





















‘Tender for Deben- 
for the following 


Interest Payable 
Annually at 
Aug. 3lst Oshawa 


Aug. 3ilst Oshawa 
nterest to be added 
‘i Corporation 


S 
totia 

on, August 30th, 
ering setvices as 


,$135,000 
. 97,000 


will be received 
ugust 27th, 1924, 
ise of $18,561.78 
6% installment 
xdemption bonds. 
served to accept 
or none of the 


ERTRAND, 
Clerk-Treasurer. 


as for Sale 





e received by me up 
ptember 2nd, for the 
llowing debenture is- 
of Orillia, guaranteed 
oe. Both issues bear 
s payable half yearly 
9al payable in instal- 


>, $36,000, passed by 


74000, legalized by 
y to undersigned. No 
accepted. 

SRANT, : 
urer, Town of Orillia. 





0,000.00 


of Ontario 
41,% Bonds 


t of the Province of 
ive tenders up to 12 
light saving time) on 
2y of August, 1924, for 
vince of Ontario, 4% 
dated the ist day of 
ue Ist day of Septem- 
interest at the rate 
r annum, payable half 
of September and Ist 
1 and interest payable 
wful money of Canada 
Treasurer of Ontario, 
Agents of the Treas- 
| Montreal, Canada, or 
the United States of 
present standard of 
ess at the Agents of 
Intario in the City of 
or at par of Exchange 
‘the Province of On- 
- of London, England, 
ition. 

the denomination of 
ith coupons attached 
stered as to principal 
for and delivery of 
> at the office of the 
ario in Toronto, Can- 
» the 4th day of Sep- 
s the amount of the 
debentures will be is- 
of the money, to be 
finitive bonds on com- 
gravers. 

endorsed, “Tenders for 
rio Debentures” shoul 
the Hon. William H. 
of Ontario, Parliament 


0. 
» for the whole amount 
‘be accompanied by a 
r $200,000.00 to be ap- 
of the successful ten- 
‘ment for bonds. 

is will be issued under 
14 Geo. V. (Ontario) 


any tender not neces- 


AAM H. PRICE, 
Treasurer of Ontario. 
16th, 1924. 





of Bosanquet 





RS WANTED 





be received by the 
up to Monday, August 
‘or the sale of $21,000, 
»s for the constauction 
bentures have coupons 
erest at 6 per cent. 
D. F. McIntyre, Reeve, 
No. 2, or to the under- 


_ SUTHERLAND, 
Clerk, ; 
Thedford, Ont. 
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* shipments in unprecedented volume 


“ ~and prices 





VOL. XVII. 
RETAIL BUSINESS 


Higher Rural Buying Power 
Is Already Evident 
jn Many Parts 


IMMIGRATION LARGER 


Interest and Dividends from 
Bonds Will Be Higher for 
September—Collections 
Some Better 











As a consequence of the recent 
radical improvement in the Western 
grain situation, and the continued 


of the balance of last year’s crop, 
which, at higher prices, is induci 

a gradual rise in the volume of retai 
sales, business is taking a decidedly 
more optimistic view. There is a de- 
cline in the number of failures and a 
larger number of enquiries for fu- 
ture business in the basic industries. 

A fortnight of ideal growing 
weather in the West has added liter- 
ally millions to the value of the crop. 
in the filling out and ripening of 
grain which was considered to be in 
a precarious condition. Judging from 
the progress of the crop since the 
last government report was made, it 
is not at all unlikely that the wheat 
yield will go well over the 300,000,- 
000 bushel mark, and the total value 
of the crop will be considerably 
above that of last year. Even at a 
lower estimate, the farmer will be in 
a better position that has been the 
case for some years. More money in 
the country means a greater build- 
ing program, more implements pur- 
chased, a greater total of wages paid, 
and more money radiating through 
the community, improving business 
as it goes. i 

Livestock Situation Better 

Another factor which is gradually 
improving the financial position of 
the farmer is the trend of the live- 
stock markets. br Song me is 
quiet in many parts the country, 
the te volume of sales is 
much greater than at this time last 

marginally 
ere” ‘The sales of cattle this year 
to date aggregate 452,532, as against 
434,704 for the same period last year, 
while sales of calves amounted to 
185,996, as against 156,310 last year. 
This is an increase of nearly 10 per 
cent. in the sales of cattle and calves, 
which, in itself, means an increase in 
the farmers’ revenue of more than 
$1,000,000. The total sales of hogs so 
far this year was 767,150, against 
621,736 for the same ane last year. 
The s revenue from farm ani- 
mals t year was $82,402,000. At 
the present rate of increase the fig- 
ure should be over the $90,000, 
mark next year. This fact has sig- 
nificance in its bearing upon the in- 
creasing attention which is being paid 
to mixed farming in Western Canada. 
Our Dollar at Pdr 
_ While it is unwise to attach uridue 
importance to the fact that the Can- 
adian dollar has again touched par in 
New York, it is significant as an in- 
dication of the general commercial 
and financial situation. It is due in 
part, undoubtedly, to the marked im- 
provement in the foreign trade po- 
sition of the country, and to the big 
increase in wheat shipments. An- 
other factor, however, is the flood of 
United States capital to Canada for 
investment. This is an extremely 
significant matter from the stand- 
point not only of the development of 
the country but of business as well. 
Increased foreign capita] in the coun- 
try cannot but mean better business 
ultimately, since we can assume that 
only a relatively small proportion of 
the capital is for purely speculative 
purposes, 

Another favorable factor in the 
current business situation is the 
large amount of money which will be 

(Continued on page 16) 
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Canadian Conditions 


—————_—_—_—X—XX——_—_—_— 
Car Loadings—Week ending Aug. 16— 
1924 1923 


49,969 61,261— 2.5% 
—Year to date— 


1924 1923 
1,750,991 1,641,059+ 68% 
Building—Seven Months— 
1924 1923 
$60,127,695 70,812,822—15.0% 


Bank Clearings—Seven Months— 
9 


1924 1923 
$8,837,193,771 $8,657,375,224+4 2.0% 
Grain Movement—Year ending Aug. 1— 


1923 1922 crop 
472,705,804  315,948,970+-49.6% 
Savings Deposits—Chart. Banks June— 
1924 1 


923 
$1,189,018,001 $1,214,245,872—2.1% 
Current Loans—By Banks, June 


1924 1 
$986,366,366 $1,065,854,729— 7.5% 
Net Dominion Debt—July 31— 
9 1 


1924 923 
$2,391,451,680 $2,408,235,609— 0.4% 
Railway Earnings—Seven Months— 
924 1923 


1 
C.P.R. $ 96,152,000 $ 98,069,0004 3.38% 
C.N.R. 134,849,228 136,732,878— 0.8% 
Balance of Trade—12 Months, July— 
1928 


1924 
Exp. $1,079,048,299 $1,008,350,519+ 7.0% 
Imp. 850,502,018  880,490,108— 8.4% 
Bal, 228,546,286  127,474,511+-79.8% 


Sixth Annual Pulp and Paper Number 


The Canadian Newspaper for Business Men and Investors 


Single Copies, 10 Cents 
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office department. Picture 


stamps he was told politely 


cards 


-_ 
burg, N. Y., at the one-cent 


of forty cents revenue. 
actuall 


the hi 
country. 


IDEAL WEATHER 
MATURING GRAIN 





IN FULL HEAD 


Sunshine of Past Week of 





Inestimable Value to 
Western Canada 


By E. CORA HIND : 
"Rditor, Manitoba Free Press. 


WINNIPEG. — The outstanding 


feature in the progress of the West- 
ern crops towards maturity during 


\lthe past three weeks has been the 


wonderful manner in which the heads 
have filled due to the general rains 
received and the cool weather that 
prevailed during the greater part of 
August. Considerable wheat has al- 
ready been cut in Manitoba, Saskat- 
chewan and Alberta, but harvesting 
will not be general in Manitoba and 
Saskatchewan until near the end of 


this week, and in Alberta a few days 
later. Outside of a few districts in 
the dry areas in Saskatchewan and 
Alberta, where the were se- 
verely damaged by the long drought 
during June and July, the general 
opinion of the 294 Free Press crop 
correspondents, who have sent in 
their reports, is that a considerable 
improvement has taken place, and 
barring further unforeseen accidents, 
the total yield will be larger than 
previous estimates for this year. 
seneet hang Sambvad a Bible fvest 

rt ng a e fros 
on one or two occasions, it would 
appear to have been so light as to 
have done little or no damage to 
wheat or coarse , but did 
catch some of the fields. Rust 
is prevalent more or less in Southern 
Manitoba and South-eastern Saskat- 
chewan, and while it is admitted that 
the yield will be reduced in a few 
districts, the damage is compara- 
oe light, and largely confined to 
the late grain, and it appears that 
the wheat has won out in its race 
with the rust. Hail has also done 
some damage in a number of dis- 
tricts, but generally speaking, it has 
been confined to small ps, and 
while disastrous to the crops where 
it fell, the damage will have little 
effect on the total yield. A com- 
gees large nu 
n Saskatchewan and Alberta report 
that headers are being used, indicat- 
ing that the crop is very short, and 
while a few are being purchased, 
many farmers are getting along with 
a home-made affair attached to a 
mower or binder. The rye harvest 
is completed, or will be 
within the next few a Some 
threshing has already en place; 
the yield is good and the grade the 
best. Considerable cutting of early 
sown barley has taken place but 
much of the later stuff will not be 
ready for another week or ten days. 
The heads are filling in excellent 
shape and a good average crop is 
looked for. oats are also fill- 
ing remarkably well, but this crop is 
late and much of it will not be ready 
for two or three weeks and some fear 
of frost is expressed. The late rains 
have caused weeds to grow rapidly 
and these are causing trouble in some 
districts. The flax aon generally 
speaking, is a fair crop, but much of 
it is late and weedy, and some has 
been caught by frost. 

The question was asked the cor- 
respondents what they thought the 
wheat yield would be, and the an- 
swers would indicate as follows: 
Manitoba, 22 bushels; Saskatchewan, 
16 bushels, and Alberta, 18 bushels. 


There been considerable land 
oe down t was n 
th Saskatchewan and Alberta, but 


little in Manitoba different 
causes but principally from the 
drought. 

The rate of wages varies in dif- 
ferent localities, but the average rate 
in the three provinces would appear 
to be about $3.25 per day, or for $40 

r month for stooking, and $4 per 

y for threshing with board. 


























and Profit Goes to U. S. 


The St. Catharines Standard tells 
of a St. Catharines vacationist back 
from a trip down the St. Lawrence, 
who reports a novel way one of the 
boat crew had of making a little ex- 
tra money during the summer season 
at the expense of the Canadian post 
post- 
cards to the number of twenty were 
purchased by the St. Catharines man 
and his wife, and when he went to 
the office on the boat to purchase 
not to 
bother with mailing them himself, it 
would be taken care of for him. It 
was, Payment of forty cents covered 
. .| the postage. 

On his return home, the St. Cath- 
arines man discovered that all the 
been mailed from Ogdens- 
meri- 
The mam on 
secured for himself 
twenty cents, and for the American 
government twenty cents, while the 
Canadian postal service was deprived 


This indicates how Canada may be 
losing revenue, because of 
r postal rate imposed in this 


|LaPAZ PRESIDENT 
RESIGNS; OPPOSES 





ties of Consolidated 
American Company 


Deceived and Thought 
_ Men O. K.—Later Saw 
His Choices Were Bad 


Since the 


he did 


and also as director; he — = 
az made 


not approve of the deal La 
with Wakefield’s company. 

Mr, Wakefield was profuse in his 
regrets that such salesmen as those 
complained of by THE FINANCIAL 
POST, were chosen to carry out the 
business of his company. He said 
the fault was his. He made a mis- 
take in judging the men. He did 
not know that they were reloaders. 
rn. had not been instructed to sell 
La Paz stock, but to simply arrange 
the exchange of shares. 


Mr. Wakefield was critical of Presi- 
dent Brooks of La Paz Oil for re- 
commending some shareholders not 
to make the exchange of shares. He 
was glad to be able to say, however, 
that at a meeting he had just at- 
tended, Mr. Brooks had resigned. 


Mr. Wakefield denied that the ex- 
change of shares was just being 
worked to make money out of the 
aeeee fees. To date only about $3,- 
200 had been taken in. e said his 
company had a clean cut proposition 
~~ carry it through as pro- 


para, since this interview there 
ha been other facts coming to 
light to confirm the belief some 
shareholders hold, that their first 
—— was perhaps the right one. 

or instance the reloaders who have 
been approaching the La Paz share- 
holders to exchange, ~ a@ commis- 
sion of 20 per cent, of the exch 
fees. This is said to be contained in 
minutes of a meeting with La Paz 
board held last Thursday. A second 
fact is the strong attitude taken by 
Mr. Wakefield in regard to a share- 
holder who did not send along enough 
funds to. pay for the exchange and 
who demanded his shares back. The 
letter which he received is quite 
strong. It reads: 

“Out of over one thousand stockhold- 
ers of La Paz you are the first, last 
and only one to make the exchange and 
then desire your stock and money back. 

“We have sent our agent to see you 
and he reports that you remain of the 
same mind. 

“Your $10 received on account of the 
exchange, "oO there is a balance 
due, is not sufficient to protect your 
La Paz. Before returning your La Paz 
and the money we want to put you on 
notice that if we do return it you will 
be barred from making this exchange at 
any future date. 

“If you deem the expenditure of a 
smal] amount necessary, is too heavy to 
protect your stock you hold in La Paz 

u will probably not esteem that which 

as been given. 

“We will await your answer to this 
communication and send you the cheque 
and stock providing you wish to lose 
all privileges now, or hereafter that are 
yours.” 

Very truly yours, 
Consolidated American Oil Companies. 
WM. WAKEFIELD, 
General manager. 

“You see I am threatened,” said the 
shareholder. 
of exchange rights, was a question 
concerning which THE POST asked 
Mr. Wakefield for~some inform- 
ation. It was instanced that shares 
could be bought around 15 cents and 
exchanged for four new, which they 

(Continued on page 5) 


Canadian Built Paper 
Machine Sets Up Record 


From Our Own Correspondent, 

MONTREAL.—A new world’s rec- 
ord for newsprint production was 
created on a new Canadian-built pa- 
per machine at Kenora, Ontario, 
which, on Saturday, August 9, pro- 
duced 110.72 tons in one day of 
twenty-four hours. 

The speed of the machine was 750 
feet per minute, and the trim 219 ins. 
of newsprint of a basis weight 24 x 
386 x 34, and the total loss of time 
was fourteen minutes, which was 
made up of ten minutes for shut- 
down at 7.50 a.m. Sunday morning, 
and four minutes for a broken con- 
trol belt on calender drive. During 
the entire twenty-three hours and 
fifty minutes the paper did not break 
on the machine, and the efficiency, 
based on twenty-four hours’ opera- 
tion, was 99.1 per cent. The machine 
is driven by Harland electric drive. 
An interesting point is that this was 
the first day’s run at 750 feet, the 
machine being started at 600 feet. 

The machine was made in the plant 
of Dominion Engineeri Works, a 
subsidiary of Dominion Bridge. 













SHARE TRANSFER 


Open Opposition to Activi- 


RELOADERS DISMISSED 
Pres. Wakefield Says He Was 


ublication in THE FIN- 
ANCIAL POST of last week, of a 
criticism of the methods of Con- 
solidated American Oil Companies 
methods, things have moved rapidly. 
President W. Wakefield has notified 
THE POST that he has dismissed 
every salesman of the variety com- 
~~ of, and President Brooks of 

Paz Oil has resigned as president 


The point involved, loss |- 
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DAWES STRIKES 


THE FINANCIAL POST 


No. 35 


OUT AT THE REDS 


AND SOCIALISTS 


Says That Radicalism 
Issue of Presidential 
Campaign 





UNDER NO ILLUSION 


Declares That Forces March- 
ing under the Red Flag Must 
Be Met if Law and Order 


Are to Be Preserved 
PORTLAND, ME.—The 


presiden- . 


Canadian pulp and paper securities have, on the average, shown little |tial election campaign, which has— 
movement for two years, the losses in some securities having been offset 


by gains in 


others. On the whole the tendency was downward during the 


= twelve months’ period although recently there has been a noticeable 
m 


provement. 


The progress and present position of the Canadian pulp and paper in- 
dustry are thoroughly reviewed for the investor in the sixth annual pulp 
and paper supplement of THE FINANCIAL POST, appearing in connec- 


tion with this issue. 





$5,000,000 LOAN 


FORDNEY TARIFF 


ON COLLIERIES IS | INEFFECTIVE ON 
ASKED BY BESCO|} _ESSENTIAL GOODS 


No Indication That Loan 
Presages Change of Con- 
trol of Corporation 


From Our Own Correspondent. 

MONTKEAL.—The new issue of 
Dominion Coal bonds, if authorized 
by preferred shareholders, will be 
only the second piece of financin 
effected by the British Empire Stee 
Corporation since it came into bein 
as a merger of the various steel an 
coal-producing companies in Nova 
Scotia, Approval of the financing 
seems assured, and it may be taken 
for granted that fairly definite ar- 
rangements have been e for the 
sale of the bonds, if the issue is ap- 
proved of by 51 per cent. of.prefer- 
red stockholders. 

Comment. on..the new. financing 
was varied this week. Many felt that 
it was a constructive factor, giving 
indication of excellent credit stand- 
ing for the British Empire Steel 
Corporation. On the other hand, it 
must be remembered that the proper- 
ties have never been largely bonded, 
and that the Dominion Coal proper- 
ties in particular have been kept very 
free of encumbrance. 

There is no definite indication that 
the new financing presages a change 
in control of the corporation, al- 
though President Roy M. Wolvin is 
still believed to be willing to retire 
from the presidency, and to relin- 
quish his holdings in British Empire 
Stee] if satisfactory terms can be ar- 
ranged. 

Much Has Been Spent 

Most of the money that has been 
spent on Besco properties since the 
merger has gone into the Dominion 
Coal plants. A new colliery has been 
erected and plans are afoot to bring 
into operation new coal-mining meth- 
ods, to the end of reducing the cost 
of getting out the coal. e presi- 
dent’s letter concerning the new issue 

oints out that since Dominion Coai 
ast issued bonds in 1905 there has 
been expended $13,000,000 in the ac- 
quisition of additional property and 
in development and improvement of 
the company’s property and equip- 
ment. ' 

“Over $2,000,000 of the bonds 
created in 1905 have been redeemed 
and cancelled, and debentures and 
mortgage obligations amounting ap- 
proximately to $700,000 have also 
been discharged. 

“Within the past 18 months expen- 
ditures on property account have ex- 
ceeded $2,700,000, chiefly for the 
establishment and equipment of a 
colliery of the largest class, which is 
now producing coal and which is ex- 
pected to have a life of 125 years. 
Tributary to it is an area estimated 
to contain 40,000,000 tons of coal.” 
Use for Working Capital 

The money, while being raised by 
Dominion Coal, will help to improve 
the working capital position of the 
whole corporation, but will not be of 
much value in reorganizing and re- 
equipping the steel-producing plants 
which are not in as modern and effi- 
cient condition as the coal properties, 

Authority is asked to create an is- 
sue of $15,000,000 of bonds.  Evi- 
dently, $4,988,000 will be set aside to 
refund an equal amount of first mort- 
gage bonds, though it is not planned 
that the first mortgage bonds will be 
redeemed through the sale of these 
bonds. An additional $5,000,000 of 
bonds will be sold at once, the pro- 
zeeds to be applied to the payment of 
existing indebtedness to bankers and 
other floating liabilities, due to cap- 
ital expenditures and to recoup the 
company’s working capital. 

The remainder of the issue, about 
$5,000,000, will be held in the treas- 
ury. ~ Ary 
Shareholders are tempted to au- 
thorize the issue by the statement 
that “the policy of the board is to 
build up a reserve fund which might 
be drawn upon to pay dividends in 
years when the current earnings 

(Continued on page 4) 


But Has Limited Imports of 
Our Commodities in 
Some Cases 


The impossibility of restricting the 
importation of a product which is a 
vital necessity of the cougtry con- 
cerned is illustrated by a table re- 
cently published by the Department 
of Trade. The table shows that 
while the import duty on certain 
products was raised by the United 
States twice recently, it was utterly 
ineffective in attempting to keep 
out those products which are re- 
quired in the United States market. 
the case of wheat is an example. 
Wheat imports for the ten months 
ending with July, 1922, were valued 
at $16,650,661. During that year the 
tariff on wheat was fixed at 35 cents 

‘bushel. Subsequent to Septem- 

r, 1922, it became 42 cents, after 
naving been temporarily lowered to 
30 cents. In spite of this, imports 
of wheat into the United States 
from Canada during the ten months 
ending with July this year rose to 
$19,756,484. In the case of butter, 
amports into the United States con- 
tinued to rise despite two increases 
in the tariff. 

The case is further proven, from 
the opposite angle, but a number o1 
instances in which the lowering 0: 
the tariff failed to increase the vol- 
ume of imports of particular com- 
modities. The tariff was lowered o. 
such products as beans, canned 
meats, etc., and the imports of cer- 
tain grades of these commodities feli 
off notwithstanding. 

While the Fordney-McCumber bill 
may not always have been effective 
in keeping out our products, it seems 
to be the general feeling that it suc- 
ceeded in- ‘awering the returns reai:- 
.zed by the Canadian shipper, rathez 
than in raising the price within the 
United States. In the case of cer- 
tain Canadian products, such as cat- 
tle, the market is virtually limited 
to the United States and Canada, at 
the price which the Canadian ship- 
per counts on getting, In such 
cases it would appear that the ef- 
fect of the duties has been to oblige 
the Canadian product to seek other 
markets, probably at lower prices. 

The following table shows the ex- 
ports of some of the leading prod- 
ucts from “Canada to the United 
States, and also the tariff rates in 
operation at the time: 


Commodity Ten months ending July 
1920 1922 1924 
Wheat, 
bu, 2,387,876 18,997,813 21,047,000 
Bacon, 
cwt. 8,667 1,070 4,210 
Butter, 
Ib. 10,206,181 2,695,566 5,636,870 
Potatoes, - 
bus 5,780,004 1,698,985 408,210 
Hay, tons 203,066 1,617 355,324 
Wool, lb. 3,407,853 2,593,343 3,894,081 


Prior to May,1921to Since 
™ May, 1921 Sept., 1922 Sept.,1922 





Wheat, bu. Free 35c 42c 
Bacon, cwt. Free 25% 2e 
Butter, Ib. 2%e 6c 8c 
Potatoes, bu. Free 25¢ 50c 100 Ib. 
Hay, ton $2 $2 $4 
Wool, Ib. Free Jaa ae 
Mutton, fresh 2%e Higher 
Lamb, fresh 4c +e 
Two Large Drumheller 


Coal Mines Will Reopen 


CALGARY.—Relieving in a cer- 
tain measure the coal famine which 
threatens Alberta as a result of the 
deadlock between striking miners of 
district No. 18 and the operators, two 
mines in the Drumheller Valley are 
expected to resume operations imme- 
diately. It is understood these mines 
have arrived at individual agree- 
ments. Mines in the Carbon field, 
many of which have not yet come 
within the scope of the United Mine 
Workers of America, are now pro- 
ducing more coal than they have for 
years. 


much interest for Canadians, is now 
pretty well under way. To the peo- 
ple of Canada it is especially interest- 


Ing because of the 


issues and the . 


campaign methods employed. Issues 

that occupy the centre of the stage 

in the United States are = likely ~ 
n Can- ~ 


i. have an important place 
ada. y 
The speech of General Dawes 


at : 


Augusta on August 23 was probably 
the most important feature of the 


campaign so far. It was really his ~ 


bow to the public insofar as cam- 
paigning js concerned. The event also 
disclosed to the publie, better than 
anything else has done, what manner | 


of man Dawes is. 


Both as director- 


general of the budget, which system © 


he installed at Washington, and as 


the 


chief authority of the Dawes Com- 


mittee report on the re 


problem, he has become pretty well 
known as a man of marked business — 


ability. But not until he spoke at 
Augusta was it known definitely how | 
he would shape up as a political fig- 


ure. 
It may be said without the 


est hesitation that he made peo Bes 
is inclined to think that as a virile © 
character in American politics he will - 
do far more to fill Roosevelt’s —— y 

tter y 2 


than anyone else since’ the 
passed off the scene. 

as many thi 

an effective public speaker. 
a good stage p 
3 fluent, with a 
of langua 

a inh oa 


high ~~ 


General Dawes © 
that go to make 
He has 


is vigeneue's 


trained. For directness of statement 
it would be difficult to beat him. He 


has positive opinions, and the 
to express them. 


He shania. tout 


square on oe a contempt for 


cant and the tri 


cian. Some have thought that 


of the mere | go 
n se- 


lecting a vice-presidential candidate 
from east of the Mississippi the Re- 
publicans made a serious mistake. 
They may have done so; but,.sinee - 
the president considers it well to stay 
at home. and as some one must do 


the fighting, 
Dawes could have been ¢hosen. 


Attacks Red Campaign 


He is under no illusion res 
the real issues in the cam 


no better man than 


comes right out and says it is rad- 


(Continued on page $7) 
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BANK OF MONTREAL 


Established over 100 years 


Savings Department 
There is a Savings nt in every 


Branch of the Bank of Montreal in Canada. 
Interest at the current rate is paid on all 








The Weyburn Secunity Bank | 


Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 
HEAD OFFICE _ - WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minn lis, Minn.; Jos. M 

Vice-Pres., Weyburn, Sask.; J. A. McBride, ane Sask.; M. A. Miller, 
Weyburn, Sask.; H. N. Morphy, Weyburn, ; S. E. Osearson, White 
Rock, ab; N. D. McKinnon, Weyburn, Sask.; H. 0. Powell, Gen. Mer., 







Weyburn, 
A General Banking and Foreign Exchange Business Transacted. 


The Bank of | N lova Scotia 


Dh a=) 4 aptntvdecdebeenaeds ce castdodses® 10,000,000 
OO ERR 1 
Total Assets SeeReeeeeeeeeeeeeeeeeeeereeeee abe penece 












DIVIDEND No. 150 


NOTICE is hereby given that a dividend at the rate of 
8% per annum 4 om the Paid-up Capital of the 
Union Bank of Canada been declared for the current 
aeege and that the same will be payable at its Banking 
ouse in the City of Winnipeg, and also at its branches, 
on and after Tuesday, the second day of September, 1924, 
to shareholders of record at the close of business on the 
16th day of August next. 
The Transfer Books will be closed from the 18th to . 
the 30th day of ate en days inclusive. 


By Order of the 
J. W. HAMILTON, 
General Manager. 
Winnipeg, July 17th, 1924. 





Men of Experience 
at Your Command 


Our officers will gladly give you 
first-hand knowledge and unbiased 
judgment on money matters. 


STANDARD BANK 


flead Office, - - - + 15 King Street Wes 
16 Branches in Toronto 





«74 











The dividends of experience 


A woman with her husband’s life insur- 
ance to live on, or the proceeds of the sale 
of the farm to re-invest—and no business 
or financial training to do it with — is 
headed pretty straight for the shrinking 
dividends of inexperience— 

Unless — she gets some sound, 

straight-from-the-shoulder advice. 


Thrifty management will bring to her freedom from care and worry, 

assured comfort, and the Dividends of Experience, all of which may 

pe + by the appointment as Executor and Trustee of your 
tate o 


BNADA PERMANENT TRUST @ 


Toronto Street, Toronto. 
Mesneger Ostarie Brasch . 





A.B. HESSIN 









CANADIAN CAR LOADINGS no change in the Western division. Pulp 
and paper, merchandise and miscellan- 
eous freight were also heavier for the 
Eastern division. 

Compared with the corresponding 
week in 1923, car loadings were lighter 
by 1,292 cars. Cumulative loadings to 
date are 1,750,991, against 1,641,059 a 
a year ago. 





Revenue car loadings in Canada for 
the week ending Aug. 16 aggregated 49,- 
969 cars, an increase over the previous 
week of 2,730 cars. Civic holiday un- 
doubtedly depressed the loadings for 
the week ended Aug. 9. Grain showed 
an increase in the Eastern division, but 
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The Business Outlook 





LARGER REVENUE 
BEING PRODUCED 
FROM FISHERIES 


And Outlook is Better Than 
at Any Time Since 
1918 


The fishing industry in Canada is 
often overlooked when computations 
are being made of the various sources 
of revenue, especially in the interior, 
yet this industry was supporting 
thousands of our ‘eitizens before the 
existence of some of the others, and 
is still a steady and reliable source 
of revenue. For the past three oi 
our years the fishing industry has 
been laboring under unsatisfactory 
market and vrice conditions, and the 


one takes into account the canning 
plants as well as the p fish- 
ing operations, The industry thus 
supports well up to half a million 
people, and -the betterment of, ‘the 
conditions of so large a up of 
ple cannot be overlooked. 4 

Chart 3 shows the relative impor- 
tance of the fishing industry in the 
various provinces, and Chart 4, the 
value of the catch last year by kinds. 
It will be noted that the revenue real- 
ized by British Columbia is almost as 
great as that of all the other prov- 
inces combined. It is here that the 
great increase has taken place during 
the past three or four years, although 
the outlook for the Fraser River sal- 
mon industry is not particularly 
bright. Salmon. which is a British 
Columbia specialty, is shown in 
Chart 4 to be by far the most im- 
portant Canadian fish. 

Statistics showing the total rev- 
enue from the fishing industry dur- 
ing the past six years, and the out- 
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FAVORABLE SIGN 
IN U.S. BUSINESS 


Slight Upward Trend Has Ap- 
peared in Buying and in 
Production 








THE 
MOLSONS 
BANK | 


Incorporated 1855 


Capital - - $4,000,000 |} 
BOARD OF DIRECTORS jf © 
Wm. Molson Macpherson, ie 
Hon. President 
F. W. Molson, President + 
W. A. Black, Vice-President 
Wm. M. Birks John W. Ross 
J. M. McIntyre A. O. Dawson 


EDWARD C. PRATT, 
General Manager 14-24 


In the current issue of the “Bache 
Review” of New York, appears the 
following review of business condi- 
tions in the United States: 

“While there has been no marked im- 
provement in business, taken.as a whole, 
and some trades show further falling 
off, there appears to be. a slight up- 
ward trend in buying and producing. 
This is probably due to the fact that the 
general trend of prices, which has been 
downward since last March, in June 
seemed to have reached bottom and be- 
come stabilized for a time, and has now 
turned upward. It is this falling of 
prices, going on for some time, which 
checked buying, and now, with the be- 
lief prevailing that bottom has been 
reached, buying has begun again, with 
some indication that the movement will 
grow. 

“Evidence of all this, however, is only 



















































revenue fell off materially. During 
the current vear, however, markei 
conditions have improved, and _ the 
outlook is for a larger gross revenue 


ut of the past two years by prov- 
inces, follow: . 
Revenue From Fisheries 


from the fish catch than during any a . ys ino .* epee bie 
year since 1918. Chart 1 shows th. a +f 49,241,339 1923 || 42.565.545 
decline which took place in total rev- ab . in hiss? 
enue, culmirating in 1921, when thc Revenue mice peer tt 


value of the catch was less than $35,- 


000,000. Since that time a steady im- | Brit. Columbia .. $18,849,658 $20,795,914 


provement has been in progress, and Nova Scotia . .. 10,259,258 8,448,385 
a : . ’ New Brunswick . 4,685,660 4,548,535 
it is estimated that this year’s catch Ontario Pry 2'858,122 3,159,427 
may reach an aggregate value of Quebec Soe tie 2'089,414 2'100,412 
$60 000,000. Prince Ed. Isl. . 1,612,599 1,754,980 

Chart 2 indicates the number of | Manitoba 908,816 1,020,595 
men employed in the industry at the/Alberta . . .... 381,289 438,737 
present time, and for the past five|Saskatchewan . . 245,337 286,643 


years. The tota] number saeaes 
at present is well above 80,000 when 


$41,800,210 $42,565,545 
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Higher Prices in United States 


are based on the prices during 1913 
and at that time prices in the two 
countries were more similar than 
they are to-day. For practical pur- 
poses, therefore, the indexes and the 
graphs may be taken as a fairly ac- 
curate representation of the price 
situation in the two countries. 


One of the interesting features of 
the chart is the similarity of the 
trend. Generally speaking, the 
changes take place in the United 
States before similar changes take 
place in Canada, so that the trend 
of wholesale prices in the United 
States may be considered a rough in- 
dicator of the later Canadian trend. 
In both countries, it will be noted, 
prices are now tending upward. 


NEXT WEEK—EMPLOYMENT. 


The more or less continuous migra- 
tion of Canadian citizens to the 
United States in search of higher 
wages or better opportunities, gives 
rise to the question of the relative 
rice levels. of the two countries. 

hile it cannot be denied that wages 
are higher in most lines of business 
and industry in the United States, 
so also are the prices of many com- 
modities higher. The Federal Re- 
serve Board has made many valuable 
statistical investigations, notable 
among which are the studies of rela- 
tive price levels. In the accompany- 
ing chart are two graphs illustrat- 
ing the relative movements of prices 
in Canada and the United States. 
While it cannot be said that the two 
indexes on which the graphs are 
based, are entirely comparable, both 





WHOLESALE PRICES,U.S.end CANADA {Federal Reserve Board). 
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purely agricultural, the manufactur- 
ing industry is assuming large pro- 
portions. As shown in the accom- 
panying table, the total value of the 
products of the manufacturing indus- 
tries in the Western provinces dur- 
ing 1922 was $333,596,791. During the 
same year the total agricultural rev- 
enue from the West was $616,957,000. 


IMPORTANCE OF 
MANUFACTURING 
ON THE PRAIRIES 


Income from Western In- 


The value of the products of th 
dustry Half That of Farm | manufacturing industries was thus 
Products considerably more than half of that 


of the farm products, a figure which 
is by no means negligible. Unfor- 
tunately it is taipeaniale to compare 
the 1922 figure with that of previous 
years in order to get an idea of the 
trend, since the 1922 report omits 
~ eae ag hand aoe, repair 
f f shops, and custom clothing shops. 
Canada on tariff matters. While the |The following table shows the taser: 
West is usually thought of gs being'tant details of the study: 


STATISTICS OF WESTERN MANUFACTURING INDUSTRIES 


_ An analysis of the manufacturing 
industry in the western provinces, re- 
cently made by the Bureau of Statis- 
tics, is unusually interesting in view 
of the attitude taken by a lores per- 
centage of the citizens of Western 


Number of establishments 
Capital invested 


6 652 
yenaes. 286 $51,283,982 
1,7 


NT RS Vor, ede a elatiatenic ew ccs 5,718,577  1,814.007 3,0 178 
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Wages Dald i. eeeveeeecseesesssseessetereneeccens 12,172,487 3,748.136 5,896,730 
Cost of Materials .......0...se.seeseevesereeeeseieees 54,619,248 22,450,051 30,306,395 
er Ue THEE 0a. Gas Face bcp least ast Waccacs ccs 94,417,608 38,672,828 51,509,887 
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apita TE, 600066000 0s o0bds 066 00d bee vonsincostscic 
Salaried Employees <0100000000000 0. .IIIINIIIE ee 
Salar Stn vipa te karin dae.etate csc Oie de odie wacker sc 6,350,165 16,935,924 
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Cont of Materials ......0...sscsssescsessscresseseeseee 80,749,985 188.125.629 
alue o OR > y'sdi *s bbws lal oaa habe ¥ele a tecck ics 148,996,468 339,596,791 


thus far slight and accompanied by con- 
trary symptoms. For instance, in the 
steel trade, some of the Middle Western 
trade authorities declare that steel has 
definitely turned the corner. They say 
that a 3 per cent. gain in the production 
of steel ingots has been made in the 
Chicago district since August ist, when 
inquiries and orders for steel began to 
increase. A small increase for the in- 
dustry as a whole, in the rate of steel 
ingot output, for the second week of 
this improvement, is reported by the 
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601 Colonial Building | | 
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Iron' Age. This, however, is accompan- 
ied- by yielding prices in important ‘ 
products. Direct Wire to New York 


“Railroads—the most important factor 
in the steel market next to building— 
have been coming in on a small but 
gradually increasing scale, and this im- |. 
proved railroad demand, which the Iron 
Age says has been talked of for weeks, 
but more as a hope than a definite ex- 
pectation, is evidenced by orders and 
probable orders listed this week. One 
new blast furnace has been started up 
at Pittsburgh and another at Youngs- 
town, both by independent steel com- 
panies. 

“But all this is accompanied by con- 
cessions on plates, shapes, bars and wire 
products. The unfavorable feature, 
showing decline in building operations, 
is the falling off in structural steel 
work—weekly bookings for August fall- 
ing below those in July by a sizeable 
percentage, and the volume of fresh 
projects appearing is averaging very 
considerably belaw those for July. 

“One favorable sign is a small ad- 
In two 














vance in the price of pig iron. 
weeks pig iron has advanced 17c. per 
gross ton, while steel has declined 28c. 
per net ton.” 


World Ships Before and 











—to EUROPE 









After the Great War VEL by one of the pala- 
selietenhichin tial “Em ” orthecom- 
The enormous impetus given to fortable C. P. R. ee (one 


shipbuilding by the war has, as in 
many other lines, left the world over- 
equipped with ocean transportation. 

In June, 1914, the gross tonnage 
of sea-going stee] and iron steam- 
ships and motor ships owned by 
the principal maritime countries, 
amounted to 42,514,000 tons. 

In June, 1924, these figures 
mounted up to 57,530,000 tons—an 
increase of 15,016,000 tons. 

The steel tonnage is exclusive of 
one and a half million tons of wooden 
and composite steamers (of small 
importance in international trade) in 
existence at the present time. 

Great Britain, in June, 1924, - 
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erated 18,917,000 tons. This is on 
40,000 tons greater than the amount 
é6perated in June, 1914. British Do- 
minions show an increase of 806,000 
tons. 

The greatest increase, amounting 
to nearly 10,000,000 tons, is shown 
in the case of the United States, 
their tonnage having increased from 
1,837,000 in 1914 to 11,823,000 in 
1924, 

Tonnage in Germany has been in- 
creased recently, but, notwithstand- 
ing this, the report shows that Ger- 
many’s tonnage at the present time 
is 2,242,000 less than in 1914, at 
which time its tonnage was 5,098,000, 
comparing with 2,856,000 to-day. 

The only other maritime nation 
showing a decrease from the 1914 
condition is Greece, whose tonnage 
has fallen from 820,000 tons in 1914, 
to 751,000 to-day. 

In 1914, the United Kingdom owned 
nearly 44% per cent. of the world’s 
sea-going iron and steel ship tonnage. 
At the present time it owns 33 per 
eent. 

The United States now takes second 
place in tonuage of the world, show- 
ing 20.5 per cent. of the total. 
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The ‘Mercantile Agency 


R. G. DUN & CO. 


Consult us before extending credit or # 2 
customers are delinquent. is 
Canadian Offices: 




















Own in Can Halifax, St. Joh ebec, M t- 
Land te an = ada tawe, ‘Taeveei, Hastie London, o 
aw, toon, 


. , | mipeg, Regina, Moose 
_Henry Ford is one of Canada’s big | Calgary, ton, Lethbridge 
timberland holders. He has acquired | :ouver, Victoria. ~ . be 
vast stretches of hardwood lands, Address enquiries te 


chiefly in Ontario, to provide future R. G. DUN & CO. 


supplies of raw materials for his 
factories in Detroit. In fact, Ford’s 38 King St. W.. Torente, Can. 


timber purchases in Ontario had a 
lot to do with bringing into force 
that province’s embargo on exports 
of unmanufactured hardwood. It was 
felt that Ford and other limit hold- 
ers should be required, by such legis- 
lation, to build saw mills in Ontario 
to saw up their timber rather than 
be permitted to float it to American 
mills for manufacture. 

Ford is studying conservation 
measures for his timberland holdings, 
but, despite the broad attention te 
gives to a number of public questions, 
has not yet taken up forest conserva- 


tion except as it touches his own| | 3 : ¥) J 


interests. He frankly admitted to a| | » Sale at C.P.R STATIONS 


Canadian, who asked him the oth Y. 
day if he was latepented tm eamiarea Pea aida e aie 


tion, “Yes; for my own limits,” 
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THAT WELL AT WAINWRIGHT 


CALGARY.—British Petroleums Com- 
ae aa at Wainwright, Alta., 
s not a -barrel-a-day roducer. 
Newton W. Emmens, field wepeatatens: 
dent, states he was misquoted at the 
shareholders’ meeting at Vancouver. 
What he said was that “he hoped to 
develop a 500-barrel well.” 
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bankrupt. 


All Bootleggers Do Not cheer temas bedi ane ak eee 


Reach Millionaire Class |the Kendall block, was sold to Quirk 
, in 1922 “g' gy oan _—— mes 

Pee hoe ae tration o ¢ deflation of property 

Frem Our Own Correspondent values by hard times and a forced 


TO 5 SYDNEY.—Ald. W. H. Manson, as|sale. Quirk at the bankruptcy pro- 
one of the creditors, has purchased/|ceedings attributed his reverses to 


Refused to Submit His Pro-| for $60,000 all the real estate hold-|an unsuccessful attempt at rum run- 
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MINERS REJECTED 
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Counsel in Bankruptcy, Assign- . ; : h . 
ae the and Wind- posal to Vote of ings of Fred T. Quirk, who recently'ning on the United States coast 
ing-up Proceedings. Men 







Unemployment Insurance Not 
Sound Legislative Proposal 
Involves Relations Between Workers and Employers Too 
Intimate and Too Much Dependent on Individual 


Conditions to be Successfully Dealt 
With by Act of Parliament 


By E. H. MORROW, 


thor of “The Law and Practice of 
Author Saskrugtey in anode. 


LOSE PUBLIC SUPPORT 


Miners Are Said to be De- 
manding Convention to Dis- 
cuss Action of Their 
Leaders 


From Our Own Correspondent. 
CALGARY.—Hon. James Murdock, 
minister of labor, has failed in his 
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Solicitor of Patents effort to settle the coal ooo Department of Economies, University of Western Ontario. 
Patents and Trade Marks in all ogy = tren rm Te eal. Professor J. R. Commons, of the|the workers in producing goods for 
Countries cials of the miners gave a point- | University of Wisconsin, in a valu-jcurrent wages, and at current prices, 


but at a cost well below the cost of 
production for their average competi- 
tors. In such cases the insurance 
may take two forms. In one in- 
stance the goods are sold at prices 
set by less efficient competitors and 
the extra profits are built into re- 
serves for the payment of dividends 
and unemployment wages during pe- 
riods of depression. Or the extra 
efficiency of the firm may be re- 
flected in the price of its goods, with 
the result that the products of the 
firm can always be sold and produc- 
tion kept at full flood. Employees 
are practically never laid off. The 
significant feature of the insurance 
thus provided is that it depends en- 
tirely upon the productive ability of 
those who benefit from it. Onl 

workers whose efforts comply wit 

the high standards necessary to 
maintain low unit costs can share in 
the subsequent reward of lay-off pay 
or continnous employment, 

The unemployment insurance pro- 
vided by the agreement between the 
workers and the employers in the 
Chicago clothin industry belongs 
essentially to the last e, that 
which depends upon the ability of 
the workers and employers to ee 
duce goods below average costs. Too 
much significance should not be at- 
tached to the fact that in this par- 
ticular case the operation of the 
scheme includes a group of concerns 
and a contribution to the insurance 
fund on the part of the employees. 
It is true, as Mr. Commons claims, 
that the operation of the plan 
whereby large houses maintain their 
own funds while the smaller estab- 
lishments unite in a central insur- 
ance fund points to an important 
principle which should be recognized 
in considering any form of com- 
pulsory insurance. But there is a 
danger of repeating the common 
fallacy so in evidence —- the re- 
cent rage for introducing shop com- 
mittees; the fallacy of placing too 
much emphasis on form and of over- 
looking the fundamental spirit which 
made certain well known shop com- 
mittee systems work. The basic point 
of enquiry does not lie in variations 
of size but in whether. the premiums 
come from extra effort during times 
of prosperity or are mere contribu- 
tions made on the ground of social 
morality and without a quid pro quo 
in the way of increased production. 


Exceptional Circumstances 


Behind the agreement in. Chicago 
lie two important factors; the dom- 
inance in the trade of an extraordin- 
arily well-managed house, Hart, 
Schaffner and Marx; and the superb 
leadership of an industrial union by 
Mr. Sidney Hillman. To go into the 
history of the Amalgamated Cloth- 


: : able paper recently read to members 
ened dans En ates on that | of the British Association for the 


same footing in int of hours as Advancement of Science, and in part 
the miners in the United States com- | C°Pied in THE FINANCIAL ST 
petitive fields. This would mean a | 0" August 15, suggests a method for 
reduction in wages in Alberta | insuring workers against unemploy- 
amounting to approximately one- | ment. The method which he advo- 
eighth oF the scale they received cates, and for which he claims far- 
prior to the strike on March 31 last. reaching results, is based n- the 

Mr. Murdock states that the min- | #8Teement between the Amalgamated 
ers’ officials here “have not a proper | Clothing Workers of America and 
regard for the rights and interests of the Chicago Industrial Federation of 
the public * The men’s leaders re- Clothing Manufacturers. Mr. Com- 
fused to refer the matter to a refer- | ™0ms, with justice, claims extraor- 
dum vote of the rank and file, and dinary results for the agreement in 
in so doing have entirely alienated | Iestion. 


= During the course of the paper, ref- 
might have — sympathy they erence, is made to the Huber bill not 


sans : long introduced into the Wisconsin 
ee eo = legislature, a bill that embodies the 
boasti , . ' principles of the Chicago agreement 
oot a. oe ~~ n the miners in an attempt to apply them to in- 
Gis y } ao tees eae dustry in Wisconsin. The Western 
ee state that the miners are _ States are notorious for their readi- 
mandin a district convention to | "3 to experiment in new Jegislation, 


thoroughly discuss the situation. If | Dare ‘of Wisconsin ‘can. be welcomed 
chat ‘tha am it “ill hh a ve as an oppertunity for the rest of us 
jos Th ow ; site ‘ck 2. to profit by an experience which, if 
iheahatembed oh saeeie ia nd A os eal not successful, will, we hope, be less 
in bitter language-the action of their disastrous than recent legal experi- 


as : > = ments tried out in neighboring states. 
me gpk a, ee On this occasion, however, the sug- 


gestion for remedying the worst of 
aur industrial ills was made in Can- 
ada, before a gathering in which Can- 
adians took a prominent part. Hence, 
as shown by the action of THE FI- 
NANCIAL POST, the apparent logic 
of the argument and reasonableness of 
the suggestions are receiving special 
attention in Canada, which is not im- 
mune from demands for some form 


ery and Infringement * 
noestigalions 
11 Place d’Armes, Montreal 
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“So far as local supplies are con- 
cerned there will be no shortage of 
coal even if the strife continues all 
winter, as non-union mines supply 
about 40 per cent. of the coal mined 
in the province even when the union 
mines are working. If the former 
worked to capacity they could in- 
crease their output enormously. 

of unempleyment insurance. 


SOUTH AMERICA CORN “i 
TO CANADA THIS FALL| >. ala a daa tas eas cine 


rs epee ciples which have proved successful 
High American Prices Result| in a highly concentrated, highly spe- 
in Heavy Shipments—Mont- | cialized but small and _ successful 


: . factori i in- 
real Grain Exports High ee hs ane ie inal “eee 
From Our Own Correspondent, 


ment to ee oe oS large 

a area such as nada or Ontario? 
= MONTREAL.—Local shipping of-| The paper evidently assumes that 
ee state that between now and | these principles are capable of legal 

e end of October nearly 2,000,000 | enactment and will retain their orig- 
bushels of South American corn in| jnal significance when enforced upon 
seven cargoes will be brought to/ ali industry indiscriminately. he 
Montrea] for milling-feed purposes, assumption is apparently founded on 
owing to the present high ce Of | the results of a single instance, and 
the American product. e first | is hardly justified, particularly as the 
shipment arrived the other day from | instance is effective only for a single 
the River Plate on the steamer Lord | industry in one city and under very 
Byron, which then loaded up with | peculiar circumstances which were 
Canadian wheat for a continental | not brought out in the discussion, but 
port. . which will appear later. 

Grain exports from the port of There are to-day three basic forms 
Montreal to date are still well ahead | of ynemployment insurance for work- 
of last year’s; the amount handled lo-| ors) There is first the insurance 
cally between the opening of naviga- | which may be either national or muni- 
tion and the middle of August bein cipal, and is dispensed as needed in 
in the neighborhood of 67,000,000 | the form of doles, contributions, or 
bushels, as against a little over 60,- | organized relief work. This type is 


Organizing any type of 
Building Construction, 
carrying the work to Com- 
pletion, confronting and 
overcoming every prob- 
lem from foundation to 
roof, defines our service 
to our clients. 


The 
Foundation Company 
Limited 





Engineers & Contractors, 
MONTREAL. 








When selecting a Trust Company 


Financial Assistance 


to Estates being administered by it 


000,000 bushels in the corresponding | admittedly unsatisfactory as it is|in® Workers of America or to recite 
PAID UP CAPITAL period of last year. spasmodic, ineffective, and poorly or- eee Seen Seen ee eee 


AE = eet ganized. It is unequally distributed 
- 3 : gral aed : T rte Pi e in th e e among both those who should receive 
The Imperial Canadian |‘ °*cte? at 72 er in the east | assistance and those who should con- 
ern end of the harbor by the Harbor 1 hav si 
= * : t | tribute. Secondly, we have state un 
rust Co Commissioners will have both the rail teen arp sarees LD This form of 
Recceter, Administrator <n Trastes, | 2d water facilities entirely com- insurapee, which results from legal 
: Ete. pleted by the middle of pees enactment, may be applied in many 
aeaaces wat Otten Winstone. by that time, The opening of this | Wa2; it may, be state-wide in its, ap- 
pices Sutatenn, Seofen, Bina elevator adds 2,000,000 bushels to the | Plication, viene. the eiehion,” toe 
storage capacity of the port of Mont-| employers, or the state, may or may iams 

real. It is one of the most up-to-date ny y tribute, of do : arbitration: 
he eee (a ee eae te Ca part of the employer it is 
plants of its kind on t ded to ing amounts. The significant fea-| 1), intention and expectation that thi 
and its capacity can ~~ a - }. | ture of state insurance is that, ac-| compact of peace silk ‘want des atin eee 
an ultimate total of 14, ao kin ~ | cording to law’every man out of work |tablishment and maintenance of a high 
els without alteration to the working | (within the provisions of the act) is| order of discipline and efficiency by the 
house. Owing to epee tion mn pa entitled to receive stated amounts/ willing co-operation é6f the union and 
eastern eng of ee) arbor as oo from some central fund. No distinc-|the. workers rather than by the old 
to relieve congest OP rh the oe tions are made between the produc-| method of surveillance and coercion; 
and busier eyed desion will ex. | tive contributions of individual work-|that by the exercise of this discipline 
which is of the lates ——. ii ers nor between employers as re-| ll stoppages and interruptions of work 
able 28 railroad ons s > se a €d | cards their liability for unemploy-|2nd all wilful violations of rules will 
every hour, = 60, + she a — ment in the frequen of their shut- as ~_ pees entente of workman- 
a vessel in the —s mr pd ae down periods. inally there is the : eS eee 
ett cra ay ro. at f 120,000 form of unemployment insurance sadaainiee will fl eae: ond thet 
ae oe > "The " ‘ti iant | Which varies in its phases and of| out of its operation will issue such co- 
aan aa ee NF e ne eet which but little is known to the gen- operation and good-will between em-< 
Sinidetaed silasiglen Ul tisindaing a, This ts = arenes of | ployers, foremen, union and workers as 

the hazards of dust explosion. vided by individual employers for 


will prevent misunderstanding and fric- 
o ; eo: and make _ — team —— ae 
° their workers, nemployment insur- | business, mutual advantage and mutua 
Greater Consumption of ance of this kind depends upon the | respect. 
1 rod Loca super-excellence of the management 
Dairy P ucts : lly of those firms which are able to prac- 
a te Et to investigations just 
completed by the Dominion Bureau 


“On the part of the union it is the in- 

tention and expectation that this com- 

tice it pact will, with the co-operation of the 

° employer, ——- — a re to 

ved < i maintain, idi i 

of Statistics, the consumption of both LENO sats bomray Samadsaien cx te it wer "So ean 

butter and cheese in Canada is in- The first two types of insurance} enough, and efficient enough to co- 

creasing measurably. During 1921 | against out-of-work periods are bur-| operate as contemplated in the preced- 

the consumption was 226,640,667 lbs.,| dens upon the genera] public. The|ing paragraph: and also that it may be 
or 25.79 per capita. This increased | first is obviously so, as it constitutes 
in 1922 to 234,377 859 Ibs., or 26.14 | direct contribution by private gift 
per capita, and last year to 251,038,- | or from theepublic purse. The sec- 
733 lbs., or 27.45 per head of the | ond is obviously a public burden inso- 

population. Cheese consumption rose 


AND RESERVE $1,259,430.36 would be too long. Suffice it to say 


that the present agreement had its 
genesis in 1911 when an agreement 
was entered into between the union 
and Hart, Schaffner and Marx. To 
show the object and the spirit of this 
agreement one cannot do better than 
quote from the preamble as it was 
set forth by the late Mr. John E. 
Williams, chairman of the board of 


sGsi2 


ROYAL TRUST © 


EXECUTORS 


AND 


‘TRUSTEES 


$1750 


Well-timbered building lot, 
convenient to Yonge Street 
on paved road. 


H. R. Douglas 


Elgin 3308 Mail Bldg. 


strong enough to command the respect 

of the employer without being forced 

to resort to militant or unfriendly 

Alberta Sale of L f he stabs fey. | ‘The agreement t into f 
i r ar as the state grants unemploy- agreement was put into force 
rta vee — from 22,033,846 Ibs. in 1921 to 28,-| ment funds. It is also a public bur-|@nd carried out in its full spirit. 

Not Brisk as Expected 503,602 during 1923, or from 2.51 per | den to the extent that employers and} On the one hand was an employer 

_ capita to 3.12, employees pay into the insurance|more advanced in the science of 

From Our Own Correspondent. is increase in the consumption | fund, because the higher wages and | management than his competitors and 

_ CALGARY.—Government sale of|of dairy products in Canada is|the larger profits necessary to en-|a firm believer in scientific methods 

liquor in Alberta is not proving a8 | rather significant in view of the fact | able the least efficient producer, for|°f improving the operating efficiency 

profitable as expected. After the/that Canada has had some difficulty | whose goods there is a demand, to|of his plant. On the other hand was 

irst three months of control, Com-|in the past in disposing of her dairy | stay in business, constitute an extra|a@ single union embracing all the 

missioner Dunning says business is| products to advantage in competition | cost of production which is reflected |trades in the industry and led by a 

ut meagre. The first few weeks|with those of such countries as New|in the price of the goods. On the|man whe believed in scientific man- 

a good. Returns show that Al-|Zealand and Denmark. It is gradu- | other hand, the insurance which de-| agement methods, who realized that 
rtans prefer beer and it is rum-|ally being found that there is a much | pends upon the ability of the man- 
a it is possible there may be an|larger market for these products | agement to provide it is not an extra 
* ditional tax put on that commod-| within the North American continent | price burden upon the public. The 
ity to make the revenue come up/|than was apparent five years, or less, | insurance in these cases results from 


the ultimate good of the workers 
rested upon the success of the in- 
near the point expected. ago. | the efficiency of the management and 


dustry and who had little patience 
for tactics tending to limit output or 
(Continued on page 15) 


They _ inude |QNTARIO STEEL PRODUCTS COMPANY LIMITED 
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Annual Report of the Board of Directors 
For the Year Ending 30th June, 1924 


TO THE SHAREHOLDERS :— , 

Herewith is presented Eleventh Annual Statement of the affairs of the Company for the 
year ended 30th June, 1924. 

The Net Profits amount to $117,869.08 as compared with $129,422.06 last year. Net excead 
- aoe Assets over Current Liabilities is $717,705.00 as against $672,573.63 on 30th 
une, L 


After retirement of $21,500.00 of our own Bonds on Ist of July we hold a balance in the 
Treasury of $27,800.00 to be used for Sinking Fund purposes later. 

A rather serious fire at our Shovel Works interrupted operations at that plant for six . 
weeks, and changes in the Tariff involved us in substantial Inventory losses ‘in some —— . 
mente, BP a ts are now priced at or below cost, market or reproduction value, 
ever e lowest. 


- Further improved methods of manufacture of various products have been effected during 
e year. 


Dividends at the rate of 7% and 4% per annum upon the Preferred aia Common Shares 
of the Company have been paid quarterly during the year. 


All of which is respectfully submitted. 
On behalf of the Board of Directors, 
W. WALLACE JONES, President. 
W. T. SAMPSON, Director. 





Gananoque, 12th August, 1924, 
Consolidated Balance Sheet, 30th June, 1924 
FIXED ASSETS: , 


Real Bstate, Buildings, Plant and Power Rights............... $1,652,138.70 
Goodwill 555,272.68 





CAGES Cenc Vibadrcn. ot vd perletrlar aes eeteenaceedn 2,207,411.38 
LIQUID ASSETS: 
Caphd | 6st 60 be. Sac Oh RE bcéb Capen theese artesian 120,639.15 
Bills and Accounts Receivable ..........0.cccessececesctecees 296,596.30 
ieventertes aap evokes MaeeRane cee tens chad ebacee@e taken niece 370,798.28 
Sinking Fund Assets $27,800.00 O.S.P. Bonds.. 23,446.75 
$95,000.00 Victory, Municipal, & other Securities 95,275.10 
Other Fuvantmehe <<a vcsic vddddoscind dekeae 1,000.00 119,721.85 906,755.58 
DEFERRED CHARGES TO OPERATIONS :— ° 
Advances, Unexpired Insurance, etc, .......6-00+seeeeeens 22,784.36 
$3,136,951.82 
AR RD 
CURRENT LIABILITIES: 
Bills and Accounts Payable .............ceccscesscceveeves 140,133.37 
Receiver-General of Canada for Income Tax... .........++«+ 14,367.16 
Bond Interest to 2nd July, 1924...........cccsceccccecsases 13,920.00 
Provision for Preferred Dividend, payable 15/8/24 ... ....... 13,125.00 
Provision for Ordinary Dividend, payable 15/8/24........<.. 7,500.00 189,060.53 
RESERVES : 2 
Special for Extraordinary Inventory Fluctuations........... 50,000.00 
Wall’ Wet: COG | is daedds R668 6b 5508 0hsgci aad 48,810.82 
Wenmesiehs asics dP ba cos. [vescpavs. cokes sc bpsatenbealeaeanis 333,573.75 eae 
Shaking Pend em Weeds: o6ciidcas oxoaancdacecuacentosnecthan 157,500.00 589,884.57 
First Mortgage 6% Bonds, due 2nd July, SOO is cnt Side naked _ 600,000.00 
Less Bonds redeemed by Sinking Fund................+.-- 157,500.00 442,500.00 
CAPITAL STOCK: 
7% Cumulative preferred shares Authorized and Issued....... 750,000.00 
Ordinary shares, Authorized, $2,000,000 Issued.............. 750,000.00  1,500,000.00 


PROFIT AND LOSS ACCOUNT: 




















Balance as at Ist July, 1928. ..... 2... .cesnccceccecccerceces 442,022.15 
Deduct Dividend 1% on Ordinary shares to 30/6/1923 17,500.00 . 
Adjustment on a/c bad debt Reserve 1922......... 7,424.27 14,924.27 — 
- 427,097.88 
Add Profit on Victory Bonds sold. .............ccseceeeeees 1,049.26 
PreGit. Ger PERE onc ccccscccndocsseseosscsenve 179,838.07 
Lese depreciation .......... cccceeccsccceneececes 61,968.99 117,869.08 
546,016.22 
Less Bond Interest ..... «..--++-+- 27,840.00 
Sinking Fund .. .........++. 20,160.00 48,000.00 
Pfd. Dividends paid........... 39,375. 
Do., (prov. 15/8/24)......-.+.-. 18,125.00 52,500.00 - 
Ord. Dividends paid.......... 22,500.00 
Do., (prov, 15/8/24)........... 7,500.00 30,000.00 130,500.00 415,516.22 
$3,136,951.82 © 
We beg to report that we have audited the Accounts of the Ontario Steel Products 
Limited, for the year ended 30th June, 1924. We have obtained all the information and explan- 


tion: uired by us. We certify that, in our opinion, the above Balance Sheet is properly 
aoe up so as to exhibit a true and correct view of the state of the Company's affairs, accord 
ing to the best of our information, and the explanations given to us, and as shown by the books 


Com: 
sagas ae McDONALD, CURRIE & CO., 
Montreal, 8th July, 1924. Chartered 


Running a Business: 


While Absent 


—by Long Distance . 


“‘My experience on a three weeks motoring 
trip convinced me that Long Distance is a def- * 
inite factor in business building. _I was in - 
touch with my office at least twice a day. 
Everything was carried on as efficiently as 
if | had been at my desk. Many of the 
salesmen did not know I was away.” 


Each new subscriber adds to 
the value of YOUR telephone. 


FRANK KENNEDY, 
Manager 








ported by manufacturers of furniture 
for use only in their own factories in 
the manufacture of furniture; 

(d) Stearic acid when imported by 
manufacturers of candles for use only . 
in their own factories in the manufac- — 
ture of candles; 


(e) Copper bars when imported for’ 
use only in the manufacture of rods 
to be used exclusively in the manufac- 
ture of electrical conductors, the indi- 
vidual units of which shall not exceed 
the area of No. 7/0 gauge conductor; 





TARIFF RULINGS 


































Canadian and Foreign Decisions of 
Interest to Exporters and 
Importers 
OS 


OTTAWA.—On and after October 1, 
1924, the importation into Canada of 
merchandise packed in hay, straw or 
other fodders, is prohibited from all 
countries except the United States, 
The government is reminding customs 
officers that all timber cut on crown (f) Copper rods when imported by 
lands in the province of Quebec must | manufacturers for use in their own fac- 
be manufactured in Canada, that is to|tories in the manufacture of electrical 
say, converted into pulp or paper, deals | conductors, the individual units of such 
or boards, or into any other articles of | electrical conductors not to exceed the 
trade or merchandise of which such tim- | area of No. 7/0 gauge conductor. 
ber is only the raw material. The following articles used as ma- 
A new ruling is to the effect that “No | terials in Canadian manufactures shall 
drawback shall be granted in respect of | be subject to the following reduced du- 
special or dumping duty paid on liqpid jties of customs, viz.: 
chlorine and bleaching powder used in (a) Rolled iron or steel sheets and 
Canada in the manufacture of goods|strips, hardened and tempered, or 
exported.” ; ground, not further manufactured than 
An order-in-council puts the follow-|cut to shape, without indented edges, 
ing items on the free list: when imported by manufacturers of 
(a) Rolling mill rods, of chilled iron 
or alloy steel, not further manufactur- 
ed than the parts that are turned for 
testing purposes only, with or without 
machined wabbler attached, when im- 
ported by proprietors of rolling mills 
for use only in producing finished rolls Per cent. ad valorem; 
for rolling iron or steel; Under the general tariff, 12% per 
(b) Iron or steel scrap, wrought, be- | cent, ad valorem. 
ing waste or refuse, and iron or steel JapanThe Japanese luxury tariff 
rails which have been in actual use, to | providing for an import duty of 100 per 
be remanufactured in furnaces; and|cent. ad valorem on approximately 250 
such iron or steel rails; articles classed as luxuries became ef- 
(c¢) Twine or yarn of grass when im-| fective on July 31, 1924, 


band saws for use exclusively in the 
manufacture of such saws in their own 
factories: 

Under the British preferential tariff, 
7% per cent. ad valorem; 

Under the intermediate tariff, 12% 
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Views for Investors 












News and 


UPWARD TREND OF 
MARKET CONTINUES 


e 7 

An Invitation 
Write or call for our September Bond List, 
which includes a complete list of sound in- 


vestments and a map of Toronto, very useful 
to visitors at the Exhibition. 








List Public Service 
Corp. of U. S. in Canada 






From Our Own Correspondent. 
MONTREAL.—Two new _securi- 








SLIGHTLY SLOWER |, sens Seu A Nation- buildin MONTREAL. — 
A C rdial Wel aaiisiet ie ina Saceresl Stock Exchange. g Consolidated Mining 
Oo come Advances of Week Practi-|in addition to, Ottawa Light, Heat Investment~ shares has meant a 
: ; : an referred, - , 
awaits our many friends and customers. at cally All Due to Special [ence wig wade & counbe ae weeks ago, Water Power Bonds pee ee sear 





the application of the Public Service 
Corporation of New Jersey to lst 
699,185 shares of its common stock 
has been accepted by the Montreal 
Stock Exchange. oe 

Public Service Corporation of New 








our offices, ideally located, across from the a 
King Edward Hotel. Do not hesitate. Our The advance since 
office provides you telephone service, desk 


accommodation and useful information with 


Influences 


The upward trend of the market 


continued during the week in reduced of C. P. R.’s holdin 


stock. This is in ad 




























courteous treatment. ees shore were a — Jersey through subsidiary operating 
stantial gains recorded, bu ese, , ‘ . 

= in practically every instance, were |companies furnishes elec vice to | || NESBITT, THOMSON & COMPANY Sinciters" bonds.” 
G.ASTIMSON & 0B, {| csccs.cameasrscia! news thors the [population of more than 200,000 in ; biMrrED Canadian, Facile, 
LIMITED Oldest 871888 trading of a week ago, when sub-|the state of New Jersey. The terri- Bank of Hamilton Blig. - TORONTO im at cad iit 

The ‘stantial gains were made by num-|tory served extends from the Hudson Tel. M. 4462 tual F 
Bond House in erous stocks without there bolas any| River, opposite New York City, : is in Co ated Sn 
36-38 KING ST. EAST——TORONTQ general news te justify such an ad- southwest to the Delaware River, op- MONTREAL HAMILTON LONDON, Ont. the largest investme 
vance. The bank shares were much| posite Philadelphia, and includes 231 ‘yf 859 that is oe fo oe 

come. 








CITY 


and semi-annual 


OF WESTMOUNT 


5% Serial School Bonds 


interest Bank of 
may be registered as to principal if desired. 
MATURITIES AS FOLLOWS: 































municipalities. The largest of these, 




















ronger. A week ago there were a f 
oe of declines satan the lead-|are Newark, Jersey City, Paterson, come from Smelters : 
ers, While these did not make aj|[Irenton and Camden. ag 000,000 a year out 
recovery, there have been no further} At the present time, the dividend from mi on 
declines, while three issues made ajon the new ee common stock is shown ay the 
gain of eight points. The eo $4, and the stock is to-day quoted on $2,150,000. — a 
paper issues suffered a slight set- the New York board at 58-59. per cent. receiv if 
back, the declines in this group being worth a milli hott - ? 
numerous while the gains, 9 points,| WINNIPEG ELECTRIC a P. B., a po o 
sagte Ky Dues, setae, ee Sane WILL MAKE ISSUE “Investment Securities whet sss may Whe 


special news. The steel group was 
somewhat neglected with what trad- 
ing did appear, on the constructive 
side, and the same applies to the mill- 
ing shares. The utility and trans- 
portation groups showed mixed trad- 
ing with fluctuations close for the 
most part. Textiles continue un- 
popular, the majority of the issues 
of this group remaining untouched 






























Has Spent Much Money on 
Capital Account Without 
Permanent Financing 





Frem Our Own Correspondent. 
MONTREAL. — Winnipeg Elec- 
tric’s move in asking shareholders to 





For September 


Our investment recommendations are contained in our 
monthly booklet “Investment Securities,” the Septem- 
ber issue of which is now ready. 



































































cline in C. P. R’s : 
from other sources. 


What C. P. 
,Canadian Pacific 
in shares bei 
having a par Vv. 
out of a total of $1¢ 
outstanding. What ‘ 
its holdings is not « 

assumed tha 


July 2nd, 1925-1929 inclusive $2,000 annually : : approve an increase in the interest ° A 
1938-1939 inclusive 3000 annually which eae amie oo ge rate on the*perpetual debenture stock These recommendations consist of bonds of tbe 4 may be : 
verse cellaneous issues which are rarely 5 eens ST oe ek = Dominion of Canada and of a number of her Prov- ; — ee “i 
et a active was, of sie more, a" MeLimont, managing director of the | | ices and Municipalities; sound external obligations | of 1794 points nthe 
r . r company, when he went to Engian ; * “1 et i . P. Rs 
Price: 100 and accrued interest to yield 5% a 7 ee rr 9 earlier in the year. Despite the re- where 7 en Governments; well secured bonds of Rail 4 Of this advance 12% 
——- Paper ........--- 3 6 - 4 418|cent reorganization of the board of roads, Industries, and Public Utilities including Hydro- “a registered since the 
SOOO > Gcivensssece 4 0 9  18]directors the plans will be carried Electric Developments. wide =a January, making th 
xt Milling 9832 psmadv § 1 i 48 through. beh i year to date oe 
ilities tenes innipeg Tic has no issue ma- This ; ; ey | to carry these calc 
H A N S O N B R O S ° aaa age a ee ; : s be turing before 1927, but has spent a Se lattes and upos sa and go back to val 
i nastetas y one Rane 9 5 42  56|00d deal of money on its plant and pleased any investor a copy. S| ago, the profits w« 
160 St. James Street I tment S iti 63 Sparks Street |“ © °°” —_ —  —fequipment during the past year or a more interesting tot 
oe ee nvestment Securities OTTAWA 34 24 a 148 = = oS, woeee. its bane Th N ti al Cit Co : 4 ; Some ee spe 
Teleph Main 8071 Telephone Queen 8123 Can profits from indus ex-|for these e ures. Now approv <a ndulged concer! 
SR RM pected to improve to the tonal of |of the shareholders of the company is e ation 1 y mpany oa holdings of- Smelter 
a year ago? is is a question often| being sought by the directors of the Limited are $6,000,000 of thes: 
heard on the street for the sustaining |company for increasing the interest 112 St James Stree: /1 St. Peter Street 14 Central Chambers —10 King Street East x ing, apd of the tots 
of market ew and an new .~ ae on = ~~ consolidated - MONTREAL QUEBEC OTTAWA TORONTO Ee aes —e 
int tivity, it is said, must come from nture s of the company. In ’ may eemed 2) 
Shall Canada F inish the Hudson source rather than from the pre-/1909, the shareholders authorized the 3 next, or at any 

° valence of cheap money. There are/issue of this stock-bearing interest at that-the bor 
Bay Railway? few who predict that there will be|4% per cent. per annum, and executed 7 deemed, which would 
no improvement of business, but the/a trust securing it. 4 profit of around $2’ 
LITERARY DIGEST. conservative brokers are constantly} Under the provisions of the trust face value of the. bor 
. discussing the question of how farj|deed, three issues of this. debenture , . ‘They ‘are ts 
_ wares, on d go 7 ee stock Lars geen 7 Pe ae ee = ea ay leit eee ee ae etd Mus 
: a 2 mprov usiness conditions £900, was made and so a. _ a Taxes and uncollect. pore emams ovat repent na 
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Cditoval satiees in whe Redlegs Te. would so place limitations on the ca-| ing home the point that caution is|issued and deposited as collateral for! 5) 1954 Grose Net equip. UF. exchay for 40 os 
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the middle west 
always appealed to the imagin- 


“A liberal estimate of the quantity 
of grain that would move by this outlet 


than doubtful if profits as a whole re- 


vert to the level of a year ago. Mean- 
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saving would be about ten cents per 
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bushel, disregarding insurance. 
estimates are taken from 4 discussion 


activity, ‘ 
number of issues, is enticing; the mar- 
ket has now reached its most fascinat- 
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to Hudson Bay, following down the| grain exports that could go by that : i : aes 
Nelson River to Port Nelson, near the | route under conditions the most favor- | recent report on this industry by the the other hand, business in the Twin Gross earnings ... ... ... $212,006 The saving in the cost of coal pro- (Continued fron 
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went econ aa e whether all the bene- | $873,000, are now operating in Canada, |for the period August 8 ’ , | anticipated gross earnings for 1924-1925 provements in coal-mining methods. their ehaae es ba 
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fits possible can be justified on eco- 





the output of which aggregate approx- 
imately 11,500,000 pounds, 








amounting to 8,483 tons and for the 
year to date 291,643 tons. 
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suitable ocean terminal at Port Nelson 
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would have to be built twenty miles up 
the stream, involving a great deal of 
dredging for a harbor of adequate size 


In regard to expectations of benefits 
to shareholders, it is better for the 
public to disregard the ticker and 
“street” rumors and be guided by the 


present control could not make a 
success of the concern the “decent 
thing to have done,” as one share- 


are being asked by the outsiders to 
put up, with the new company. It 
will ward off pressing claims and 
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Holding Corporation, where abil- 
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C. P. R. HAS BIG 
PAPER PROFIT ON 
SMELTER SHARES 


Rise in Stock of Late Means 
$3,000,000 to Rail- 
way 


From Our Own Correspondent. 
MONTREAL. — The advance in 
Consolidated Mining and Smelting 
shares has meant a paper profit of 
more than $3,000,000 to Canadian Pa- 
cific Railway during the past year. 
The advance since the beginning of 
the present year has added no less 
than $2,200,000 to the market value 
of C. P. R.’s holdings in Smelters 
stock. This is in addition to any ad- 
vance in C. P. R.’s_ holdings of 
Smelters bonds. — s . 
Canadian Pacific. Railway’s most 
important investment, outside of ac- 
tual railway and kindred operations, 
is in Consolidated Smelters. It is not 
the largest investment, but the one 
that is now producing the lar, st in- 
come. At six per cent., C. P. R.’s in- 
come from Smelters stock is over $1,- 
000,000 a year out of total income 
from miscellaneous investments, as 
shown by the last balance sheet, of 
$2,150,000. Thus each additional 6 
per cent. received from Smelters is 
worth a million dollars a year to C. 
P. R., a point of no small importance 
when it is considered that present 
conditions may bring about some de- 
cline in C. P. R.’s special earnings 
from other sources. 
What C. P. R. Holds 
dian Pacific Railway owns 
197 028 shares of' Smelters_ stock, 
having a par value of $4,425,625, 
out of a total of $10,553,700 of stock 
outstanding. What C. P. R. paid for 
its holdings is not on record, but it 
may be assumed that the figure was 
much below present market values. 
The shares have 3 papain oe gene 
q ints in the past year, mak- 
eo PR's book profit $3,101,938. 








. Of this advance 12% points have been 


istered since the first week in 
January, making the profit for the 
year to date $2 212.813. If one wanted 
to carry these calculations further 
and go back to values & few years 
ago, the profits would reach much 
more interesting totals. — 
“Some further speculation may he 
indu in concerning . R's 
ite of-Smelters bonds. There 
are $6.000,000 of these bonds outstand- 
ing, apd of the total C. P. R. owns 
$2,698.400, or nearly half. The bonds 
may be redeemed at 110 on July 1 
next, or at any later date. It is quite 
likely that the bonds will be re- 
deemed, which would give C. P. R. a 
profit of around $270,000 above the 
face value of the bonds. 
They are Convertible 
» What oe that the bonds wil 
be redeemed is the fact that after 
July 1, 1927. they may be converted 
into stock of the company at par— 
that js, each $1,000 bond could be 
exchayged for 40 shares of Smelters 
stock. Just now 40 shares of Smelters 
stock would be worth $1,700, and it is 
hard to guess where Smelters wil! be 
by the middle of 1927. If it contin- 
ues the present upward movement, 
which is based upon excellent in- 
creases in earnings, the stock may be 
at much higher levels. and the con- 
version privilege would be exception- 
ally attractive. 
C. P. R. stands to win either way— 
by redemption or by conversion. As 
R. is the controlling influence 
in Smelters, and the directorates 
overlap, it wil] be interesting to see 
what policy it pursues with regard to 
these Smelters bonds. Will it see 
that they are redeemed or will it al- 
low them to remain outstanding and 
convert its holdings later for new 
Smelters stock? 





‘La PAZ PRESIDENT 


RESIGNS; OPPOSES 
SHARE TRANSFER 


(Continued from page 1) 


were selling at $1 per share. He 
said he was going to draw the line 
and would not allow shareholders too 
much liberty. He would regulate the 
exchange and those who remained out 
would have to stay out and take 
their chances with La Paz which Con- 
solidated American would operate as 
a subsidiary. 

Mr. Wakefield said that the To- 
ronto Grey, Inland and Canada 
Petroleum shareholders, the Cana- 

an companies they are taking over, 
are to be treated the same. They are 
shaking the water out and making 
the exchange in these latter, dollar 
for dollar on the paid up capital, he 
says. 

Mr. Brooks Explains 

_ Mr. Brooks says he resigned as he 
is not in favor of the deal with Con- 
solidated American and has been ad- 
vising friends not to make the ex- 
change. He is not satisfied that the 
company has the assets it says it has. 
He has made some quiet inquiries. 
He also says that at the recent meet- 
ing he asked Mr. Wakefield a number 
of questions. These include: What 
was the production and where were 
the 51 producing wells, which the 
prospectus refers to? In what banks 
are the company’s funds? What is the 
daily income? Was a covy of the 
apvraisers’ report that placed the 
value of the assets at $7.570.000 
available? To all these questions 
Mr. Brooks said he can get no answer, 
80 that all he could tell shareholders 
was that all he knew about these as- 
sets was what was claimed in the 
Drospectus. He said that Col. G. C. 
Royce, one of the directors. said that 
he knew nothing more and that the 
shareholders would have to take their 
chance with him. 

One important point made in re- 
gard to Consolidated American is that 



































CANADIAN SUGAR 
EXPORTS SMALLER 


Increase During Month, But 
Decrease on Year to Date— 
Home Use Greater 


From Our Own Correspondent, 

MONTREAL.—Figures just re- 
leased by the Dominion Bureau of 
Statistics regarding the Canadian 
sugar industry. for the four- 
weeks’ period ending August 9, 1924, 
show that the domestic consumption 
of sugar in Canada during that time 
was slightly smaller than in the cor- 
responding period of last year, un- 
like the previous two months, when 
net increases over 1923 were 
shown, 


: Shipments for domestic consump- 
tion in the four weeks ending August 
9 totalled 56,247,228 pounds, as com- 
pared to 58,380,124 pounds last year, 
or a decrease of 2 132,896 pounds. To- 
tal shipments for this purpose from 
January 1 to August 9, 1924, 
amounted to 444,437,225 pounds, as 
against 429,845,144 pounds during 
the same period a year ago, showing 
an increase of 14,592,081 pounds, 


Conditions in the export phase of 
the business are just reversed, with 
figures showing an increase for the 
four-week period ending August 9, 
and a decrease for the year to date, 
Export shipments during the two pre- 
vious months were smaller than they 
were last year, but statistics for the 
latest period are 11,998,362 pounds 
this year, as against only 502,718 
pounds last year, or an increase of 
11 495,644. Sugar exports for the 
year to date, however, have been con- 
siderably smaller than last year, the 
figures being 78,649,499 pounds, as 
against 117,660,901 pounds, or a de- 
crease of 39,011,402 pounds. 


Stability of Europe 
by Return to Silver 


James F. Callbreath, secretary, 
American Mining Congress, predicts 
stabilization of European conditions 
by the coinage of silver. He says 
there is a general return to use of 
silver in foreign countries. 

“Poland started buying recently 
with a purchase of three million 
ounces, and other cauntries are fol- 
lowing. I believe this was the enter- 
ing wedge of the stabilization of the 
finances of the world.” 

With reference to some proposals 
that cé@ntries should not mint gold 
or silver, but issue only paper against 
it, Mr. Callbreath said that so long 
as people delighted in the feel of 
metallic coins, he did not expect the 
exclusive paper-money proposals 
would get very far. 

On the subject of capital for min- 
ing, Mr. Callbreath spoke against the 
so-called “blue sky” laws. Though 
poor people should be protected, he 
said, still a person ought to be al- 
lowed to risk his money in mining 
_ rn a —, so png 

ntial inventory losses in some|the facts of the speculation or in- 
departments. All inventories are|vestmept are placed honestly before 
now priced at or below cost, market | him. 
or production values, whichever is 
the lowest. Further improved meth- 
ods of manufacture of various prod- 
ucts have been effected during the 
year. Dividends at the rate of 7 per 
cent. and 4 per cept. on preferred 
and common shares have been paid 
quarterly during the year.” 


STOCK MOVEMENTS OF THE WEEK 











































on June 6, Wakefield made an offer 
of pay $10,000 towards meeting the 
a liabilities of La Paz. 

uly 16, the money was not forth- 
coming. It was promised for July 31 
and La Paz appointed a committee 
to pay the money out. The committee 
is still. waiting to act as Consolidated 
has not as yet paid up, according to 
Brooks. 

Mr. Wakefield when asked about 
his company’s production and income, 
said it did not reveal these facts. 
They were dealing with other com- 

anies and did not want them to 

now too much, for this reason they 
suppressed some of these details. 


SEEK SUBSCRIPTIONS 
FROM FORD OWNERS 


Circulars Invite Participation 
in “Bankers’ Shares” Issued 
Against Canadian Stock 


Many owners of Ford cars are re- 
ceiving circulars inviting them ta in- 
vest in an issue of Ford Motor Co. 
of Canada “bankers” shares. They 
are told they have the right as Ford 
owners to secure part ownership in 
the Ford Motor Co. of Canada. The 
circulars describe in detai] the com- 
pany’s past history, its future and 
excellent management, and the for. 
tunes which have resulted from an 
original investment in its stock. 
Prospective buyers are urged to pur- 
chase at once, since the price of the 
“bankers” shares is “subject to in- 
crease without notice at any time.” 

The psychology of the circulars 
leaves the impression of great possi- 
bilities for profit. 

There are 100 of the®e shares is- 
sued against each share of Ford of 
Canada capite!] stock, and they sell 
for $6 apiece Ford of Canada cap- 
ital stock can be boucht on the Curb 
for $450 a share. Purchase of 100 
bankers’ shares is therefore equiva- 
lent to buying one share of Ford of 
Canada capital stock. But $600 is 
paid for 100 bankers’ shares, which is 
just $150 more than the market price 
of Ford of Canada capital stock. 


Only Slight Decline in 
Steel Products Profits 


Ontario Steel Products Co., Ltd., 
in its financial statement for the 
year ending June 30 last, shows a 
slight decline in profits, as com- 
pared with the previous year, net 
revenues standing at $117,869, as 
against $129,422. To net profits is 
added the sum of $442,022, being the 
balance brought forward from the 
previous year’s accounts, and after 
dividends on common and preferred 
and other sundry items there is a re- 
duced balance of $415,516 remainizg. 

Commenting on the company’s af- 
fairs, President Wallace Jones points 
out that “a rather serious fire at our 
shovel works interrupted operations 
at that plant for six weeks, and 
changes in the tariff involved us in 




















NEW RAILWAY PROJECT 
Robert Waldron, of Duluth, in Port 
Arthur, recently, after interviewing 
local business men, says he will shortly 
be able to announce directorate of a 
compahy to build a railway from Du- 
luth to Fort William and Port Arthur. 


WEEK ENDING AUGUST 2% 
Div. Yield High Low Close Close Sales Range 1924 
Rate Aug.25 Fone. For wk. Aug. 26 Aug.19 For wk. High Low 
ieee Ratt eittaTe sy 
merce... . 12 6.55 183 180 183 18036 132 188 178 
a" 12 6.78 177% 176% 177% 177 1 87 176% 
Hi cae 10 6.84 146 145 145 «147% 150% 143 
Im Deen 12 6.85 175% 172% 175 172. 131 «179~=«(169 
Molsons...... 12 8.10 1148 147% 148 ~~ 147 Il 15936 147 
Montreal .... . 12 5.03 240 238 240 237% #101 «40248 @=©6230 
Nova Scotia . . 6 6.36. 253 350 253.. 251 9% 260 48 
en 12 5.40 222% 220 222% 219% 74 222% 2 
Standard 12 7:54 159 159 159 «#4159 «#1 168 156% 
Toronto 12 6.85 175 174 175 = 177 43. «179~—s«169 
nion . 8 8.00 100 100 100 100 46 109% 100 
ABIRI nm. .....cccsive.-4.00 6.66 62K S9K 60 62% 2330 54 
a Tees aches ude TVD a 103% (98 
Brompton Pulp.........--- aes 36 34 34 6 665 3 29 
Tampentlde....+.ccccscccee, © 6.01 89 87% 88% 87% 1020 98% 84% 
Price Bros......... 2 4.46 45 43% 43% «44 ~=«:1130 40 
Prov. Paper, com... : 6 6.97 8 85 85 87 24 110 83 
Do. Drs Uh H 338 924 9234 92 4 92 15 974 90 
ck mice FE ae AR ah He 
ee eae ae ae 
an ee Pore z $88 120 54 116 120 116 3665 120 44 108 4 
Sue DAG. eked 36 36 36 36% 210 46 32 
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2s * ee erage Re 2% #2 2 2% 857 6 2 
ies 1 Ee MOE 65 oop lett <b + 32% 29% 31% 29 476 57% 29 
oR or ee ee ge 4b a so a 1000 17 ie, 
_ oo ee eee ‘741% 8.23 85 85 a5 84 15 97 83% 
Cap PORE OE SO, + + « 8458 > bade F + am ie sl 2 124 
Can. Locomotive, com...... 4 6.06 66 66 66 65 i 67 65 
“ag papers see ? 4 . 92% «85 
Demiaion Codl.ccs,...0.0: “es | toes 40% 4u% 40% «40K «25 81 40. 
Dominion Iron, pref.......-  -; aay * sa : js . 57 29 
Dominion Radiator......... 7 7.07 99 99 99 99 1s 99 94 
Dominion Bridge........... 4 $.71 70 69 69% 69 230 80 60 
Dom. Steel Corp., pref......  -- is aa és ie se e 73 38 
Nene edie ra Dee Oe. 25 i i 
Ontars Stedveom GH HH OH it 
anada Mosse eae R 8 g 8 237 x 5% 
wots +s BR R Res BM Be 
ee cee. 7 6.73 104 103% 104 103 26 «105% % 
Milling — 
anad Cee 4 5.06 78% 80 78% 244 80 63 
m ons cee orte es 7 7.07 99 99 99 2 20 100 93 
ip ah = hebhegh 2 6-44 186 185 186 185 50 186 167 
Leaf, De ERS Ce a be 78% «74% «75% —=—sCO732K—s«100 75% «59 
Maps coat 7 7.14 98 98 98 73 98% 87 
Ogilvie Flour, com........ .. 12 3-87 320 310 320 335 #185 338 304 
le Dp rr Ft ° +6 we 
hred m....... 81 6.59 136% 19636 196% 135 6 138 «6135 
St coe ee cee aes 6 8.00 zs 38 74 260 28 66 
Wert tien. Fee 8 582 106K 108-108-108 ss10s«06 8 
Utilities — 
decccecccscee & $.99 234% 133% 134 1336 160 134% 125 
ees ili) 40 $197: 169°'—(«*166 4% C«d66 KK OC6T?—Ss«éd2S—si‘é‘ézwSSCdSSD 
Dom. Telegraph..---...... 6 6.74 44% 44% «44% = 44 60 4% «43 
Kaministiquia............-- 8 8.24 7 97 97 98 25 «113% 97 
Mackay, com...--.......... 7 6.03 7% 116 116 17% 336 120% 102% 
v Se 4 5.88 8 67% 67% 67% 82 71% «65 
Mexican Light, com........ és bs te sb se as - oe = i 
Montreal L.-H. & Pr. Cons. . 7 4.00 176 174 174% 173% 4214 176 140 46 
jig % ae Sei 6 Se 93 92 92 93 oi 93 81 
Quebec Power, come. -.-. 15 gg 13 133% 2 93% 1612 2 64 
ame Sere st". 2 Tits 3) Gime: Me aa 13654 1074 137% 118% 
Southern Can. Power.......1.00 .... 71 67% 71 67% 626 71 51% 
Tra tion— . 
Canadian Pacific Rly....... 10 6.63 15134 1494 149% 152 54 of 15434 1474 
eet eens. 8 ses abe ay nh 4642) 
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Due to the double frame mounting 

units, chassis weight is evenly distributed for 

safe road balance. Safe 
control, an unusua 
oversized brakes. 


Fleetness, average-load-capacity, roadability 


and balanced goodness fit the Speed Wagon to 
other commercial motor 


vehicle in the world, and make it adaptable to 
practically every line of business. 


Designed and manufactured in the big Reo shops,—not assenabled, 
Supplied in twelve body etyles. 


out-economize an 





REO MOTOR CAR COMPANY OF CANADA, Limited, Windsor, Ontario 
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Textiles — 
Can. Conn. Cotto 
Can. Cottons, ee Oe 
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Dom. Textile, com........ -.4. 
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Montreal Cotton, com... ... 
Wabasso Cotton...........4- 
General Industrials — 
Amer. Salesbook, com 
Atlantic Sugar, com........ 
B.C, Fishing. ...... 0... 


Sa0x~xa~: ~8: : 
SAMAAG. Aor, 


Cons. Rubber, OO Ss Sins 3 
Can, Gen. Electric, com... .. 
Can. Indust. Alco i 
Carr. Factories, com.......- 
City Dairy, com...........- 
Crows Nest Coal..... 
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roengees Brew., co ; 
Holt, Renfrew, pref......-.. 
Interprov. Brick, com..... .. 
L 
Nat. Breweries, com. ee, 

Do. ERs. S050 se 0s ve 
Pacific Burt, com... . 

0. ak waheweae 
Port Hope itary, com.... 
Rogers, Wm. A., 
Russell Motor, SNE ce ocice vc 
Sherwin-Williams, com. ..... 
Sterling Coal...........-+: 
Tooke See kn 
so Tobacco, com.... .. 

0. da ean oH. 
Woods Manufacturing, com.. 

Do. PEC. vis voce cose 
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Trust and Loan — 
Canada Landed............ 
Can. Permanent..........-+- 
Colonial Invest............ 


Huron & Erie. 
Landed Bankin 
Montreal Loan 
National Trust... 
Real 
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Fleetness with Safety 


of power 


is further insured by 
rugged steering gear 


“See the Reo Exhibit at the Exhibition” 





WILSON FAILUREIS 
BLOW TO CHICAGO — 


Chicago livestock markets are se- 


riously hit by Wilson and Co., Ine; — 


receivership application and with- 


drawal from market. It leaves 
only two firms of national importance ~ 


in the field. aa 
Affairs of Wilson’ and Co. have 
been mach discussed in the past few 
years, and particularly since the be- 
ginning of 1924, when, after a pro- — 
longed period of acute depression in 
the packing industry, the report for 
1923 showed a most satisfactory im- 
provement. Directors in January 
produced a plan for improving the 
somewhat to aor capital n. 
The plan, which failed of a 
due to the organized stock 
of a minority, proposed the sale of 
prior preference stock ra ahead 
of preferred and common, pro- 
ceeds to be used to reduce indebted- 
ness, including’ not merely current 
indebtedness, but also funded debt 
and short-term bonds which entailed 
heavy sinking fund obligations. Fail- 
ure of the plan to receive the 
proval of stockholders led, in March, 
to the passing of the quarterly 
ferred dividend of 1% per cent. 
due, in an effort to conserve earn-- 
ings and effect a reduction of indebt- 
ness. 





UNLISTED SECURITIES 


Industrials, Utilities, Etc.— 

Bid Asked 
Can. Assoc. Goldfields......... 04% 07 
Can. Westinghouse, pref........ 133 135% 
Can. Marconi... ...........+.«. 1.00 onree 
Cockshutt Plow, 7% pref...... 22 24 
Collingwood Shipbuilding, com,. 47 55.75 
CosgrnWe s 65 ca iidsve ceca & ‘eo 
Dom. Power, pref............. 94% q 
Dom. Power, com............. 37% 38% 
Dunlop Tire 7% pref.......... 80 84 
Durant Motors (A)........... 5% 
Durant Motors (B)........... 6% 
Durant Motors (C)........... 8% J 
Dom. Sewer Pipe, com......... 27 30 
English Elec., com............. 5% cs 
English Elec., pref............. 47 49 
Famous Players, pref. 50%,com. 72 74 
Gunns, Ltd., pref.............. 30 34 
Hamilton Pantages, pref....... 50 25 
Hamilton Pantages, com.......  .. 2% 
King Ed. Cons. deb. A........ 56 58 
zing Ed. Cons. deb. B........ 38 36 
K. & 8. Te, Orelincs cies 8s a 
Loew's Buffalo, com. .......... .80 1.25 
Loew’s Hamilton, pref......... 50 * 
Loew’s London, pref...........  § 6 
Loew’s Ottawa, pref........... 19 22 
Loew’s Toronto, pref.......... 57 62 
Loew’s Toronto, com.......... 33 34 
Loblaw Groce. 2nd pref......... 120 150 
Massey-Harris.............+.. 25 30 
Mount Royal Hotel, pref....... 46 48 
North Mexico Power, com...... 15 17% 
Robt. Simpson, pref. 6%....... 93 94% 
Dom. Comb. Mills (I pref, 2com) 60 65 
Loans and Insurance— 
Belt. Awe: Aaeees e255 6s os 5255 7 
Romie RAG waits. shi 73 vs 35 ts oye 23 27 
an. Mo Cae eo ee ad bantu ad 
Sonlipaall bene us 25 30 
Crown Life... .. 2.0.6. .0+-4+e5 100 a 
Excelsior Life... ........s..0. 31K 
Great West Life.............. 220 ; 
Londom Loan... .............. 44 
Manufacturers Life............ 56 58 
Mercantile Trust.............. 100 a 
Monarch Life, 10% pd......... 13% 
National Life $25 pd.......... 50 
Ontario Equitable............. 17 “a 
Peoples Loan ...........+++-+5 78 aS 
aes tee ae eo 150 22 
un e Saad wean ¥ 
Sun Life 35% pd.......,...... 135 
Sterling Bank............+.-.. 9 95 
Trusts & Guar. .......-.--s.05 66 70 
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Iron and Steel | 


day at two-thirds capacity, as against 
operations recently at‘ one-third capac- 
I feel cheerful about business in 
the metal working field, and believe our 
particular line is certain to pick up con- 
siderably in the fall.” 


SAYS BESCO GETTING 
ITS SHARE OF ORDERS 


General Manager of Big Steel 
Corporation Analyzes the 
Prevailing Conditions 





LAKE SUPERIOR 
HAS REPORTED 
LARGER INCOME 


But Earnings till 
Sufficient to Pay Fixed 


















A substantial increase in net earn- 
from the operations of sub- 

iary companies of the Lake S 
ior Corp., excludi 
tra 1 and Hudson 


June 30, 1924. The report shows the 
Seeaseh tae ike ser goevives. 3 

or year previous. How- 
ever, the dividends and interest on 
bonds of subsidiary companies, 
bank and other advances and rentals 
amounted to $1,307,827. to which was 
added $86,162 for depreciation on 
mining properties, creating a deficit 
for the year of $237,250 to be added 
to the deficit at the end of the pre- 
vious year of $1.307,949, and making 
a total deficit for all companies of 
$1,545.199. Following are compara- 
tive fieures from the profit and loss 


J. E. McLurg, vice-president of the 
British Empire S 








y Railway Co., is 





taken into account, Besco is not do- 
ing so badly at all. In an interview 
with Canadian Machi 

“In fact, in Nova Scotia we are in 
much better shape than the rest of the 
steel industry in Canada, taken as a 
whole. Production figures for the month 
of July show that of a total of 51,000 
tons of steel ingots produced by the 
entire industry in Canada, we produced 


nery he says: 









“There has been considerable . talk 


Pulp and Paper 


LAURENTIDE HAS 
LARGER PROFITS; 
ADDS TO TIMBER 


Company _Earns Over 7% 
After Increasing De- 
preciation Reserve 


From Our Own Correspendent. 
MONTREAL.—Laurentide’s earn- 
ear to June 30, 1924, 
shovsed a sizeable increase over earn- 
ings for the previous fiscal year. 
This was accomplished despite the 
fact that the mills were operating on 
a basis of curtailed production dur- 
ing the last six months of the 
covered by the annual statement that, 
was issued this week, and despite the 
fact that for a few months of the 
year $73 a ton rather than $75 a ton 
was being received for the company’s 










$ 1,156,740 $ 866,582 
x1,307,949 x 763,813 


$x 
Dividends and int. 
- Deprec. mining prop. 
ta 


Carried forward $x1,545,199 $x1,307,949 





































, Igoma Steel 
The tonnage figures for the Al- 
goma Steel Corporation as compared 
the previous year are f 





ings during the 


Steel products 
While orders were not sufficient 
keep the mills in continuous opera- 
improvement was 
shown in both tonnage and earnings 

Rail orders received were 29,000 tons 
greater, and for rail fastenings were 
more than double the previous year. 
_Rail production for the year was 175.- 

* 650 tons. as compared with 146,238 
tons in 1923, and pig iron shipments 
100,619 tons, compared with 122.798 
tons. The report continues 
while the company “has no rail or- 
ders on its books at the present time it 
ethat Canadian railways 


tion, a marked 


Earnings figured out at 7.2 per 
cent. on the common stock, as com- 
pared with 6.9 per cent. in the pre- 
vious year. It is evident, that this 
fairly and _ thoroughly 
earned, for before arriving at profits 
available for dividends, an amount of 
$1,148,190 has been put to reserves 
for depreciation, depletion, etc. This 
appropriation for reserves exceeds 
the similar appropriation of a year 
000, and indicates the 
essentially conservative 
Laurentide’s accounting and financial 
reporting methods. 

Can Dividend Go Any Higher? 
statement suggests 
some consideration of the possibility 
of Laurentide getting 
rate above the present level of 6 per 
This is the first year since 
1921 that the rate of earnings has 
exceeded 7 per cent. 
gradually increased its earnings, and 
its rate of dividend. but there are 
many who feel that the limit of dis- 
bursements has been reached. They 
base their conclusion on the assump- 
tion that Laurentide has reached the 
limit of its capacity to expand its 
production; in fact, some of the peo- 
ple feel that Laurentide’s 
supply is not sufficient to give ade- 
quate protection to the present out- 
nut. With a heavy burden—estimated 
at close to $5 a ton of paper pro- 
duced—for employee welfare work, 
etc., costs cannot be greatly reduced. 
Laurer,ide has reached the stage, if 
would seem, where production at close 
to capacity and firm paper prices are 
a combination essential 
much above the dividend level. 
improvement will 
come from reinvestment of the mod- 
erate surplus 
gradually take 


expected 

will be sufficient business to continue 
the operation of the merchant mills. 

The profit and loss account shows 
net earnings from operations of $1,- 
042,109, against $355,092 for the pre- 
Interest charges for the 
under review were $1,075,678. 
investments this year 
amounted to $9,614, the loss for the 
year without provision for general 
depreciation being $23,954. The bal- 
ance at debit of profit and loss ac- 
count on June 30, 1923, was $755,332, 
leaving a balance at debit 
forward of $779,286. 


Eastern 
Operating results for the ; 
showed an improvement, net profits 
as against a loss o 
$43,523 for the previous year. 
general business depressi« 
flected in the traffic receipts for the 
last six months of the fiscal year. 
During the year the unpaid liabil- 
ity in respect of equipment in trust 
and amounting to $247303 was paid 
off and the cost value of the equip- 
ment, $632.816, is now included in 
the property account. 
Algoma Central 
The year’s operations of the rail- 
Way company and Aigoma Central 
Terminals resulted in net earnings, 
before bond interest, of $207,288, as 
against net earnings for last fiscal 
_. before bond interest, of $37,- 


The financial 


Laurentide has 


i 

3% 
22 
a. 
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c up loans that now 
utilize a portion of profits for inter. 
est and from inereased earn 
Laurentide Power Company. As this 
subsidiary is able to increase its rate 
of dividend through more effective 
use of its available power, the Laur- 
entide Company will have its income 
from this source increased. The pos- 
sibility of a 7 per cent. dividend for 
Laurentide cannot be dismissed. but 
whether this will come before Laur- 
entide is taken over as the keystone 
of a larger paper organization is. of 
course, a question that time alone 


The Russell Gear Co. 
Now National Acme 


Announcement of the mercer o’ 
the Montreal branch of the Nationa’ 
Acme Company, Cleveland. O., man- 

f screw machines and 
screw machine products, and the Rus- 
sell Gear and Machine Co., Toronto 

rod of gramophone 
motor car gears, and two-speed axles 
establishes one of the most efficient 
screw product plants on the 


Paul F. Mellin 


Laurentide has, of course, stronger 
than ordinary reasons for maintain- 
‘ng earnings and dividends on a sound 
and steady basis, for many of its em- 
vloyees are %wners 
have been induced to invest in the 
eompany trough the efforts of ite 


ger, former manager 
of the National Acme Company. in 
Canada, is managing director of the 
new concern, which will be known as 
a Acme Screw and Gear, Lim- 

‘ ' 1 


of shares and 


Manufacturing 


Th m tiv 
nractically discontinued at the Mont- 2 eee ae 


_ Profit and loss account of Lauren- 
tide for the past three years com- 
vares as follows: 

Profit and Loss Account— 


Net earn. $3,551.591 $3,167,998 $2,693,154 
Depr., etc. 1,148,190 


All machinerv now has 
been moved to the plant of the Rus- 
sell Company at Toronto, where con- 
siderable new equipment of the latest 
and most efficient type is being in- 
stalled. 753,896 458,461 


$2.084,524 $1,989,103 $1,794,061 
1,728,000 1,728,000 1,728,000 


$ 356,524 $ 261,103 $ 66,061 
1,750,632 1,489,529 1,423,468 











Enlow Says Business 


Better in Metal Lines 


President A. T. Enlow. of the Do- 

















Hamilton, returning from England. 
revort<« to Canadian Machinerv a de- 


. s . 2, ’ , 7 ’ ’ 
cided improvement i: the company’s ae pene eee 


shows an excellent increase, but the 
president. George Chahoon, jr., in his 
annual statement is careful to point 
out that this is due to the fact that 
the company was required to cut a 
large amount of wood which was af- 
fected by the fires of the previous 


“T notice a change in the tyne of ord- 
ers we are receiving. Formerly, we de- 
vended entirely on one or two orders to 
keep us going all week, but -now a steady 
flow of small business seems to be our 


“We are now turning out 100 tons a 
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PORT ALFRED MILL 
SOON TO MAKE NEWS 


May Break Ground in Spring 
for New Mill—Directorate 
Is Now Lined Up . 


From Our Own Correspondent. 

MONTREAL.—Port Alfred Pulp 
and Paper Corporation has its new 
directorate lined up, and it provides 
an interesting group of business men. 
The new president is R. O. Sweezey, 
a-leading pulp and paper engineer, 
who will devote most of his time to 
“The- steel plant at Trenton is work- making a success of the Port Alfred 
ing this week and will be working next Co. The vice-president 1s J. H. eee 
week. The prospect is that the plant |Of the investment banking firm 0 
will continue to operate. We are fill- | Wood, Gundy and Co. It is un- 
ing many orders for track supplies, |derstood that Messrs. Sweezey and 
castings, bars and general steel com- | Gundy hold a controlling interest in 
modities. the company. Other directors include 

“At Sydney, No. 8 furnace which is | Arthur Cross, managing director; J. 
now banked, will go on foundry pig |W. Ross, C. E. Taschereau, ‘ 
iron in September. Last Monday, the |Macnutt and Eugene’ Bergeron. 
bar mill was started. The rod, wire and | Messrs, Cross and Ross are connected 
nail mill will be started next week. | with the accountancy firm of P. S. 

Although we are facing a situation Ross and Sons; Mr. Taschereau is a 
which requires ,considerable ingenuity, broth fP ae L A. Tascheresa 
we are looking on the sunny side of the | >rother of Premier L. A. . 
cloud and, with diligent scraping, are |Of Quebec; Mr, Macnutt is treasurer 
securing our share and more of the bus- of the Sun Life, and will look after 
iness coming to the Canadian steel in- | that company’s large interest in the 
dustry to-day.” new organization; Mr. Bergeron is 

manager of the Port Alfred mill. 

The company is now operating on 
a satisfactory basis as regards earn- 
ings, and is selling its production in 
the United States and Canada, hav- 
ing found new customers to replace 
the English clients to whom sulphite 
pulp was supplied by the former 
company, the Bay Sulphite Company. 

Ground will likely be broken in the 
spring for the first unit of the news- 
print mill. It is planned at first to 
manufacture 100 tons of newsprint a 
day. and as market conditions war- 
rant, the mill will gradually be in- 
creased unti) a daily production of 
400 tons of paper is reached. 

The outlook for the mill from a pa 
per-producing standpoint is especially 
favorable because of the fact that 
cheap power can be had from the 
Duke-Price development. 


FIRE KILLED WOOD 
FOR PAPER MAKING 


What Has Heretofore Been 
Discarded as Waste is 
Found to Have Value 














lately of the Trenton plant. From some 
of the information which has been 
broadcast one would gather that the 
plant was entirely idle and in fit con- 
dition to be scrapped. As a matter of 
fact, we have just completed in August, 
500 general service cars for the Cana- 
dian National Railway, in the car plant. 
We are now finishing 200 complete box 
ears with steel frame for the same rail- 
way. When that work has been done we 
j}have orders for eleven snowplows for 
the C. N. R. 

“In order to take care of our staff and 
maintain the organization at Trenton, 
we have reduced the capacity of the 
ear plant from 110 cars per week to 55, 
thus making the work on hand last 
much longer. 























summer. Incidentally, the* president 
indicates that the company has added 
to its Nmber reserves during the 
past vear. The extent of the add'- 
tional reserves is not revealed, and 
there is no important enlargement of 
fixed assets or investments shown. 
"’idently earnings took care of the 
new timberlands purchased. 
Comparative working capital state- 
ment is as follows: 
1924 1923 1922 
Curr. 
Cur. assets— 
$11,484,246 $10,615,562 $11,296,891 
Cur. liab.— 
4,592,103 4,511,045 5,792,764 





Working capital— ‘ 
$ 6,892,133 $ 6,104,517 $ 5,792,764 
Mr. Chahoon states: “The mills 
have been operating on a curtailed 
basis since Jannary 1, due to a slight 
over-production in the industry. This 
condition will continue until the 
growth of demand absorbs the new 
production that is being put on the 
market.” 


Belgo’s Earnings Are 
About 22% on Common 


MONTREAL.—Despite the fact 
that the mill is running at only about 
85 per cent. of capacity, Belgo-Can- 
adian Paper Company is earning at 
the rate of about 22 per cent. on its 
common shares. This information 
comes from a reliable source. 

The company completed twelve 
months under the new regime at the 
end of June, and is understood to 
have earned about 18 ner cent. on 
the common in that period. This was 
after provision for bond interest, de- 
preciation, and sinking fund. 

Belgo will not issue any statement 
until the close of the present calen- 
dar year, when it is planned to bring 
out an eighteen months’ earnings 
statement. 


Venezuela Has Plenty 
of Pulpwood Supplies 


Pulpwood in sufficient quantities to 
supply the needs of the whole world 
is obtainable in the republic of Vene- 
zuela, according to General Alyandro 
H. sear who is now in Canada. 
The general holds timber rights over 
a district of some two thousand and 
fifty square miles area at the mouth 
of the Orinoco. 

“The resources of Venezuela are 
mainly agricultural,” he says, “but 
there is enough pulpwood to supply 
the wants of the whole world for an 
indefinite period. At the present 
time, thouch, the industry is not de- 
veloped. There is only one small pa- 
per mill outside of Caracas, the cap- 
ital. If the possibilities of my coun- 
try were hetter known, there would 
be no talk of a paper shortage for 
some time.” 








The great devastation caused by 
forest fires in Canada is wéf known 
to every thinking citizen. Hundreds 
of thousands of square miles have 
been burned over, destroying mature 
timber, trees that have not yet 
reached commercial size, and the 
young growth. Mile after mile of 
these partially burned or fire-killed 
trees, whitening in the weather, greet 
the traveler through some of our for- 
ested provinces, and the wonder has 
often been expressed as to whether 
some use could not be made of what 
appeared to be utter waste. 

The enormous amount of fire-killed 
timber. and what beneficial use could 
be made of it has been given much 
attention by those concerned with the 
utmost utilization of the forest. This 
has been fully and carefully investi- 
gated by the Forest Products Labor- 
atories of the Department of the In- 
terior, the object being to determine 
the effect of fire-killing and ‘super- 
ficial charring on the pulping quali- 
ties of the spruce and balsam. This 
valuable research work clearly 
demonstrated that this otherwise 
waste product can be successfully 
used for pulp manufacture by the sul- 
phite process. Such a result will 
mean much to Canada, in that it wid- 
ens the resources of our forests and 
will enable them longer to withstand 
the enormous demand being made 
upon them for the raw material for 
what was at one time almost a lux- 
ury, but what at present is retoz- 
nized as a necessity—the newspaper. 














CHICOUTIMI MILLS REOPEN 


MONTREAL.—After months of unem- 
vloyment. 600 men, formerly working 
for the Chicoutimi Pulp and Paper in- 
terests, have returned to work. It is 
understood that the output will b- ship- 
ped to England. There are unconfirmed 
reports that the Price Bros. and J. E. A. 
Dubuc are the parties responsible for 
the resumption of operations, and that 
thé reopening wil! be permanent. 


_——————————————————————————————————————————— ccs 
September Dividend Payments 








Dividends ... ... ... ... $16,018,377 ,Hochelaga .. .. .. 2%q 1 187,500 
Bond Interest ... ... ... 12,327,267 | Montreal .. .. .... 8q 2 817,500 
———— | Royal oe oa lee soy ee 2 Cee 

$28,345,644 | Toronto .. .. .. .. 3q 1 159,000 

DIVIDEND PAYMENTS oo rsa eS ont a ee 
Company Rate Date Amount ee ee ° 13,11 
Beld. Cort. pref. 1%q 15 $ 15,142 | Provincial .... .. 2%q 2 67,500 
Brand-Hend,, éamn. le 1 11.799 aisse onomie $3 2 30,000 

razilian Tr., com. 1 1 1,065,810 
Confed. Life bq 30 $000 $2,587,612 
Cons, Rubber, pref. 1%q 30 52,500 q—Quarterly. s—Half-yearly. 

Can. Pac. Rly., com. 2%q 30 6,500,000 m—Monthly. 

Do., pref. 2s 30 1,613,638 | BOND INTEREST DUE IN SEPTEMBER 
Crow’s Nest Coal 1%q 1 93,189 | Company Rate Due Amount 
Dom. Power, com. lq 15 77,145 | Abitibi Pulp .. .. .. 8 1931 $167,336 
Dom. Radiator, pref. 1%q 1 27,097 | Algoma East. Rly. .. 5 1961 62,500 
Hollinger Mines im 8 246,000 | Alabama T. L. & P.. 5 1962 $41,722 
Imperial Oil 75c 2 1,104,672 | Black Lake Asbestos 6 1943 35,430 
Imp. Tobacco, com. 1%q 80 471,456 /|Brand.-Hend. .. .... 6 1939 20.940 

Do., pref. 8s 30 240,900 | Brompton Pulp .. .. 6 1939 28,146 
Inter. Milling, pref. 1%q 1 38,500 | Can. Steel Foundries 6 1936 109,500 
Keeley Mines : 8+4s 15 240,000/Can. Salt .. .. .... 6 1984 9,780 
Lake Shore Mines 6q 15 100,000 | Can. Nr. Rly. .. .. 3 1958 140,398 
Lake of Woods, com. 3q 1 105,000 Do., Gold Notes .. 5 1925 275,000 

Do., pref. 1%q 1 26,250 | Hal. & S. West. Rly. 3% 1942 77,822 
London Life Ins. 2q 30 2,000 |G. T. Rly., deb. .... 6 1986. 750,000 
McIntyre Mines 5q 1 199,500 | Dom, Iron .. .. .. 5 19839 176,780 
Mont. Cottons, com. 1%q 15 44,979 |Dom. Sewer Pipe .. 6 1927 1,710 

Do., pref. 1%q 15 52,475 |Dom. Textile .. 6 1925 98,025 
Montreal Loan 8q 15 18,000} Do... ........ 6 1949 198,470 
Mutual Oil 12%q 1 391,950 | Dunlop Tire ...... 6 1927 7,434 
N. B. Power, pref. 1%q 2 17,500 | Elect. Develop. . 5 1933 229,387 
Niag. Falls Pr., em, $1.50q 15 217,828 | Fraser Co.’s .. .. .. 8 1941 80,000 
Olgivie Flour, pref. 1%q 2 85,000 | Hillcrest Collieries . 5 1940 8,125 
Ovt. & Hull Pr., p. 1%q 15 26,250 |Lake Sup. Paper .. 6 1941 150,000 
Port Hope San. p. 1%q 1 5,250 | Mexico Trams .. .. 5 1956 252,187 
Sher.-Will., com. 1%q 3 60,000 | Mont. Pub. Ser... .. 5 1942 63,050 

Do., pref. 1%q 30 59,987 |N. S. Clay .. .. .. 6 1980 1,722 
St. Maur. Paper 1%q 28 118,498 | London St. Rly... .. 5 1925 11,875 
West Can. Flour 2q 15 57,500 |N. B. Power... 5 1987 46,250 

Ottawa Gas .. .. .. 6 1989 30,000 

$13,430,765 | Prov. L. H. & Pr. .. 5 1946 27,775 

pit Banks Robin, Jones, Whit . 6 1930 6,042 
an Span. River Pulp .. 6 1929 dd 

Commerce .. .. .. 3q 1 $ 600,000 | Southern Can, Pr. .. 6.1948 189,125 
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LAKE OF THE WOODS MILLING CO., LTD. 
Makers of FIVE ROSES FLOUR 


Mills at Keewatin, Portage la Prairie, Medicine Hat 
DAILY CAPACITY 13,700 BARRELS 
Vice-President: 
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SHOWS WELL ON 
COMMON STOCK 


Earnings About 1214 Per 
Cent.—Building Big 
Surplus 


An addition of considerably more 
than $200,000 to the surplus of pro- 
fit and loss—which now totals close 
to $925,000—after the payment of 
common and preferred dividends and 
making ample allowance for depreci- 
ation, etc., indicates that the year 
ending June 30 improved the ability 
of the Canada Bread Company to 
increase the common dividend distri- 
bution and this has no doubt been 
reflected by the stock market in the 
strength of the junior securities in 
recent months. 

Earnings on the common stock, 
after payment of bond _ interest, 
sinking fund charges, preferred divi- 
dends, taxes and a substantial allow- 
ance for depreciation, were equal to 
$12.45 on the 25,000 common shares 

outstanding, compared with $13.32 in 
1923 and $6.26 in 1922. Although the 
percentage earned on the common in 
the period under review shows a re- 
duction from the previous year, the 
actual earnings showed an increase 
of some $400,000. A larger allowance 
for depreciation and increased taxes 
brought the amount available on the 
common below the 1923 figures. 

Trading profits, after bond inter- 
est, amounted to $606,598, and with 
interest earned on investments of 
$20,791, total revenue was brought 

to $627,389, which compares with 
$585,819 in 1923 and $413,815 in 1922. 
Following is a comparison of the 
profit and loss account for the past 
two years: , 








1924 1923 
Manufact. profits .... $606,598 $563,619 
Interest earned .. 20,791 22,200 
Total revenue ... ... $627,389 $585,819 
Depreciation ,. .: .. 167,929 126,000 
Bond purchases .. .. 12,500 12,500 
Income tax .. ... ... 48,053 26,779 

‘ Pref. dividends .. 87,500 87, 
Com. dividends .. 100,000 ...... 


Contingent res. .. ... 


$211,407 $233,039 
711,696 478,657 


$923,103 $711,696 
Making New Records 

“It is very pleasing for me to 

state,” says Mark Bredin, president 

and general manager, “that again we 

have established a new record for 

volume of business during the year, 

and also that the number of custom- 

ers served has increased by several 
ee. 
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of br age Hered the year is re- 
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flected in balance sheet. Prop- 
erty and -will account shows an 
increase from $5,558,366 to $6,338,- 
245 and de jiation reserve against 
this from $584,650 to $749,401. An 
appraisal of the com pee s assets 
was also made during the period and 


this no doubt accounts in part for the 
increased value of the properties and 

*equipment as entered in this year’s 
balance sheet. 

Current assets at $510,340 compare 
with $479,805 and current liabilities 
at $238,630 with $119,786. Net work- 
ing capital shows a reduction from 
oe to $271,710. Investments 

down from $500,894 to $174,122. 

is _ t be explained by the pur- 
Milton’s Bakery, as no in- 

crease eae made in capital account 
to take care of this purchase, and it 
ig quite possible some of the com- 
pany’s investments were sold in the 
= ~~ cash with which to swing 


Brookside Dairy Sells 
Preferred Stock Issue 


From Our Own Correspondent. 

MONTREAL. — Enlargements to 
the Brookside Dairy at Quebec are 
contemplated. The dairy has been 
incorporated and $25, 000 of 7 per 
~ cent. preferred stock is being offered 
by Credit Anglo-Francais of Que- 
bee city. The stock is being offered 

at 98, with a common stock bonus. 

J. 8. Royer, general manager of the 
aan grocery firm of J. B. 
Renard and Company, has become 
president of the Brookside Dairy. 


BIG PLANT EXPENDITURE 
American Cyanamid Co, during the 
t year spent a considerable sum on 
improvements to its Niagara Falls plant, 
the sum involved being $1,371,576. The 
company has secured a contract to sup- 
ply Hollinger Gold Mines with cyanide. 


500 | Buildings at Ottawa, 


Lyall. at t $10 a! a Share Arot Arouses 


Protests from Shareholders 





From Our Own Correspondent. 


MONTREAL.—Stock of P. Lyall & 
Sons Construction Company has been 
selling between 10 and 15 lately, 
whjch is a sad drop from the high 
point of 165 reached five years ago. 
Even if it is admitted that the 165 
price was never justified, but was 
the result of manipulation by an in- 
dividual no longer connected with the 
company, it cannot be forgotten that 
for many years Lyall always sold up 
around 75 and had a good reputation 
on the exchange. 

It is no wonder then that share- 
holders have been feeling very 
much downcast by the developments 
in the market for their security, and 
are asking themselves wiltat future 
the company has. 

For several years past each annual 
statement has given promise of im- 
proved conditions, but when the suc- 
ceeding year has rolled around and 
another annua! statement has been 
presented, it has usually been found 
that some unforeseen circumstances 
has served to reduce profits. Last 
year it was the act of the Dominion 
government in enforcing a fair wage 
agreement on the Welland Canal] that 
was blamed for the failure of the 
company to make substantial — 
its. It was pointed out that $1 
of additional expense was pates 
for these increased wages without 
any .commensurate return. The com- 
pany has in mind attempting to re- 
cover the additional sum ffom the 
government, which has both given 
the contract and forced the increase 
in wages, but no definite indication 
that the recovery could be made has 
yet been given. 

Lyall is not without a good volume 
of business, and it is doubtful if the 
company’s ‘physical equipment could 
handle much more construction work 
than it has under way at the present 
time. It is finishing uv work at 
Esquimault for the government; is in 
the midst of a big program on the 
Welland Canal: has the contract to 
complete the tower at the Parliament 
and also got 
during the past year a contract for 
the Archives Building at Ottawa 
During the past fiscal year it did 
$3,000,000 worth of business, and has 
on its books about $11,000,000 of 
business, sufficient to keep it busy 
for two years or more, 


Business Not Very Profitable 


Unfortunately this business is 
not rroving very profitable. The con- 
tract on the tower at Ottawa is on a 
basis of cost plus 10 per cent. to the 
company as its fee, but the other 
work has been taken at a certain 
contract price, and the increased 
wages the company has to meet have 
absorbed much of the expected profit. 
Officials of the company state that 
if normal wages can be effected this 
fall, that the company’s’ earning 
power will increase considerably. 

A number of questions have been 
put to THE FINANCIAL POST re- 
cently by various shareholders who 
are feeling anxious concerning their 
security. Some of these questions 
are in the nature of definite charges 
against the management. 

One statement that has been made 
is that the company has been saddled 
with the loss of some of the directors 
in connection with the William Lyall 
Shipbuilding Company in the West. 
This was a war venture that suffered 
severe losses. The company had con- 
tracts with French firms, but, un- 
fortunately, the armistice news came 
through on the very morning the di- 
rectors were in New York to collect 
from the party for whom they had 
built ships. The payment was stop- 
ped, and while legal action has been 
successfully carried through Canadian 
and British courts the money has not 
yet been recovered. Those in close 
touch with the company assure in- 
vestors that this loss has been incur- 
red personally by the directors and 
their associates, and has at no time 
been added to the liabilities of the 
Lyall Company, and this assurance 
should set this story at rest. 

Not All Cost-Plus 

Another question brought up by 
shareholders can be framed thus: If 
the company did $3,000,000 worth of 
business last year on its usual basis 
of cost, plus 10 per cent., why did it 
not show profit of $300, 000? The 
answer, of course, is that the com- 
pany does not do all of its business 
on the cost-plus basis. As pointed 
out above, only the contract for the 
tower of the new Parliament Build- 
ings is on this basis. 

Another shareholder asks: What is 
the security for ‘the $1,250,000 bank 
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Largest Manufacturers of Paperboard in Canada. 
Mills at, Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 
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parent assets in the balance sheet 
that would justify a bank in making 
this loan and wonders if certain as- 
sets of the company have not been 
concealed, In this case the explana- 
tion is thatthe bank loan is secured 
by such things as accounts receivable, 
work in progress, and the deposit 
with the government. These items 
are more than sufficient to cover 
the bank loan. 


Common Widely Held 

The Lyall] family and directors are 
not largely interested in the common 
stock of the company. When the new 
organization was formed a number 
of years ago, the preferred shares 
were given to the Lyalls for their in- 
terest in the former company. The 
common shares were largely dis- 
tributed in the form of bonuses. It 
is hardly likely that the Lyall fam- 
ily will acquire common _ shares 
around -present prices, although it 
would seem that in the ee 
course of events people controllin 
organization would express t a 
faith in their company by buying up 
the stock at low levels, and thus com- 
bining a good investment with some 
support for the market. But there 
are reasons why this is not being 
done. One of the directors has other 


loan of the company? He sees no ‘ap 
important interests that are requir 
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his surplus funds just now. An- 
ot er director has virtually retired. 
A third has sustained reverses in 
other directions that prevent his 
making substantial new investments 
in Lyall. Still a fourth director is 
likewise curtailing rather than en- 
larging his investment interests. And 
so it goes. 

This means that there is practically 
no demand for Lyall shares from any 
quarter able to absorb a large num- 
ber of shares. And as stock has been 
thrown on the market; by estates; by 
those who purchased iit a few years 
ago when there were rumors of a new 
engine that was going to make the 
company prosperous; by disappointed 
shareholders. and other individuals, it 
will be seen that there has been only 
one direction for the common shares 
to move, and that direction is down- 
wards. 

It is hard tp size up prospects. The 
construction and contracting business 
has changed since the days when 
Peter Lyall had most of the govern- 
ment business. The company has 
been able to get business in the past 
and can get it now. Despite com- 
plaints and charges of shareholders, 
the situation regarding the stock is 
more a “technical” one, to use stock 
market parlance, than one based on 
n|the — position. And a tech- 
nically weak position of this nature 
is a hard one to deal with. If the 
group of shareholders who are threat- 
ening to organize in opposition to the 
present directorate bring their plans 
into execution, more information will 
likely be available to enable share- 
holders to see what is ahead of them. 








Investment Trusts 


By PRISTINA 8. HUCKER, in C 


When the governors of the New 
York Stock Exchange made a ruling 
the other day on the participation of 
members of the board in so-called 
“Investment Trusts” they directed 
the attention of the country at large 
to a type of company which is en- 
tirely new to the American public. 

It was unfortunate that the first 
formal recognition the stock ex- 
change authorities gave to the ex- 
istence of investment trusts in this 
country should have been made in 
such a way as to raise doubts in the 
minds of uninformed persons regard- 
ing organizations of that character, 
because the theory on which invest- 
ment trusts have been created is a 
sound one, and the end in view is 
praiseworthy. 

All of us are familiar with the old 
adage “‘Never put all of your eggs 
in one basket.” That homely saying 
is the underlying principle of the in- 
vestment trust. Broadly speaking, an 
investment trust is a device the ob- 
ject of which is to give to the small 
investor the same advantages of di- 
versification of investment as_ the 
large capitalist enjoys so as to re- 
duce to a minimum the risks that se- 
curity ownership involves. The modus 
operandi of the investment trust is 
very simple. A corporation is formed 
for the purpose of accumulating se- 
curities of a number of different 
companies of proved earning power. 
Those securities are impounded in 
the hands of a trustee. Against 
them the corporation issues its own 
investment trust shares and dis- 
tributes them to the public. The in- 
terest and dividends which the in- 
vestment company receives from the 
securities which it has acquired and 
impounded furnish it the income with 
which it in turn may distribute divi- 
dends to the owners of the stocks 
which it sold to the public. As every 
well-managed investment trust com- 
pany buys none but income-bearing 
securities of approved corporations, 
it has available for distribution divi- 
dends on its own shares virtually 
from the time its organization has 
been effected. 


Depends on Management 


Assuming that the management of 
an investment trust is competent and 
aims solely to please its stockholders, 
the holder of shares in an investment 
trust enjoys all of the advantages of 
a well diversified investment which 
the larger capitalist is able to obtain 
through his individual acquisition of 
a large variety of securities. He has, 
in fact. an investment ready mixed. 
His risks are spread out over a large 
number of different securities, with 
the result that his own capital is not 
risked on the varying fortunes of any 
single corporation. 

The theory of the investment trust 
is that out of a certatn number of dif- 
ferent investments some may result 
in loss to the investor, but the prof- 
its accruing from the remaining in- 
vestments will more than offset those 
losses and assure’ the investor a 
steady income. The stock and bond 
holdings supposedly comprise a large 
variety of investments. They repre- 
sent not only different corporations 
but different industries. The diver- 
sification may be carried further so 
as to include securities of different 
countries. 

The principle involved is_ that 
which every rich individual investor 
adopts in purchasing the securities 
from which he derives his income. On 
the same principle are invested the 
vast sums of money which insurance 
companies and other fiduciary insti- 
tutions have at their disposal. Every 
savings bank, trust company. and 
mercantile bank invests its funds on 
that princivle. It is'in fact the only 
safe principle on which to invest 
money. However, until the invest- 
ment trust company was devised the 
man of moderate means had not 
available anv investment mediums 
which gave him the same advantages 
as are enjoyed bv wealthy individuals 
and big corporations. 

The investment trust is an exotic 
product. Unknown to this countrv a 
few vears ago it has enjoyed a half 
century of successful and profitable 
history in England. and is known also 
on the continent of Europe. It, there- 
fore, is not a financial experiment, 
but a proved and highly satisfactory 
medium of capital investment, more 
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curities. The percentage of differ- 
ent holdings of the Foreign and 
Colonial Investment Trust, Ltd., were 
as follows: Industrial 10 per cent., 
railroads 36 per cent., public utili ties 
16 per cent., and government obliga- 
tions 38 per cent. 

The nature and diversification of 
those English investment trusts com- 
pares in an interesting manner with 
the investments in securities of the 
New York Life Insurance Co. of New 
York, one of the greatest and most 
successful institutions of its kind in 
the country. According to the sev- 
enty-ninth annual’, report, covering 
1923, that comvany last year invested 
$43,816,340 as follows: $11.013,860 in 
United States government bonds, 
$13,569,960 in domestic railroad 
bonds, $9,216,596 in domestic public 
utility bonds, $494,700 in Canadian 
municipal bonds, and $5,470,312 in 
British and other foreign bonds. The 
similarity of diversification of the 
New York Life Insurance Co. to 
those of the British investment trusts 
is very marked. Contrast that with 
the concentration of the American in- 
vestment trusts in stocks represent- 
ing a single industry, and the advan- 
tage very plainly is with the British 
companies. In fact the British invest- 
ment trusts cover the investment 
field of the world. mixing foreign 
with domestic securities in many in- 
stances in an effort to not onlv 
spread the investment as widely as 
possible, but to obtain the largest 
possible income. As the result of 
such a policy investment trusts of 
long standing sometimes pay very 
large dividends in England. Thus 
the shareholders of the British In- 













should be an easy matter for you 
to have from $5,000 to $50,000 at 
65, according to your earning capacity. 
Spending all you earn, relying on one 
day “ Striking it rich,” can bring only 
an old age governed by poverty and ruled 



















































































particularly among the British peo- 


Being in its infancy in the United 
the investment trust quite 
naturally has not reached the state of 
development here that it has attained 
It is neither as elaborate in 
its organization nor does it command 
the high pcsition in the_ investment 
field here that it does in Europe. One 
trusts 
formed here is the recently organized 
United American Railways, Inc. This 
company owns shares of seventeen 
Back 
of each $10,000 par value shares of 
the trust are 115 shares of these rail- 
roads, included ——- which are the 
Sante Fe Rail- 
way, the Atlantic Coast Line, the 
Canadian Pacific, the New York Cen- 
tral, and the Reading Company. The 
investor in the shares of that invest- 
ment trust will participate in the 


He will not he dependent upon the = 
The 
advantage is obvious. Another typical 
American irvestment trust is that of 
the American Trustee Share Corpor- 
which owns stock of ten lead- 
among 
them the United States Steel Cornor- 
American Telephone & 
Telegraph Co., the Studebaker Cor- 
poration, the Texas Company, the 
and_ the 
United Bankers Oil Co., which owns 
shares in ten Standard Oil Compan- 
ies; the American Chain Stores, which 
purchased stocks of the biggest chain 
and the United 


When one examines into the Brit- 
ish investments, it becomes apparent 
at once that the foreign concerns dif- 
fer from those formed here in a num- 
ber of very important respects. The 
American investment trusts have in- 
vested only in shares of various cor- 
The scope 
of their investment also is restricted 
in other respects. Most of them have 
been limited to one industry. Thus 
one has invested solely in railroad 
oils, a third in 


British investment trusts are not 
only much larger in the scope of in- 
vestment but also represent a greatly 


For example, one typical British in- 
vestment trust, according to its an- 
nual report, owned 231 different se- 
curities, of which 99 were industries, 
70 were railroads, 42 were public util- 
ities, and 20 were government and 
Another had in- 
vested in 207 different kinds of hold- 
95 being different industries, 
49 railroad issues, 46 public utilities, 
and 17 government and municipal se- 





by dependence. 


There is a saner, safer way of ensuring a com- 
fortable income for your declining years. 


Our booklet, ““The Measure of Your Income,” 
will show you how to accomplish thie. 


Ground Wood 


GRAND’MERE 


Belgo-Canadian 


vestment Trust, Limited, which was 
established in 1889, and which in- 
vested one-half of its funds in Ameri- 
can stocks and bonds, paid 13 per 
cent. annually in dividends on its 
shares, and more recently has paid 
14 per cent. a year. Some other Eng- 
lish investment trusts have been pay- 
ing 25 per cent. annually in dividends 
for years. The extent to which in- 
vestment trusts have become the 
vogue in Great Britain is indicated by 
the fact that securities of approxi- 
mately 150 different investment 
trusts are listed on the London 
Stock Exchange, having an aggre- 
gate capital of $600,000,000. The in- 
vestment trusts of England were put 
to the acid test during the world war 
when they, with few exceptions, were 
able to continue payment of their 
regular dividends owing to the com- 
plete diversification of their invest- 
ments, 

Reverting to the recently formed 
American investment trusts, the rul- 
ing of the stock exchange regarding 
them has been misinterpreted. It has 
been asserted, for example, that the 
stock exchange forbade its members 
to participate in formation of invest- 
ment trusts. A careful reading of 
the resolution which the governors of 
the exchange adopted fails to disclose 
any such intent. That _ resolution 
savs: 

“Resolved that participation by a 
member of the Stock Exchange or Stock 
Exchange firm in the formation or man- 
agement of investment trust corpora- 
tions or similar organizations which in 
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the opinion of the governing committee 
involve features which do not p rly 
protect the interests of investors hemes 

in may be held to be an act detrimental 
to the interests or welfare of the ex- 
change.” 

It obviously was and is the purpose | 
of the stock exchange only to warn 
its members against participation in 
those investment trusts which have 
not been formed along sound prin- 
ciples. 

The trust’ agreement of an invest- 
ment trust is vital to the security of 
the investor. Some of,the investment 
trusts organized here do not make 
provision for outside trustees. The 
corporation itself is the trustee of 
the impounded shares. Nor is any 
provision made against substitution 
of shares for those originally im- 
pounded. The best investment trusts 
impound their shares with trust com- 
panies. The officers of the invest- 
ment trust have no power whatever 
to substitute other shares or securi- 
ties for those originally acquired. The 
trustee has the power to _ liquidate 
shares which prove unsound, but his 
ie Bg of substitution is strictly lim- 
ite 

Negotiations are in progress for 
listing shares of certain of the in- 
vestment trusts on the stock ex- 
change, but, owing to _ technical 
points involved, it probably will be 
some time before any of those shares 
actually are listed there. Meanwhile 
some of them probably will be li-ted 
on the New York Curb Market Ex- 
change. 
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~ News of the Mines the Investor 


ENGLAND A HEAVY YEAR OF PROGRESS 


BUYER OF SHARES IS STORY TOLD BY 
OF VARIOUS MINES) sive: is of, such, great, int eee McINTYRE REPORT 


Several Large Orders Were| sterling exchange can occur without|Stock Will Go on 20 Per 
in the b 
Expected During the cantrén af tue Woe’ est Wenee th Cent. Basis Next 
Week Month 


may be gathered that, for the time 

: being, the sterling exchange with the 
The mining market has not been| United States dominates the silver} 4. McIntyre annual report for the 
without its bright spots during the year ending June 30, is a story of 
week. There is a_ better eens rogress in every possible way. 


































































Sterling Plays Part in 
Speculation in Silver 


The relation between gold and 
silver is of such great interest to 
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market, says Samuel Montague Co., 
ae in — oe letter -_ 
abroad in regard the market, and| 2¢¢ Apart from the vagaries of| Fo snings are higher, costs are lower, 
street leaders feel that it will not be cooanae a ” oe reserves are higher and it is an- 
long before the public will again-show| fo Fact promises to be good, and| Bounced that the dividends are to 
an active interest in the lists. They| (9) ost Pe like! ps - "pum | 8°, higher. Bullion recovery was 
say that ¢ there are signs | which _Boint Cnet Mints Wither the oe $3,391,178, better than 2 ‘ million 
unmista _to this and alre a R ’ igher than a year ago. Net pro 
small aaeneek of new trading ee account has now become very sub-/¢.j) just short. of Setke $600,000 
made its appearancé. greater and the amount carried to 
An important factor in trading this surplus was just under a half million 


stantial. 
week has been several large orders PRODUCTION OF GOLD more. Surplus, on the other hand is 
for shares that have come from Eng- almost double the amount forward 


K tz Hi k &C land. Two orders from entirely new CLOSE TO 1922 RECORD from 1923 due,to premium on the sale 

oon ? Cc ey 0. houses. made their appearance and Only Twice Have Output Fig of —— a? : a ones. 
ible fe f the ad-| Vly y . e profit and loss e follows: 

re vances. Orders for ° Keeley ‘were| ures Been Exceeded—Yield 1924 18 


23. 
Bought - Sold - Quoted particularly heavy. ‘ Well Above 6-Year Average | Bullion recovery. Hee eass *LieTead 
Perhaps the most interesting re- 
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re. sa¥ Adm. expense .... 172,879 166,873 
Figures for the 1923 gold produc- 
























































































































We would be glad to fur- a , 
coveries of the week were Dome and —_——_ ——_ : 
Saoecitben oF any. “pieine C. W. Dome. Both these issues came| tion of the Dominion, just issued,| Oper. profit ....... $1,502,846 $ 915,225 
company, upon request. back with quite a show of strength.| show last year’s output to be prac-| Other revenue .... 177,537 —_—56,620 i 
Adel. 6200-6400 Both were in fairly heavy demand.| tically on a level with the record $1,580,383 580,883 $ 971,845 845 ; 
It is understood that the mill af West} production of “1922. The figures/,,., , , CLARKSON, GORDON & DILWORTH : . 
Royal Bank Bidg., Toronto Dome is now operating. It will take| were 1,243,341 ounces valued at $25,-| “Taxes ..-......... 91,914 52,677 CHARTERED ACCOUNTANTS i There is no s 
at least six weeks to see how opera-| 702,139 as against 1,263,364 ounces Depreciation .... 295,628 179,658 E. R. C. CLARKSON & SON i St 
tions are going to turn out. worth $26,116,050. The decline fis] Sundry chgs. ... 97,839 139,939 KR. GU. S ; as economy 
The other leading golds show good | only 1.5 pon ame. A a, Dividends ....... 559,639 546,042 TORONTO MONTREAL | | b 
i In order of importance among the oe renee — one a 
oft Secgiioara ‘Aetivities a ein provinces, Ontario came first with an| Surplus .......:....8 885,363 $ a i money 
F. C. Sutherland & Co. Cobalt and Gowganda are steadily| output valued at $20,293,622; British Sree is dates ane © "611.272 108.664 “eg spent. The 
spreading out and the interest in the| Columbia came second with $4,137,-| pjenaurum deal .. 195,23938 ........ oe eae 
eepens Peaptand Gets, Mechange sliver shares is becoming greater than| 261; the Yukon produced $1,243,287; joapieeapene oh = see us is ri 
Direct ‘wires to New York | ever. No doubt a great deal of this} Quebec $13,788; Nova Scotia $13,540,/ Surplus ....... epee $3,187,489 $1,795,615 a “ 
wae Stock and the Chicago is due to the price of silver and the| and Manitoba $641. Placer produc-} President Bickell in his statement ae 
Board of predictions that are becoming fairly | tion was $1,589,810. to shareholders announced that com- ES 
Correspondence general that a higher price is to be| The production and value of gold} mencing with the September divi- 3 
ae expected in the near future. The} mined in Canada during the past six|dend the stock will be placed on a ee THOMPSON-S 
King Edward Hotel Bldg., Toronto | heavy German buying is an import-| years were as follows: 20 per cent. instead of a 15 per cent. —— - 
ant factor. Output Value | basis. The company has paid: the LIMITED = 
1918 609681 14,463,689 poe ree Oe oe ee eee | E 
seeereeeeeeens ’ — ution. Mr. Bickell s at the en- wa 
PETROLEUM OUTFIT 4 ome 8 bd O05 000.8 ae oa ose larged operations of the company were es B a 4 
WINTEMUTE & CO SHOWS A DECLINE | is2i |-:.....:.22! 926329 19,148,920 | made possible by the adequate supply Mining rokers ‘— 
MINING BROKERS : ilies 1922 ||... 1.122111 1,268'364 26,116,050| of power. He makes announcement Since 1904 a 
, . SNE co tenicdodeenae 1,243,341 25,702,189] of the plans to sink the new 4,000 SG 
Members Montreal Mining Exchange || Canada’s Output is 9,000 Bar- foot shaft and also that the company 4 
CANADA LIFE BLDG els Below the Year | Hard Luck Has Been now owns a 75 per cent. interest in CUR Market Despatch is a valuable 4 
. revious > e Platt veteran claim an per record of current d ° ae 
MONTREAL Lot of Porc. Davidson | cent. of the Plenaurum. x ord of current developments in Can- a 
: Production of crude petroleum in __- The report of General Manager adian mines. Copies will be mailed free upon ne P r eferred | 
tT Canada in 1923 was 170,169 barrels| The consistent run of hard luck}. J. Enis, shows that the mill heads request. ¥ 
: a valued at $522,018 as compared with| which has followed Focaeaane- oo vi peietion Sag oe - = tamed baled 
i} 79,068 barrels at $611,176 in the pre-| son was recently commen on by , } , z ‘- 
oe Fred A. Day, B.C.L. con atte, Yecline of apgtenimetaly London Mining World, in which it|covery being $9.70, compared with |} nee or . TELEPHONE: 3 lished compani 
4 t, Solicitor, etc. 9,000 barrels. The average value| urges shareholders to continue $9.76 the year previous. The ton- |} / a good earning 
ie Specializing in Mining and Mining Cor- r barrel received by operators was:| patient. It says: nage figures and their value, indicate | |) [sage eee  ahere to be « 
‘i poration law. Cable Address FADAY. ew Brunswick, $4.04; Ontario, $3; Prices for, Cocsegtne- Davidson shores the _ request — in the year’s aa vestments. 
Ti 1402 C.P.R. Building, Toronto and Alberta, $4,283. The bounty paid | #re unduly depressed, ee eee Se erates, sae Sgures: 3 
: 3 totalled $86,000. The figures by pro-| *,Tecowsry may be expected. pe Stag] Ore figures: ae We shall be p 
A vinces: Value ad its Sree ip mme -<. = Be Hoisted Tons Value re. - z ‘ ing cortain’e 
Ness, Bounty Total | case wader, review thats, aieadiy the] 1958 oi, Seta RoI. ee The Mining News contains the stocks which 





latest news from the 


Mining Camps. Ask for Fe G- OKE & CO. 


Ore reserves stand well with the 
year’s production, the estimated value 
of the ore in we ae — berg 

ations have been delayed through|2Vverage as the years produ . 
onseee of water, nessouitating sumps be-| There is an increase of almost $3,- 
ing cut. The last of these should drain | 000,000 in reserves. The figures: 
off the water from the old shaft. Those Ore reserves: 


h holders of the shares at higher Tons Assay Value 
prices should remember that the prop-| 1924 ......«. 1,167,064 9.70 11,313,816 


erty has been favorably reported upon| 1923 ........ 858,504 9.92 8,514,800 


foremost difficulty was in connection 
with power shortage; whereby it may be 
calculated that 12 months was lost. 
7! Then again, on at least three occasions, 


GOLD and SILVER Field Barrels Bounty Paid Value 
N. B - 8,826 


7 aes 31, 3,650 35,642 
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LORS SCH & CO. Alberta . 1,943 8,126 101 
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Platinum Values Run 






Leaman Sa reesmane OY Etre MT ee Me. Frank | 1924 : 192,184 9.90 1.818.857 
In d to the platinum strike at| esteemed mining engineers, Mr. ee Saas eS Soon ° aa are opening up in a tifying manner, We have continued to examine pros- 
h ni re-| C. Loring, Mr. George E. Bent and}1923 ........ 155,881 10.24 1.597.522) ang no ieee geological conditions| pects in N tari Pp 
Elbow , Northern Manitoba, Lieut.-Col. Rowland C. Fielding, DS.O.| Part of the story of the McIntyre| have been noted as likely to interfere Geetee ind ot aoe hold under op- 





ported a short time ago, samples The shaft is now over 700 ft. deep, and| success for the year is due to the 


DON ROUYN | a oe mysterious Bree mineral | shareholders are advised to exercise 8| increased management of Mr. Enis with the values, the character, or gen-/ tion a number of claims upon which 


eral continuation of our vein systems. we are carrying on exploration work. CORPORATION - 
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* taken from Coupe, Brownie and jence. , ' 

Cold Mines Ltd. Bf | ins mineral claim, casted on the| 0° "OT ___ | Sitting’ casts 68, cont per anand 3 ! 4 
cept we ] es oO. e, an . 4 ; : 

in the rich, new Rouyn fields. | submitted to E W. Widdowson, the Wright Hargreaves Gets are now below $5. A reduction in No Laws In England to Prev ent a Se rie 





costs of each important department 
is shown. The figures: 
Operating Costs —. Ton 






Send for FREE MAP of } | assayer, at Nelson, B. C. The result 
Ree | ee cow | | now at hand describes the samples 


Ready for Bigger Mill 





‘Selling Wild-cat Mine Shares ~ ae 





















5 — sobealtted as wane Sy aden — Wright Hargreaves is setting fm eae ise, Jee 

Lawrence Finance Corporation with copper p s an for its mill ine cut BE OE AEG aE 1 . PONS PFE, 

412 Dom. Express Bidg., Montreal. the contents piven as 21 ounces gold — ade nae. These yall ad > Sipe tehtat ts 1.11 985 | ——— Wy. teen, Deane Minis-|there is absolutely no regulation to 

, : value $4.20, silver valued at 92 cents/ pare the rich body of No. 1 vein on| Miscellaneous ........ 1.11 815 seater i nes Gres 3 eter en of On-| prevent anybody from offering anv 
and platinum with a value of $13.12.| the 1,000-ft. level for active mining = in rio, is in Great tain to follow| shares in an concern, no matter how 






Samples taken indiscriminately from| and also open up some of the larger 
these claims where a platinum assay | jower grade bodies. These latter show 
was not requested have assayed a8/ widths up to 40-ft. The new mill 
high as $60 in gold and two ounces| wij} handle 400 tons of higher aver- 
in silver. age ore so that earnings should more 


; than double. 
English Capitalists Are 


, SALT OUTPUT HIGHER 
to Look Over Mines —- 
Bulk of the Production from Salt 





up the work of his departmental | worthless. tever is <a 
chief, ‘the Hon. Charles McCrea, in-| given to the piifehaser’of shares in ai 
teresting London ey fa finan-| England is given, not by law, but by = 
ciers and investors, in Ontario mines,|the stock exchange, which Tequires | 
and there is no doubt that these ef-|evidence of the genuineness ofa 4 

forts will meet with success. He says|company before permitting share 
that the interest is shown chiefly in|dealings. We presume, says Kine- 
gold-producing areas of Ontario, now | ston Standard, that Mr ibson 5 
ranking next to the Transvaal and|correct in his statements, but so far 
the United States in output of the/as our knowledge goes there are more 


The review of development reveals 
a very active year. Mr. Enis says: 

Development work (arias the year 
has been satisfactory. The lower levels 
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Mining Claims for Sale 
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i ==— : Argonaut. .. .. 36 precious metal. This year’s produc- legal requirements j ‘a : 
1 F..H. Hamilton, president Huron- Plants of Ontario ? tas... +--+. 36% Ke 3K %|tion will amount to $25,000,000, or|Great Britain ne oy erospectuses in 9 
; ; HOSE 4 who study ian Belt which has a large interest in} Canadian output of salt in 1923/BeGr™---- 3% 2 se” iS i |half the United States total. With|than tat Onna ene << Fs F or Half 
: BS os mar- Keeley, Vipond and Canadian Lor-| amounted to 206,985 tons, of which|Beaver....... 14% 14 14% 14 |the present showing, the prospect of |be, the imme diate point ats t eae ae 
Tr rain mines, and which is spending| quantity 202,397 tons valued at $1,-|Bidgood..-. 6% 6% 6% 6% |still greater developments is attract-| would at there oe a Centur 
21g ket are of the ; Boston Creek. 8 g 8 ol : ‘ appear to be a chance of On- | 
1} ss $250,000 in exploring properties in| 713.516 was marketed. The sales for/Buckingham.. 4 33% 3% 3% |!ng attention, which promises many/|tario’s mining devel ; "4 
oy opinion that stocks are orthern Ontario, is to visit Northern | 1923 showed an increase of approxi-| Can. Lorrain.. 66 62 64% 61 |millions of capital to be inves & development being in- aa 
3 Nort re Capital 37 een end ted. terfered with by wild-cat sch << tes, Som. o 
a about to enter an up- Ontario shortly. Sir Robert Clough| mately 21,000 tons or 12 per cent.| [apiial- 3% % 3 36° 33%) Mr. Gibson finds that there seems|both here and is” the Old schemes ae te assist those int 
ward phase, and wide- ||| is also coming to look into a number| in quantity and $85,000 or 19 per|Cifton Con... 11° 10 1 13 |to be a feeling in London that the|Every effort should ee a seek a thoroug 
“tT awake i of enterprises and will pay a visit} cent. in value, over those for the pre-| Cons. Smelters 44% 42 43 43% | provincial governments ought to do|press them We be made to sup- s worthy and matu 
i *I investors are to Blue Quartz at Pain Killer Lake,| vious year. Of the total sales 97.7 Sens. Daten, 4 16% 40 oe something to prevent the offering of | when. Canada’s cated recollect a time a ment service. 
osely watching ry ||| and Barry Hollinger at Boston| per cent. was from plants operated | Dome Mines..16.55 15.20 15.25 15.26 |Shares in doubtful companies. Mr.|seriously damaged be see ee ee These long ye 
q development. * * * ||| Creek. ; within the province of Ontario; the | Everett... 5 4% =~ § |Gibson did not think. this feeling rea-|and this shou y such schemes, ‘ perience, coupled 
Our Fortnightly Min- balance, or 4,480 tons, was shipped |Gcld Reef.... 1% 1% 13:5 434 | sonable, because in England, itself,!cur agate. ould not be allowed to cc- 4 cial facilities in e1 
ing Review will keep ||| Nipissing Production re a kk ————— i render efficient 
a « cotia. ° > - age 
you in touch with S5oe Bhatertsl Theclind Sennen Homage’ ::.:: 1445, 13-20, 14.00 13:95 | Diamond Field Will occupied, for little evidence has been Sept 
iliti . : I ion.... ° ae 
okie oe soos Sullivan the Largest ef 2. ee Be Found in North| the sther ae of nd, on, this side or problems. 
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request. * * ; ae doe ae cae Goune Some —_ he ea a Kirk Lake. Re 7M i is Ganeadt fd Nobode Lomita i ae gin - pen Neverthe- (Orin TA 
being estimated at 230,000 ounces,| V8" mine, the big zinc-lead producer Lake Shore... 3.95 3.91 3.94 3.92 it is, and its existence is a matter of| which the ia jor the bed from ae MEMBERS 
omer L.Gibso To end of July output was 1,743,000 - Sion te fe pron me Beg oH ae. ie ae ‘ig’ 1425, | supposition rather than actual knowl-| the sh nib eae ino ated a a Established 1870 "° 
AND COMPANY ounces compared with 1,973,000 atone cea te ae thei clients. | Mcwitre':<: 622 15585 15,78, 18.75 |edge. The supposition is based on|lone prospector, even as now the. men. 
Bank of Hamilton Bld ounces. Dividends are being well They say that the mine is estimated | Mining Corp.. 2.46. 2.33. 2. oi 3°33 the finding of some hundred or more/|bers of that essential fraternity are a 
"ORONTO ¢ earned, however. to contain over $70,000,000, but with | Newry - - 21% i9% “i9% “30% |@iamonds in states on the interna- uncovering new gold and silver field 
narer senemnal, Wee an exceptional opportunity of amet. Night Hawi ‘se SOP ee Chrome’ Since chen ‘Lens seal all ye a the summer, ses Perfect Growing 
plying this under development. ey |Ophir........ 33% 3% 334 3% Ih b a n throug! orthern Ontario. ° 
—pemmniinnaan add: Preston E.D.. 12 1% 12 113 | have been found in widely separated} The diamonds so far found hav. a Maturing Wes 
VANCOUVER.—A red rock sent by ®/ ‘There is no definite official figure Bae aens.. .. ai a F444 234 ore and in the total absence of | been of an uneven quality, some pi “— _ Seen 
2 Lytton man to the Provincial Chamber/ 4¢ how large the Sullivan mine is, or sasss 20 20 20° | Seological formation capable of yield-|proaching in appearance those of * The followi 
Canadian E | ° of Mines, as a curiosity, may prove tO| what ore reserves have been developed | Silver Leaf... % “ % _|ing diamonds, the source of their|South Africa. b t as owing commi 
XPlOSIVES || be a rich find for him.’ He forwarded | ;, the Rossland properties. However.| Teck Hughes. 1.30 1.26% 12 11% | origin is placed in Northern Ontari pout more generally “ay regard to crop cond: 
ee the sample as being “where the Indians | jini > th iti » cin ; d the | .bompson Krist 13/ 1% 14 2 |Th di + n Northern Ontario. | they have not been of the pure white = Prairies has just bee 
Limited got their war paint.” It is = natural | inie thet the Seilicae nine alone |timakaming.. 17% 17 17% «19 he medium of their journey from the|variety. That, however, does not wire at the head offic 
pigment, valuable in the manufacture Sn ene eae noes a on ee cough Oakes.. 61 564 58% 5g |diamond fields to the place of their mitigate their value as o ts. Se ada P. 
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Preferred Stocks 


Issued by old estab- 
lished companies with 
good earnings, have 

roven to be excellent 
vestments. 


We shall be pleased to 
send statistics - 
ing certain of these 
stocks which we are 
recommending. 
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For Half 


a Century 


It has been our privilege 
to assist those investors who 


seek a thoroughly  trust- 
worthy and matured invest- 
ment service. 


These long years of ex- 
perience, coupled with spe- 
cial facilities in every branch 
of investment, enable us to 


render efficient financial 
service. 
Consult us with your 
problems. 
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Perfect Growing Weather 


Maturing Western Crops | Windsor .. 


The following communication wit 
regard to crop conditions on the 
prairies has just been received by 
wire at the head office of the Can- 
ada Permanent 
tion: 

Manitoba.—“The weather still contin- 
ues favorable. 
been warm and bright, 
winds.” 

Saskatchewan.—“The weather is per- 
fect for harvesting in the earlier dis- 
tricts, and for ripening the grain in the 
later areas.” 

Alberta.—“There has been no frost. 


Weather conditions are excellent, and | Vancouver 


if this continues; harvest will com- 
mence next week, and will be general 
by September 8.” 


h Total East .. 


Mortgage Corpora-| Winnipeg 


The past few days have | Moose Jaw .. 
with drying | Saskatoon .. 
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BANKER SHOULD 
~ PAY CHEQUES UP — 
TO THE BALANCE 


Important Point When Num- 
ber of Cheques 
Presented 


By A. B. BARKER, 
Torento Clearing House. 


In connection with the bank’s re- 
lations with its customer, it some- 
times happens that the customer is- 
sues cheques upon his account for 
which he has not provided funds. 
In such cases it may also happen 
that where the customer has issued 


several cheques there may be funds 
at his credit sufficient to pay some, 
but not all of them, and the question 
will be, which cheques should be paid? 
Ordinarily the rule is to honor the 
cheques in order of their presenta- 
tion, and when they are presented 
one at a time, no difficulty will arise. 
When, however, under the clearing 
house system now in vogue, a num- 
ber of cheques are received at prac- 
tically the same time, which should 
have the preference in case there 
are not sufficient funds for all? 

Early legal opinion was to the ef- 
fect that, under these circumstances, 
none could have the preference, and 
unless there were funds sufficient to 
pay all the cheques, the duty of the 
bank was to return all unpaid. This 
also seemed to be the opinion of 
American lawyers, in the absence of 
court decisions. The point is of mo- 
ment in clearing house dealings, 
which are governed by definite rules 
based often upon court decisions or 
legal opinion. 

There have been no court decisions 
in Canada covering this particular 
point, though there are several in 
both Great Britain and Canada which 
make it clear that cheques must be 
honored in the order in which they 
are presented. A recent case decided 
in Massachussets made it very clear 
that, in the opinion .of that court, 
any loss by reason of the payment of 
certain cheques out of a number pre- 
sented up to the amount of the bal- 
ance of the drawer, and refusing 
others, must be borne by the drawer. 
In accordance with the solicitor’s 
opinion referred to, a bank in that 
state refused to pay either of two 
cheques presented at the same time, 
because the total amount of the 
cheques exceeded the balance at 
credit of the drawer, although there 
were funds sufficient to meet either 
one. The court held that one cheque 
should have been paid. The decision 
is, in part, as follows: 

“The court knows of no reason wh 
this should be done (i.e., refuse bot 
cheques when there are funds for 
either); the bank is not injured; the 
payment of the cheque in accordance 
to its discretion imposes no hardship 
on the customer. All the bank is re- 
quired to do is-to pay the cheques in 
whatever order he decides until the 
devositors’ funds are no longer suffi- 
cient to pay any of the remaining 
cheques. The depositor cannot com- 

lain that some of the cheques have 

nm selected for payment and some 
refused. He is himself responsible 
that his account is insufficient to pay 
all his cheques. He has caused the 











































































dishonored, the loss must fall on 
him.” 

A decision in a foreign court, of 
course, is not binding on our courts, 
but the verdict referred to is based 
on the practical business view, and 
legal] opinion in Canada now is that 
where a number of cheques on an ac- 
count are presented through the 
clearing, and for which there are 
funds sufficient to pay only a part of 
them, a discretion would be imposed 
on the banker to pay the cheques in 
whatsoever order he decides until the 
deposited funds are no longer. able 
to pay the remaining cheques. 

Long before the matter had been 
decided by the courts and lawyers 
there is little doubt that the method 
now sanctioned by legal authority 
was the usual custom in practice, and 
it is difficult to see how the former 
pedantic system could have worked 
in actual business. Still it is a good 
thing to have the point definitely 
settled. 


Weekly Banke Clearings 


{Tn compartaon with same week last year) 














Eastern Cities 
Aug. 23, 1923 Aug. 21, 1924 


Halifax .. .. $ 2,537,290 $ 2,857,373 
St. John .. «.. .. 2,825.719  2,259.984 
Moncton .. .. .. 1,109.225 728.796 
Sherbrooke . 855.712 698,962 
Quebec .. 6.524.630 5,193,193 
Montreal .. .. .. 95,515.583 95,940,297 
Ottawa .. 5,509,771 6,361,572 
Kingston’... . 811.649 856.397 
Peterboro’ .. .-. 717.661 764,719 
Toronto .. .. .. 89,682,844 84,431,846 
Hamilton .. .... 5,479,138 4,935.226 
Brantford 989,188 773.377 
London 2,442,260  2,277.908 
Kitchener .. 793.595 795,230 


3,267,248 3,656,875 


. .$219,061,513 $212,631,750 


Western Cities 
Aug. 23, 1923 Aug. 21, 1924 


Fort William ... 1,159,158 773,222 

$1,008,170 40,946,078 
Brandon .. .. .. 589,022 646,297 
Regina 3,359,354 $3,040,125 

1,153,143 944,659 

1,621,583 1,533,875 
Prince Albert $21,865 305,858 
Lethbridge .. 548,915 565,877 
Calgary .. 4,475,084 4,770,731 
Edmonton .. 3,832,679 3,995,123 
Medicine Hat 248,390 252,551 
New Westminster _.......... 621,837 

42,236,176 15,351,824 
Victoria .. .. 2,022,438 1,907,180 


Total West .. .. $92,574,977 $75,654,237 
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THE FINANCIAL POST 


Current Events in Banking World 


Banks Have Confidence 


In Western Canada 





CALGARY.—Canadian banks are 
once more prepared to come forward 
and provide any credit required to 
finance the harvesting of the crop in 
Western Canada this fall, according 
to a statement made here to-day by 
J. A. C. Kemp, Toronto, chief inspec- 
tor of the Canadian Bank of Com- 
merce, who is at present on a tour 
of Western Canada in company with 
C. W. Rowley, of Winnipeg, Westerr 
inspector of the Bank of Western 
Canada. 

“The banks have the best feeling 
for the farmers,” said Mr. Kemp, 
“and bankers still have plenty of con- 
fidence in the West.” 





Exchange 


—oooo—————>~———_—EqoU—RR—S 


The week has been marked by the 
lack of any spectacular movements 
on the exchanges. The undertone has 
been strong in almost all currencies 
in spite of a moderate degree of 
profit taking. It is stated that funds 
are still moving freely from United 
States cities to the London market. 


The Canadian dollar continues to 
touch par periodically, while there is 
usually a slight discount in New 
York on opening. With the Cana- 
dian trade balance in so favorable a 
position, the buying of new Canadian 
wheat just beginning, and United 
States investors turning to Canada, 
it is felt that exchange will be at, or 
close to, par for some time, with a 
possible premium over the United 
States dollar from time to time. 

NEW YORK FUNDS 

Last year 

High Low High Low 
Aug. 21 .. 1-16 1-32 221-64 25-16 
Aug. 22 .. 1-32 par 211-32 25-16 
Aug. 23 .. 1-32 1-32 211-32 25-16 
Aug. 25 .. 3-64 1-32 27-16 211-32 
Aug. 26 .. 1-32 1-64 21-2 2 7-16 
Aug. 27 .. 1-32 1-32 215-32 23-8 

STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Demand Demand Demand 
Aug. 21 4.50% 5.4513 4.43% 
Aug. 22 4.49% 5.38% 4.42% 
Aug. 23 .. 4.479-16 5.32% 4.41% 
Aug. 25 .. 4.48% 5.40 4.42% 
Aug. 26 .. 448% 5.39% 4.42% 
Aug. 27 .. 4489-16 5.40 4.42% 








Christmas Savings Clubs 
in United States Banks 








The psychology of the proposition 
is what seems to be getting more de- 
positors than any other system in- 
vented, since the phenomenal growth 
of the Christmas Savings Club, and 
the interest of bankers in savings 
clubs was strongly evidenced in the 
deliberations and conferences of the 
banking development departments of 
the American Institute of Banking, 
during their convention at Baltimore. 

In the case of the Kansas City Na- 
tional Bank, 20,000 advance credit 
bank books were distributed contain- 
ing an initial oe of $1 subject 
to the condition that the dollar could 
not be withdrawn, nor was it to be 
considered a liability of the bank un- 
til the depositor had saved $1,000. In 
other words, banks’ advertising mat- 
ter shows that it should be every- 
body’s ambition to get $1,000, and 
that the first $1,000 is the hardest 
to get. ; 

They asked the recipients of the 
book to accept the $1 in the spirit 
in which it was given, stating that it 
was not the amount; it was merely 
the idea and the spirit of getting 
them started. The psychology of the 
proposition, so the bank _ states, is 
that it is against human nature to 
throw away a bank book with a credit 
of $1 in it. 

The records of most of the 600 
banks using this system show that 
50 per cent. of the people into whose 
hands a bank account. and bank book 
is placed unsolicited with a credit of 
$1 in it, will keep it active. In other 
words, it shows that the reason every 
man, woman and child has not a bank 
account, is because they merely lack 
the initiative to open a bank account. 

This proposition was worked out by 
the American Credit Men’s Associa- 
tion. which has a large bank mem- 
bership, and was worked out alone 
the lines that it was unnecessary for 
a bank to spend $1 or $2 for solicitors 
to ret accounts. The average cost 
to five banks who had secured 5.000 
depositors or over on this system has 
been less than 7 cents a depositor, by 
virtue of the fact that the cost of the 
bank book could not be counted as 
an actual cost for the reason that th« 
bank would have to supniv the re- 
cipient or the depositor with a bank 
book anyway. 

This svstem is owned bv the Amer- 
ican Credit Men’s Association, head 
quarters in Philadelphia, and the 
bankers are allowed to use it without 
ompensation. 


Vast Improvement in 
Saskatchewan Crops 


From Our Own Correspondent. 


REGINA. — Telegraphic reports 
just received indicate that the crops 
throughout Saskatchewan have made 
steady progress during the last two 
weeks, the best crovs being in the 
southern part of the province. A 
marked improvement, however, is ap- 
parent in the east, central and the 
northern districts, and some fair 
yields of wheat are expected. In the 
central-west-central . districts, the 
early drought was more severe and 
the crops generally will be light. The 
weather the last two weeks was cool 
and showery. which generally _re- 
tarded the ripening process. Rye 
cutting was general during the third 
week of August. Only a small acre- 
age of wheat has been cut but with 
favorable weather wheat cutting will 
be general about the end of August. 








JULY BANK DEBITS 
MATERIALLY HIGHER 


Increase of About 14 Per Cent. 
Shown as Compared With 
Preceding Month 


_OTTAWA.—The bank debits to in- 
dividual accounts in the clearing 
house centres of Canada during July, 
as reported to the Dominion Bureau 
of Statistics showed an increase of 
nearly 13 per cent. over the preced- 
ing month. Judging by the experi- 
ence of the last ten years, the 
transactions in July are on the aver- 
age about one per cent. less than in 
June, and if this handicap is allowed 
for the adjusted debits for July would 
consequently represent an increase 
of nearly 14 per cent. The debits in 
July were $2,323,000000, as con- 
trasted with $2,057,000,0000 in the 
preceding month involving an _ in- 
crease of $266,000,000. 

During the same period the clear- 
ings increased from $1,260,000,000 to 
$1,461 000,000. which. after allowance 
is made for the slightly adverse sea- 
sonal a constitutes an ad- 
vance of nearly 17 per cent. 





Maritime Provinces— $ g 
June July 
Debits to Individ’l Ace’nts: 
Halifax 19,530,610 20,083,666 
Moncton 5,918,072 6,605,519 
Saint John 23,096,950 24,046,194 
Total 48,540,632 50,685,379 
Quebec— 
Montreal 575,105,025 606,852,555 
Que 39,744,175 62,141,329 
Sherbrooke 8,768,296 8,886,495 
623,612,496 667,880,379 
Ontario— 
Brantford 6,635,502 7,766,443 
Chatham 7,595,974 7,254,948 
Fort William 6,435,543 7,686,712 
Hamilton 43,840,001 48,998,900 
ingston 4,745,176 6,631,464 
Kitchener 7,815,449 9,283,917 
London 22,368,824 21,574,208 
Ottawa 117,898,790 126,144,096 
Peterborough 5,530,312 5,650,818 
Toronto 539,600,112 698,869,445 
Windsor 23,102,886 32,086,805 
Total 785,558,569 


871,937,756 
Prairie Provinces— 


Brandon 8,622,766 3,944,003 
Calgary 50,886,983 42,420,627 

ton 22,913,046 80,001,637 
Lethbridge 4,480,977 4,204,682 
Medicine Hat 4,041,000 3,680,515 
Moose Jaw 7,440,154 8,884,605 
Prince Albert 1,908,270 1,918,152 

ina .263,571 22,364, 
Saskatoon 8,617,564 9,603,532 
Winnipeg $42,095,151 454,323,487 
Weyburn Bank 1,295,687 1,236,618 
Total 467,565,169 682,581,940 
British Columbia— j 

New Westminster 4,972,625 5,282,887 
Vancouver 107,226,084 114,747,156 
Victoria 19,299,566 29,520,249 
Total 181,493,275 149,550,292 
Grand Total 2.056,775,141 2,322,636,746 





Staff Gossip 





Irvin Cadman, who commenced his 
banking career in the Macklin Union 
Bank, has been transferred to Tessier, 
where he has been advanced to the 
position of teller—The Times, Macklin, 
Sask. 

t ® * 

A. D. Henderson, manager of the 
Canadian Bank of Commerce prior to 
the amalgamation, is to continue as 
manager of the combined branch. G. 
L. Hazell, manager of the old Bank of 
Hamilton branch, is transferred to 
Walkerville——The Express, Beamsville, 
Ont. 

* . - 

A. G. Clarke, who has been accountant 
at the Standard Bank, Lethbridge, is 
returning to Drumheller to assume the 
position of accountant at the Drum- 
heller branch. Hugh Files, who has 
been occupying Mr. Clarke’s position 
during his absence from Drumheller, is 
beine transferred to a similar position 
in the Wayne branch.—The Albertan, 
Calgary. 

* +. . 

J. F. Stewart, manager of the Union 
Bank at Wiarton, has been made mana- 
eer of the bank at Owen Sound. Mr. 
Stewart has been in Wiarton for four 
years, coming here from Mount Brydges, 
and during his residence here earned 
for himself the respect of the entire 
business community and largely  in- 
creased the business of his bank in this 
district. General regret at his removal 
is being expressed by the citizens. — 
Wiarton correspondence of the London 
Free Press. 

7 

B. N. Sylvester has been appointed 
manager of the Victoria avenue branch 
of the Bank of Montreal at Hamilton. 
Mr. Sylvester is a native of Lindsay nad 
has held positions in the Bank of Mont- 
real at Lindsay, Brockville, Montreal 
and New York, and from June, 1919, to 
the time of his present appointment, he 
has been accountant in the branch at 
London, Ont. He has also held the posi- 
tion of manager and secretary-treasurer 
of the London clearing house for some 
time past.—The Spectator, Hamilton. 

7 ® . 


Attended by about a hundred veter- 
ans and business men of the city, the 
memorial tablet to the memory of the 
members of the staff of the Canadian 
Bank of Commerce in Saskatoon who 
served in the Great War was unveiled 
at a simple but impressive ceremony at 
the Second Avenue branch. Dr. Walter 
C. Murray, president of the University 
of Saskatchewan, performed the unveil- 
ing ceremony, having consented to do 
so in the absence of Sir Henry Thorn- 
ton who was delayed from reaching the 
city owing to a change in his itinerary. 
—The Phoenix, Saskatoon. 

* cs +. 


In September the Bank of Montreal 
at Wallaceburg will merge its offices 
and will transfer the business of the 
James street branch to the Wallace 
street branch on the south side of the 
town. S. J. Jarvis, who for the past 
18 years has been manager of the James 
street branch, will go on leave of ab- 
sence for one year. He will then retire 
on pension after having served 47 years 
with the Bank of Montreal. 

C. H. Harris, who has been manager 
of the W-'lace street branch, will re- 
main as manager of the combined busi- 
ness.—The Advertiser, London, 


Boyhood Experiences 













































































BOOK-KEEPING FOR 
PRACTICAL FARMERS 


Simple Book May be Had from 
Dept. of Agriculture at 
Nominal Charge 


Any merchant handling several dif- 
ferent lines of goods would regard it 
as folly to neglect to keep a complete 
set of books enabling him at all 
to ascertain his pro and losses on 
the various commodities he sells, his 
assets and liabilities, and so on. A 
manufacturer who failed to do so 
would be heading for insolvency. It is 
curious, then, that Canada’s basic in- 
dustry—agriculture— should be car- 
ried on, so far as individual producers 
are concerned with it, in so casual a 
manner with regard to account-keep- 
ing. Especially is this strange when 
it is eonsidered how simp 
book-keeping is by. comparison with 
that of other businesses. 

In a survey of some eight hundred 
farms conducted some time ago it 
was discovered that very few - 
ers indeed followed anything like a 
complete method of accouriting, while 
a large number adopted absolutely 
none at all, These, beyond having a 
sort of general idea as to “what paid,” 
were often quite hazy as to actual re- 
turns from -different lines of work. 

In order, if possible, to remedy this 
undesirable state of affairs the Do- 
minion Experimental Farms’ system 
has published an extremely simple 
farmer’s account book, which will ad 
equately serve all neces 
In size and thickness it is no larger 
than a school exercise book, and is 
designed to last a complete year. To 
“keep” it needs no knowledge of or- - 
dinary accounting; simply the abili 
to write and add; and a record of a 
transactions might be made in an 
hour a week. A few plain directions 
as to making entries, some aids to 
taking inventories, a table, of silo 
capacities and a gestation table, are 
given on the insides of the cover, while 
on the back are printed calendars for 
last, this, and next year. 

In the book itself are pages for 
the entry of receipts and expenditures 
(both of which may be seen at a’ 
glance on the same page), relative to 
cattle, horses, sheep, swine, try, 
crops and labor; and there is am-. 
ple space for miscellaneous items.” 
There is a page for amounts owed to 
and by the farm, and forms on which 
may be made inventories of land and — 
buildings, of live stock, of feed and — 
supplies, and of machinery. Follow- 
ing is a page ae may be filled 
out a summary 0 year’s business, 
together with the few directions — 
necessary to filling it out intelligently 
at the end of the year. Further, for 
the farmer’s information there is a 
table in which to enter acreage and 















































of Sir Edmund Walker 





The career of the late Sir Edmund 

alker, pr of the Canadian 
Bank of Commerce, is interestingly 
reviewed C. W. Colby, in a Mem- 
orial Number of the Caduceus, staff 
magazine of the bank. There are 
some intimate things told about Sir 
Edmund’s earlier career which have 
not appeared in previous sketches. 
The following incidents will partic- 
ularly interest bank men—J. W. T. 


Taken from schoo] because of deli- 
cate health, he entered the office of 
his uncle, J. W. Murton, at Hamilton, 
in 1861, being then slightly under 
thirteen years old. At once he began 
to gain an intimate intance. 
with many kinds of money at a time 
when the currency problem on the 
frontier of Canada and the United 
States was very complicated. Mr. 
Murton conducted an exchange of- 
fice, in which his nephew gathered 
experience rapidly, under circum- 
stances which he himself more than 
half a century later described in 
graphic terms: 

Here the American traveller sold his 
State banknotes, of which there were 
many hundred kinds issued in the var- 
ious States, and ranging ia discount 
when sent to New York in accordance 
with distance, but more so in accord- 
ance with opinion as to the soundness 
of the banking laws of the different 
States, the problem being further com- 
plicated by the existence of scores of 
failed banks, of forgeries and raised 
notes. As a result, I soon became a 
recognized —— on counterfeit money. 
To us the Irish emigrant «came who 
wished to send a pound home to the 
mother, or the small trader who—afraid 
to enter the counting-room of the regu- 
lar bank—wished to buy or sell a draft 
on New York. Our business consisted 
largely in buying the foreign coins of 
which our currency was mainly com- 
posed. It was only in 1858 and 1859 
that silver money was coined for Can- 
ada and the decimal system established, 
and accounts were still often kept in 
Halifax currency while the names for 
York currency still lingered. In addi- 
tion to the smal] coins, we had, often 
but not daily, to buy Spanish and Pat- 
riot doubloons, Portuguese joes and 
many other foreign gold and silver 
coins, and much’ worn English silver, 
that not worn being current money. The 
American Civil War exaggerated these 
conditions by- transferring to Canada 
their supply of these coins, together 
with State banknotes and the new cur- 
rency created by the war, in exchange 
for arms, cattle and other supplies. I 
do not rémember how soon my uncle 
entrusted me with this counter busi- 
ness, but my apprenticeship was meas- 
ured by months and, as I remember 
things, in the years during which I 
was with him he almost never attended 
to the public. Thus I saw every issue 
of currency, even the original pen- 
backs” which were payable in gold, and 
every issue of bonds made by the 
United States in carrying on the war. 
The American buying army enn 
the Canadian in the Union arm ome 
on leave, and almost daily the bounty- 
jumper were my customers, and I kept 
at the door of the office a complete 
bulletin of the events of the war. 

The’ training thus gained was of 
the most practical utility, and tended 
to develop that resourcefulness for 
which Sir Edmund Walker was cor- 
spicuous throughout ‘his life. The 
most signal opportunity which he had 
as a boy to display his energy and 
quick thinking came to lim in Sep- 
tember, 1866, on the failure of the 
Bank of Upper Canada. Though he 
was not yet eighteen, he had been 
placed in complete charge of the of- 
fice during his uncle’s absencd in 
Europe. It so happened that when the 
Bank of Unver Canada was on the 
verge of failure, Mr. Murton owed it 
money for loans, while on its books 
he was a creditor in respect to a 
substantial balance. Young Walker’s 
problem was how to get from the 
moribund bank an amount in currency 
which would represent the credit bal- 
ance and be of such a character as 
could be used in discharging the ob- 
liration. The lawyers were not sure 
whether the notes of the bank were 
an offset to debts due to it; but while 
they were debating this crucial mat- 
ae ge: perc oar of seventeen in- 
sisted on making payment of his 
uncle’s debt in the notes of the bank Sao eee vhabt ail "aon “totalled 
itself just at the moment when _ it] $96,732,954. ‘ 
was closing its doors. Even in his} Dominion notes outstanding against 
last years, Sir Edmund looked back | deposits of srrteres securities at July 
upon this as the most exc'tine adven- | 31 totalled $77,100,000, as against $76,- 
ture of his life. It revealed the pos- | 900,000 at the end of June. 
session by him of powers which were 
auickly noted in banking circles. 





issued from the experimental farms | 
for some time, It should be -—— 
nized that farming is a business, 
same as any other. If a business is - 
not paying, the owner of it wants to 
know just why it so. 
This little book will enable the farmer 
record of each 
department of his business, find out 
how much he is making from each, 
or how little, and so be able to adjust 
matters ingly. 

The “Farmer’s Account Book” is 
obtainable from the BS yr peers 


ing these account books for farmer 
customers.—J.W.T. 


DOMINION NOTE CIRCULATION * 
On July 31 last, Dominion notes to 
the value of $210 were in cireu- 
lation. Gold held against notes in cir- 
culation was $97,052,221. At the end of 
June, Dominion notes to the value of 








Divers recover $1,250,000 in gold bars 
from liner Laurentie, which has been 
lying. in 90 feet of water since she was 
sunk by German submarine in 1917 off 
the north Irish coast. Latest find ac- 
counts for entire Laurentic gold con- 
signment. ; 


The Song of the Bank : 


(With apologies to “The Song of the Shirt) 


From “The Caduceus,” Staff Publication of The Canadian Bank of Commerce. 
eee SSeS 


With fingers weary and worn, from counting bundles of “ten,” 
A bank clerk sat, in threadbare clothes, busily plying his pen. 
Scratch. Scratch.* Scratch. He looked so hungry and lank, 
And still in a voice of dolorous pitch, he sang the Song of the Bank. 


Work. Work. Work. All day I rush and toil, 
d work, work,. work. I burn the midnight oil. 
It’s O to be a slave along with the barbarous Turk 
Where men have never a soul to save, if this is Christian work. 


Work. Work. Work. Till the brain begins to swim, 
Work. Work. Work. Till the eyes are heavy and dim. 
Cheque upon cheque he lays, cheque after cheque he pays, 
Till over the blotter he falls asleep, and enters the cheques in-a daze. 


Work. Work. Work. In the dull December light, 
Work. Work. Work. Till the tellers lose their sight. 

As they shiver in their cages, one sometimes hear them sing, 
“If ——_-will make us warmer, O death, where is thy sting?” 


But why do I talk of death, that phantom of grisly bone, 
I hardly fear his terrible shape, it seems so like my own. 
It seems so like my own, because of the fasts I keep. 
Alas that bread should be so dear, and bank clerks held so cheap. 





R. A. Browne for some time with the 
Glace Bay and Sydney branches of the 
Bank of Commerce has been transferred 
to Windsor, Ont. 





Have the Directors no pity? Have they not children and wives? 

It is not books they are wearing out, but human creatures’ lives. 
Scratch. Scratch. Scratch. In poverty, hunger and dirt, 

The bank clerk works with coat removed, displaying his threadbare shirt. 
With fingers weary and worn, from counting bundles of: “ten,” 

A bank clerk sat, in threadbare clothes, busily plying his pen. 
Seratch. Scratch. Scratch. So poor, so hungry and lank, 

And still his weak voice bravely soared, 

Would that its tone could reach the “Board,” ‘ 
He sang this Song of the Bank, a sé 
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Building; | tion of Canadian banks, which, in his| the rapid rate of increase alike chal- 
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lation to the A.B.C. Inspection. 
THE FINANCIAL POST HAS THE 
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THE TOURIST BUSINESS 


tion of our raw materials? 

Canada should endeavor to double 
the income from the tourist industry 
in 1925. The topic is of live interest 
at the moment. It should be possible 
to get action. If plans are delayed 
until interest in the matter again re- 
vives in the spring, it will be too 
late to accomplish anything next 
p year. It is largely a matter of co- 
re ordinating publicity efforts to the 

common end of selling Canada as a 
tourist attraction rather than par- 
ticular districts -or particular ser- 
vices, although these, of course, must 

be enumerated in the selling cam- 
paign. Provincial organizations 
would perhaps be the most effective, 

and the practical suggestion is made 

for the appointment of provincial 
commissions with funds voted by the 
governments, and co-operating with 

the various districts in their adver- 
tising campaigns to the extent of 
financial grants where the publicity 

, work done fits into the general pro- 
gram. To secure the necessary 
funds, the gasoline tax is sug- 
gested. This has worked very suc- 
cessfully in Quebec. Thus the foreign 
tourist who uses the roads contri- 
butes to the provincial treasury, and 
if desired, the auto owners at home 
can be given a measure of relief by 

a reduction in the annual license fee. 

The second phase of the tourist 
business is to sell service and goods 
to the visitors. They will be found 
to be free spenders, for the most 
part, when satisfactory accommoda- 
tion is given or when they are shown 
the advantage of making purchases 
here. This not only applies to Can- 
adian products, but to English and 
European specialities which come into 
this country under lower tariffs than 
those of the United States. The fact 
that visitors returning to the States 
are allowed to take in new goods to 
the value of $100 as “souvenirs,” and 
antiques free of duty, is an important 
factor in the possibilities of the re- 
tail trade. 

Now is the time to lay plans to put 
the tourist industry on a $300,000,000 
basis in 1925. If the railways, the 
governments, boards of trade, and 
various business organizations will 
co-operate, something important can 
be accomplished. 
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POWER FOR THE NORTH 
HE Winnipeg Tribune is disturbed 
over the prospects of the Insulls, 

of Chicago, acquiring Northern Can- 
ada power holdings. It professes to 
see the United States power ring get- 
ting a grip on power rights in East- 
ern Canada. 

The Tribune, we believe, takes a 
distorted view of the possible entry 
of the Insulls into Northern Ontario. 
It evidently does not know that they 
already control that most efficient 
: power enterprise which supplies 

Sault Ste. Marie and vicinity with 
perhaps the cheapest power in On- 
tario. Also that mining interests of 
the north will welcome their advent 
as offering the solution of a rather 
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G AMADA is enjoying a good sea- 
son in the tourist business. It 
has been estimated that this indus- 
try now. represents an annual finan- 
cial turnover approaching $150,000,- 
000. But the fact remains that Can- 
_‘adians are not making the best of 
their opportunities by any means. 
Those who have studied the trade 
* possibilities are convinced that it 
would be easily possible to increase 
the proportions of the business to 
$300,000,000 a year by selling Can- 
ada’s tourist attractions to the world 
—and particularly the United States 
—and by taking advantage of the 
opportunities of selling goods, ser- 
vice and accommodation to the tour- 
ists. And what other industry pre- 
sents anything like the possibilities 
for satisfactory profits in relation to 
the costs involved and the consump- 















































THE FINANCIAL POST 





development of which is really neces- 
sary to the opening up of valuable 


been held by the government, evi- ’ 
dently to suit the policy of the Hydro; | “2e Country’s Resources—Volume of Income Can be 


to/ Electric Commission, of maintaining a Greatly Increased by Providing Visitors With 


power monopoly in the province. i h an 
lect sks Saeed ei ceed ier che the Service and the Goods They Want 
mines became so great that the gov- By JOHNSTON MacADAMS, 
ernment — decided to grant private President Blue Water Highway Association. 
charters in order to secure the neces-| How much money was left in Can- 
sary development. ada last year by tourists and visitors 
Northern Ontario does not fear | °f all kinds from outside of the Do- 
the power merger, no matter what|™inion? A recent estimate has been 
Winni ma think of it. The north published by an Ottawa authority 
alan — | d development -to the which is astounding in its magnitude. 
courage of individual enterprise, om, hundred and thirty-six million 
backed by private capital, and that Th, 7 wb ws 
: e authority is the Commissioner 
aoe ean only be continued in of Canadian National Parks, and the 
e same way. estimate is the second which has been 
ia ets published. The first was for the 


WHY WEALTH IS TAXED tag nes and the figure, ferns = 
ancia or that year was ,000,000. 
HE fin 1 editor of the London While these figures are not claimed 


Times comments upon the taxa-|to be statistical, their magnitude and 









































































effort. 





touring thousands. 
Getting at the Figures 








‘| opinion, is excessive and burdensome. | lenge attention. 

It is pointed out that the average ; Too Low? 

rate of provincial and municipal tax-| ,, 7 ty tea regiraee 

ation of bank earnings has increased Too high!” may be the mental 

50 per cent. in the last four years. | Whom the mention of tourist traffic 
London’s interest in the tax bur-| recalls stray Ford cars on dusty 

dens of Canada’s banks has drawn the| roads, a fleeting impression of a 

attention of a number of Canadian | commonplace family in khaki, cheap 

newspapers. We find The Saskatoon | flags or pennants on the windshield 

Star taking the attitude that “it/@nd a camping outfit, including ropes 


need and canvas on the running boards 
not be a matter of extreme con- and pots and pans at the rear. 

cern, since the banks, like other en- But “Too low” may be the com- 
terprises and all citizens are neces-| ment of the more than one travelled 
sarily required to bear their share observer, to whom the words “tour- 
of the burden,” ‘but The Ottawa | ist traffic” conjure up an entirely dif- 
Journal and The Hamilton Herald on picture. ae Fo agpra 
see dangerous situation in this | railways and steamships. e sees 
Saliening to confiscate wealth where | Boston trippers in the land of Evan- 


: geline, Californians on the Vancou- 
Suis af Wedivitenls ere couselidated ver-Skagway steamers, Middle West- 


in large sums. erners on their annual outings on 

The Herald declares that the/ great Canadian steamers on the Up- 
“banks are heavily taxed for pre-| per Great Lakes, international] globe- 
cisely the same reason that banks are | trotters at the famous railway hotels 
shining marks for bandits. Govern-| along the world’s caravan route from 
ments and bandits alike need money,| Quebec to Vancouver; he sees ama- 


and it is comparatively easy for teur Alpinists in the rockies, and 
. amateur woodsmen in the northland; 
governments and bandits to levy upon |}. sees hundreds of obscure cottage 


the wealth accumulated there.” Con- colonies aion 

- g the Great Lakes, 
tinuing, the Herald points out that/ steadily multiplying, and he sees an 
“when too large a proportion of bank| increasing proportion of outside 
capital is appropriated for public] money at the more famous summer 


ions.” 








hundred millions? But wait! 











































































enough stated. 


amount has been arrived at: 


Saskatchewan and Mani- 





ernments take too much, dividends | 0f scores of tourist camps for motor- 


.| ists, the crowded conventions at his 
decline and income taxes decrease; favorite hotels in the larger cities, 


the difference must be made up in the : eae 
growth of shooting and fishing 
other tax expedients; in the long run | clybs in Quebec and New Ontario, and 
the people have to pay.” The Journal | jastly the fact that the visiting mo- 
refers to the popular tendency to put} torist’s season has been enlarged at 
the tax burdens on finance and busi-| both ends by the trend in favor of 
ness, continuing: — cars, _ = winter “oe is 
: : producing its tourist revenue in Can- 
ase p horney See vd a er. > an ada, as in Switzerland. And he sees 
scripted at a rate hardly known in other | aM endless stream of northbound mo- 
countries. Our business profits tax and | torists coming to Canada by many 
our income tax hit possessors of money | routes—via the continuous concrete 
in great quantities harder than they | road which now connects Tia Juana, 
were hit either in England or the United Mexico, with Vancouver; or the newly 
States, And, roughly speaking, the same opened Omaha-Winnipeg Highway; 
thing ie tr to-day, Oty cncome tix |the Dixie highway. in Michigan; the 
the English-speaking world. Our tax on caer ae Road” into Quebec and 


business far exceeds anything that is ‘ 
known in the United States. The aver- The total of.$136.000,000 begins to 


age rate of provincial and municipal look more reasonable. 
taxation on banks alone, it is estimated, Ranks Third in Volume 
has risen by about 50 per cent. during 
the past four years. Let us assume for a moment that 
The simple fact is that instead of | the figure above given is correct, and 
business and industry being too lightly | see what it means. : 
taxed in Canada, they are too heavily It means that, compared with the 
taxed. They are taxed so that capital| last Dominion estimate, 1921, the 
is terrified, with the consequence that | tourist traffic has been almost the 
the development of the country is be-| most rapidly growing source of 
ing stunted, and the whole thing is re- wealth in the Dominion. 
Mek tities ene unemployment and It ee <a apes value of 
The bankers, the manufacturers | y} one ake ey oe _— 
e 3,. It equals the total export value of 
and other business men should real-| animals and animal products. 
ize this socialistic trend in taxation. It already ranks third in compari- 
No one likes to pay taxes, and it is|son with Canada’s great exports, be- 
easy to induce the mass of the people | ing exceeded only by the products of 
to shift their individual burdens to| the field and of the forest. 


institutions with visible accumulated Leaves Our Assets Untouched 
wealth. It is, of course, a short- But this lusty infant differs from 


sighted policy and dangerous eco- oe pred beng bene mr Saae 
nomics, but the people must be made | tance in the way of grants; its needs 
to see this. have never been seriously kept in 

The people are willing to pay for|™ind or presented to law-makere or 
service and a fair price for goods, = our laws — framed; it is at | portation ee t agen ew 
but th : _| this instant undergoing a great| may view this investment as nothing 
thing oo geen ‘ana ae which is bound to affect Can-| but a financial transaction arranged 

° ada. 


they h k Lo solely on the basis of the profits in- 
ey have come to look upon business/ Furthermore, it is a source of | volved. Z 
associations as merely organizations | reyenue which entails no correspond-| On the occasion referred to, the 
to benefit their members at the ex-/ing loss of assets. The export of then Mr. Alfred W. Smithers granted 
pense of the public. It is up to such|lumber and pulp may diminish our|me the only interview he gave to 
organizations as the Canadian Bank-| forests, the export of cereals may ex-|any publication on that particular 
ers’ Associatior and the Canadian| haust our humus, the export of min-|Canadain tour of the system. It 
Manufacturers’ Association to direct erals may be a subtraction from our| was at the time that the railroads 
their efforts to convincing the public| #7cient assets, but the growth of 


were feeling the pinch of increasing 
wr ° tourist revenue still leaves us with| transportation costs as against con- 
that the interests of their members| 4. assets of breezcs and sunsets and 


s trolled freight rates and he was bit- 
are the interests of the whole com-| <cenery and “camping, boating and|terly of the opinion that the Grand 
munity. Taxes should be placed 80/ bathing,” perennial and undimin-| Trunk company’s income was being 
as to interfere as little as possible | ished. held down through government in- 
with the machinery of the wealth- But, most important of all. it is a 


fluence exercised over the Railway 
creating industries which mean pros-| Source of national’ revenue which can | Commission while the rising costs of 
perity for all classes. 


British Columbia the Leader 



















“I have directed the investing of 
over $300,000,000 in Canada at an 
average interest rate of less than 4 
per cent.,” declared Sir Alfred (then 
Mr.) Smithers, to me on the occasion 
of his visit to this country in 1917. 
This should be convincing evidence 
that the former president of the 
Grand Trunk Railway, whose death 
took place in England last week, had 
an interest in Canada and that Cana- 
dians in turn owe something of a 
debt to this controller of capital who 
played such an important part in the 
development of the country’s trans- 





























EDITORIAL NOTES 


THAT the community impeding 
tourist traffic with impassable roads 
is neglectful of its own weal. is the 
opinion expressed by Canadian Fi- 
nance, Winnipeg. 


THE appointment of S. J. Moore 
to the board of the Toronto General 
Trusts Corporation should materi- 
ally strengthen the advisory body of 
that institution which has recently 
suffered through death the loss of 
several of its experienced directors. 
Mr. Moore is the builder of the Burt 
Companies, American Sales Book, wt o 
Wm. A. Rogers, and a number of "Mle “2 
other well managed concerns which ‘4 
have become known as the Moore 3 ‘ as 
companies, and by that name have ————_—- —_@———— 
earned the confidence of a large fol- —Grain Growers’ Guide. 
lowing of investors. An Anxious Moment 
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hore | Canada’s $136,000,000 Tourist 
ee ee aren Se Business Can Have Bi¢ Future 
mineral resources, have for years} No Other Industry So Profitable in Relation to Call on 


be increased amazingly by intelligent 


Father St. Lawrence does not 
pause in his majestic flow, thoug 
numberless tourists gaze upon him 
and dilate with the wrong emotion. 
The Rockies seem still architectur- 
ally sound, in spite of the impressions 
they have cast upon the retinas of 


“But,” says my friend the banker, 
“you are going too fast. You as- 
sumed that this revenue is in the 
neighborhood of 136 millions. _Sup- 
pose I claim that an outside figure 
is only 36 millions, whicn is a re- 
spectively large in-take for a country 
of our population. Show me where 
ou wil] get the other hundred mil- 


comment of the average reader tc} The question is a disconcerting 
one. Most banker’s questions are. 


Where will I get the hundred mil- 
lions ? Where does anyone get a 


hastily turn to a recent letter from 
Ottawa on the subject, and joyfully 
find it is from the very official who 
has put out the estimate—Chief Com- 
missioner J. B. Harkin, of the Can- 
adian National Parks, a branch of the 
Department of the Interior. Here we 
find the basis of the estimate frankly 


“It should be remembered” writes 
the commissioner, “that the figure of 
136 millions is purely an estimate, as 
we have no means of securing exact 
data. The figures, however, were 
based, for the most part, upon the 
estimates of people of the various 
provinces who are in touch with tour- 
ist conditions, and they would appear 
to be all fairly reliable. In the fol- 
lowing table and succeeding para- 
graphs I shall endeavor,” he says 
“to explain in detail just how this 


British Columbia ...... $36,000,000 
RIDER onc og sc ccece ces 20,000,000 


uses, there is rot enough left for the| resorts of the Dominion. Further-| toba ..............4- 10,000,000 
service of ‘the public, and general more, he observes the growth of the| Ontario ............... 30,0004000 
business necessarily suffers. If gov-| bungalow camp idea, the opening up RPT eee eet 30,000 000 


New Brunswick ..... .+. 4000.000 
Nova Scotia ........... 6,000,000 


The estimate of the British Colum- 
bia returns is based on a statement 
made by Fred Crone, chairman of 
the Vancouver Publicity Bureau, and 
published in Calgary Herald of Oc- 
tober 24, 1923. Mr. Crone, dissemin- 
ating information concerning the 
working of the Vancouver Publicity 
Bureau, stated that 60,000 foreign 
motor cars, carrying an average of 
four persons to the car, conveyed 
240,000 tourists into British Colum- 
bia last year. Averaging five days 
per person with a $10 average daily 
expenditure, Mr. Crone says further: 
“That is not all; railway and steam- | f 
ship statistics are to the effect that 
the automobile travel is only about. 
25 per cent. of the total tourist traf- 
fic. “That would mean another $24,- 
000 000 from the tourists using the 


When Mr. Smithers Spoke His Mind 


By J. 














1923. 






































gary. 






















penditure. 
















I 






























































































































W. T. 


service made it inevitable that the 
whole system would sooner or later 
become the property of the Canadian 
people through the obligations under- 
taken by the Grand Trunk in connec- 
He was cor- 
rectly prophetic of what the future 
held for his railway but 
hardly be added that he could see 
the situation from the standpoint of 
the British shareholders only. That 
he was prepared to fight for those 
shareholders even to the use of what 
have appeared to us to be doubtful 
methods, was to be proven in the 


tion with the G. T. P. 


which Alberta’s revenue 


a letter to 


later dramatic developments. 


It was late in the afternoon when 
Mr. Smithers received me alone in 
his suite at the King Edward Hotel. 
He had been giving no interviews be- 


fo, No Figures , —— : 
ile no estimate for the touris 3 

travel of Ontario has been made by | /8.,t© be found in the fact that 
any ere ee eee it — vere 
pro e that the tourist value wo ‘ 

at least be equal to that of Quebec. United States. a i 
The main reason advanced for this is All a Matter of Business 

that nearly pine-tenths of all the Now the Canadian attitude toward 
foreign motor cars entering Canada | United States is amiable but com. 
are registered through Ontario ports. | plex. The last thing the average 
Taking into account the large num- | Canadian desires is any “American- 
ber of tourists traveling by rail and | ization” of this country, or in fact 
steamer to Muskoka, Georgian Bay,| any process .which would in the 
the Thousand Islands, Great Lakes 


At this 


cause he felt that the Canadian 


was hostile to the interests o 
British shareholders of Grand Trunk 
securities. I explained that THE 
FINANCIAL POST wanted his 
views on the geneion 


standpoint of 


from the 
e investors — those 
British shareholders — and it was 
then he began to express himself 
freely. He strode up and down the 
room as he unburdened himself of 
his opinions of those who would ruin 
his company so as to be able to take 
it over as an unprofitable and worth- 
less system. As he talked he become 
more and more wrought up. A dinner 
engagement was evidently forgotten. 
President Kelley came to the door 
and put his head inside with the evi- 
dent intention of telling his chief of 
something demanding attention but 
Mr. Smithers was not to be inter- 
rupted in his statement of wron 
and grievances, real or imagin 
and the head of Mr. Kelley was with- 


drawn as the recital continued. 
been 


Whatever may have 
errors of Sis Alfred and his ass 
ates in their efforts to operate a 
Canadian transportation system from 


London, there was never an 
of the sincerity of the late hi 


steamships and railways, or a total of 
36,000,000. up to the end of October. ar 
If $36,000,000 was a conservative | ing was 3,883. The average stay} 
estimate up to the end of October it | the province of these summer visitem 
is felt that the same amount should | was about two weeks, and the est 
very conservatively cover the year | mate of the money distributed ; 


The knowledge of the value of “To date no estimates have 
tourist traffic to Rocky Mountains | compiled relative to the value 4 
(Banff) Jasper and Winterton Lakes | Canadian tourist traffic for the 199, 
Nationa] Parks forms the basis upon | season. It is, as yet, too early to of 

has been | tain definite returns, but I : 
compiled. Travel to other parts of|that from newspaper clippings ana 
the province has been estimated ac-| various other information ace’ 
cordingly. A. B. MacKay, president | here it is quite evident that this” 
of the Calgary Auto Club, is author-|son’s traffic will constitute g 
ity for the statement published in | record.” 
the Calgary Herald of September 8. The Outstanding Fact 
1923, that Calgary alone, at that*date, Here endeth the quotation ae 
_ aoe waiepay by seseee of have no idle quarrels about trifles ” 
ourist money. is estimate was |}; aad ies 
roughly made from fi gures ;compiled like a hundred millions, but : 
by the Automobile Club on the num-| ,,, t ee 
ber of tourists passing through Cal- rier ets cae toe oe 


The estimate of tourist revenue to ; 
ees SS has a the Canadian Rt 
largely based on Customs figures o C 
the number of cars crossing the bor- ee amit te et Des ! 


der into those provinces; with this 
has been considered their average | ‘ke cognizance of it, foster it 


sojourn, the number of passengers 
and the probable average daily ex- The question is a delicate, ona 


New 
Association. 











it need 


ress 


the 


a gasoline, oil, souvenirs, hote 
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ing guests of another allegiance, in- 
cluding some who lack the reticence 
of speech and the restraints of cus- 
tom in regard to international topics. 

But it is childish to apprehend any 
menace to Canadian solidarity in the 
influx of summer visitors from the 
United States. Switzerland does not 
hesitate to welcome all the world to 
her playground pf lake, mountain and 
glacier. She has three races, four 
languages and two religions. The 
close contact in a small country with 
incoming visitors of the same racial 
origins and languages has not af- 
fected the Swiss viewpoint. For a 
century she has had the wealth of 
Europe under tribute by her resort 
and tourist business, and to-day is a 
shining example of national solidar- 
ity and independence. 

The farmers, as a class, see little 
as yet in the tourist development, 
and this has had the effect of keen- 
ign the tourist trade in the back- 

und as far as recognition by our 
wmakers is concerned. All classes 
of the community must be made to 
recognize that the tourist trade in a 


millions to pay our taxes and reduc 
our debt. Once this is recognized, 
as it is already recognized in Euro- 
pean countries, we will be ready for 
action. 

“What action?” you ask, “and by 
whom?” ‘ 
Should Follow European Countries 

Action is needed by the Federal 


ernment. The aim must be to in- 
crease the estimated 136 millions per 
annum to double that figure. The 
methods are not mysterious. It 
means the spending of money to 
bring in more money. There must 
be a man of action at the head who © 
is familiar with Canada, the United 
States and Europe, and a policy free 
from interference by those who lack. 
breadth of outlook. It means the 
spending of certain sums of Canadian 
money in Europe and the United 
States, in order to attract the spend- 
ing of many times these sums bv 
Europeans and Americans in Canada 
The appropriations may be small to 
begin with. It can be graded up as 
the business increases. European 
countries furnish examples as to 
methods. 
A Policy Suggested 

The writer .outlined a voliey for 
Canada in one of the publications of 
the Blue Water Highway Associa- 
tion, based on the successful experi- 
ence of the towns along Lake Huron 
in increasing tourist business. This 
— was requested in written form 

y the Ontario Legislative Commis- 
sion on Hotels and Tourist Travel 
two years ago. The commission — 
adopted the principal suggestions, 
but the government did not adopt 
the report—at least did not carry 
out the recommended policy as yet, 
though a very small commencement 
has been made by the issue of a pro- 
vincial free booklet. 

Speed the work! The objectors 
must be shown that a small gasoline 
tax can bring the alien motorist into 
line as a taxpayer without affecting 
the local motorist, who would be com- 
pensated by a general reduction of 
motor license fee; the farmer must 
be shown that an invasion of con- 
sumers has some advantage to pro- 
ducers like himself; the doubter who 
thinks tourists “‘spend less than a 


&S | dollar a day” should be launched on a 


trip to demonstrate it day by day, re- 
taining all the surplus left out of 
the daily dollar after paying for 

accom- 
modation, food, inner tubes and re- 
pairs, and the opponent of “new 
fangled” business should ponder upon 


doubt | the fact that the tourist trade has 


irman 
in endeavoring to work out the many 
problems which beset the company, 
particularly after the outbreak of 
the war, in the interests of his share- 
holders and the patrons of the road. 


been a definite factor in the business 
of older lands for centuries, back to 
the days when the ssilversmiths of 
ancient Ephesus “had great profit 
thereby.” 

In these days of high taxation, and 


And those who study the history of | low export prices, anv_business which 
the Grand Trunk find a remarkable brings millions to Canada, and which 
record of service rendered to a young | can be increased *by huge sums an- 
and growing country which needed | nually, is worth the keen attention 
nothing more than it did efficient, | of all who yearn for easier taxation 


low cost transportation. 


oh 
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and better times. 


slightest interfere with the working . 
and other summer regions, the $30.- | out of Canadian destiny along pres-- 
000,000 credited to Ontario seems toj}ent lines. To the Canadian of the — 
be reasonably estimated. 
Quebec Government Estimate 
On completing the report in Sep- 
tember of the census of vehicle traf- 
fic for, 1923, Hon. J. L. Perron, Min- 
ister of Roads for the province of 
Québec, is quoted by the Quebec Tele- 
graph ag stating that he placed at 
$20,000.000 the sum spent by foreign 
automobile tourists in Quebec cities. 
towns and rural districts. 
time the figures for incoming foreign 
cars were 311,000, while at the close 
of the year they totalled 125,000. Mr. 
Perron did not take into account the 
seaside resorts of the St. Lawrence 
and the travel by steamer and rail 
so that an additional $10,000,000 does 
not seem to be excessive, thus bring- 
ing the total revenue to $30 000,000. 
Tourists in Maritime Provinces 
The authority for the figures with 
regard to New Brunswick is Mr. J. C. 
Berrie, secretary-treasurer, 
Brunswick Automobile 
In a letter addressed to this branch. 
dated March 2, 1924, he states “It 
is estimated that about 25,000 tour- 
ists. entered New Brunswick by mo- 
tor. It is thought that the number 
of tourists coming from all sources 
would be 35,000. Some people have 
estimated that the 35,000 tourists 
left $5,000,000 in the’ province 
1923.” Prior to the receipt of this 
letter the revenue of New Brunswick 
had been computed by us at $4000 
and was allowed to remain at that 


igure. 

Mr. A. J. Campbell. secretary and 
publicity manager of the Nova Scotia 
Tourist Association, in 
this branch. dated March 13, 1924, ie | 
states: “65,000 tourists entered Nova | 0vernment and every provincial gov- 
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INVESTORS’ INQUIRIES 


regarding the P 

cate, Montreal, 

ag more money 
u 

eb the business and we would like 

to kriow if they are reliable, responsible 

people. 

Plans are being worked out to or- 
gan.ze a company to manufacture the 
Wright Moto: Car, and it is under- 
stood that those who subscribed te 
Pre-Organization 
dicate wil] be given three shares 
mon stock in the new com- 
every one hundred dollars 
the Pre-Organiza- 
As there will be $2,- 
000,000 of preferred stock ahead of 
the common in the new company, and 
as the prospects for success for any 
new automobile company in Canada 
are very small, it is quite likely that 
the ultimate return to those who 
have an interest in the Pre-Organiza- 
tion Syndicate will be very small. 

We understand that the stockhold- 
being asked to put 
ney, although we wou!d 
d if they were asked 
to subscribe for stock in the new 
company. We would aw advise 
such a purchase, an 
nion very largely upon the 
unsatisfactory 
whole promotion has had from the 
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of com 
pany for 
they invested in 
tion Syndicate. 
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up more mor 
not be surprise 
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beginning to date, 


QUEBEC RAILWAY OR IRON 


Waterloo.—Will you kindly give me 
your opinion regarding the advisability 
of exchanging $3,000 Quebec Railway 5% 
bonds for Dominion Iron and Steel 5% 
consolidated bonds ae — 

an at present prices wou give 
sae of he latter for $3,000 of the 
former and would increase income by 





$50 a year. 


Quebec Railway » per cent. bonds 
"have been improved in position very 
' greatly by the acquisition of control 
of the company by the Shawinigan 
Water and oo 
curity mus 

among this type of bond now, regard- 
less of the past record of the secur- 


ity 


ower Compan 


ranked fairly 


Dominion Iron and Steel bonds have 
excellent assets behind them, but in 
recent years these assets have ~ 

e 


proven of great earning power. 


bonds have declined very consider- 
ably along with all other British Em- 
ration securities, and 
that investors 


pire Steg) Co 
their price i n 
consider them rather speculative. 
With these facts in view you must 
realize that an exchange of Quebec 
Railway bonds for Dominion Iron and 
Steel bonds would mean a definite 
weakening to some degree of the se- 
e other hand, there 
- would be the substantial increase in 
income which might be regarded as 
more than offsetting the decline in 
security. It depends very much upon 
your faith in British Empire Steel. 
There is good reason to believe that 
the bonds «f British Empire Steel 
will be protected 
happens to the stock. 
is on the face of it attractive, and 
there is no reasonable objection to it 
other than the one mentioned, and, 
of course, you yourself are in the 
best position to judge whether this 
objection *, in your case, a serious 


~ curity. 


icates 


One or not. 


Besco.—I see in several of the finan- 
cial pepers a suggestion that a reorgan- 
ization of Besco may take place and 
that in the course of that reorganiza- 
tion some of the present stock issued 
may be done away with. Would you be 
good enough to say whether this applies 
to the stocks which have been issued 
and are now in the hands of the public 
or merely to such 
present in the treasury. 
te-know if there is any the company 
can cancel any of the stocks at present 
in the hands of the public or if they can 
be interfered with except the company 
defaulted its bond issue and went into 





FUTURE OF BESCO 


liquidation. 


_ We know of no scheme of reorgan- 
ization on the British Empire Steel 
Corporation at the present time that 
involves the wiping out of the stock. 
Such is, of course, a possibility just 
as it is a possibility in the case of 








Information 
Regarding 
Investments 


We have on file, or can 
obtain through our 
branch offices and cor- 
respondents, complete 
and up-to-date statis- 
tics regarding practi- 
cally all companies and 
securities in which the 
Canadian investing 
public is interested. 


Such information is 
freely at the disposal of 
investors. We are 
Pleased to answer en- 
quiries as fully and as 
Promptly as possible. 


we basé 


this 


Such 


The se- 
high 


no matter what 
The exchange 


stock as is 
I would like 


Questions of general interest submitted by subscribers of The Finan- 
cial Post will be answered in this column, in which case only initials will 
be used. Other inquiries will be answered by mail. A three-cent stamp 
should be enclosed to cover a direct reply. 


WRIGHT MOTOR CAR 
Owen Sound.—Would like information 
re-Organization Syndi- 
handling flexible axle 


Stockholders are now being asked 
in connection 

































any company that is not in a strong 
financial position. 

The company cannot make any 
major changes in its capitalization 
without the consent of the sharehold- 
ers themselves. In fact there is not 
likely to be any writing down of out- 
standing securities except through a 
process of reorganizaiton involving 
liquidation. This liquidation may be 
forced or may be a voluntary liquida- 
tion, for the purpose of effecting a 
reorganization. Thus it would be 
possible to practically cancel some of 
the stock at present in the hands of 
the public, but it is hardly corrett to 
suggest that the company could do 
this, because the company is merely 
the group of shareholders, and any- 
thing that the company does is done 
by the shareholders. 


LUCKY CROSS-SWASTIKA GOLD 

Banker, Saskatchewan.—A customer 
holds shares in Lucky Cross mine and 
Swastika Mining Co. What are their 
present value and are the mines oper- 
ating and paying dividends? 

Shares of Lucky Cross mine are 
worthless. When the company was 
alive and trying to develop its pro- 
perty just below Swastika, it floated 
a bond issue for $80,000. This was 
to take .care of outstanding debts and 
provide working capital. When this 
—_ was spent, the interest ac- 
cumulated unpaid and in the end the 
property was taken over for the bond- 
holders. The property is now a part 
of the Kirkland Gateway. 

The fate of the Swastika Mining 
Co. was the same only the method 
was a little different. The sheriff 
sold it out to pay the debts. These 


an | Shares are also worthless. 


U. S. FOOD PRODUCTS 
D. T., Ottawa.—Can you give me any 
information in regard to the stock of 
the U. S. Food Products Company? I 
see the stock is no longer quoted on the 
New York Stock Exchange, and as I 
hold some shares, am rather interested. 


Although our service does not in- 
clude advice regarding American se- 
curities, we have secured the follow- 
ing opinion from New York: 

Under the plan of the reorganiza- 
tion dated January 31, 1924, stock- 
holders of the old United States Food 
Products Corp. were given the right 
to subscribe to $3,077,140 new 7 per 
cent. notes of the new company, sub- 
sequently named the National! Distil- 
lers Products Corp., 21 $100 in ratio 
of $100 notes for each ten shares of 
old stock held, subscription to carry 
a bonus of two new common shares 
for each $100 note purcresed. This 


When the piper begins to play his 
sweet music of fabulous profits made 
out of virtually nothing the “sucker” 
mind is easily inflamed and fictitious | 
values are quickly created, for things | 
whose intrinsic worth is very doubt- 
ful, as soon as it becomes known that | 
a few lucky persons, early on the 
ground, have made enormous profits 
by winning a gamble against long | 
odds. That is all the 
necessary for the sensational boom in 


German bonds which has so excited 
the cupidity of many people, and 
which has reached such proportions 
that nearly two columns of advertise- 
ments of dealers selling them were 
published in the New York Times 
last Sunday. : 

Some of the stories told of profits 
made are fantastic. Most amazing 
of all is the fact that much of the 
big money has been made by amateur 
speculators, especially by. poor people 
who have recently come out of 
Europe and were the first to realize 
the effect a reparations settlement 
would have upon sentiment, or who, 
perhaps, were less cautious than 
more experienced traders. _ 

It is reported that an Italian sold 
for $170,000 a hundred million marks 
in German war loan bonds for which 
he paid $700. A group of five or six 
Boston men put $6,000 in German 
bonds. One urged the others to 
make it $15,000, but they declined. 
Thev sold out before quotations got 
to their present high, but they 
made $200,000 profit. Many deal- 
ers can tell of small __shop- 
keepers and pushcart pedlars— 
Italians, Greeks and Russian Jews 
principally—who have made for- 
tunes, and others can show telegrams 
and cablegrams showing that specu- 
lative interest has been inflamed 
all over the world. Fa 

Here are the latest quotations on 
some of the issues: 

Imperial German government 5 
per cent. war bonds, $1,750 a million 
marks. A year ago they sold for $5, 
and they have been as low as $3. 

Prussia 3%s, $4,000. Three 
months ago they were $400. Berlin 
4s, $12,000. A year ago they were 
$500. . 

The present quotations range from 
less than one to five per cent. of 
_|their par value. 

What are these bonds worth? If 
they are to be paid off in paper 
marks they are, of course, worth 
virtually nothing, and no one would 
take the tropble to present them for 
redemption. But speculative hope is 
pinned on the possibility that they 
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Are German Bonds Worth Anything? 


@ By ALAN H. TEMPLE, in Commerce and Finance. 
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right expired February 25, 1924, and 
if you had some of the old stock and 
did not use your rights, it is doubtful 
whether your old stock now has any 
value or not. 

Sinfe U. S§S. Food Products 
went into bankruptcy in. April, 
1922, the properties have been care- 
fully managed with a view to their 
reorganization and _ preservation. 
Certain properties which were judged 
unprofitable have , been liquidated, 
and the earnings of the remainder 
have materially increased, and are 
deemed sufficient to justify their 
continued operation. The outlook 
for Natioral Distillers Products, 
Corp., the veorganized company, is 
fairly good. It has cleared © away 
much of the deadwood responsible for 
its losses, and is now in possession 
of sufficient working capital to carry 
on profitable operations. 


_TREND OF BOND PRICES 

Sherbrooke.—Would like your opinion 
of ke-Price Power Company bonds. 
Notice that THE FINANCIAL POST 
forecasts increasing investment in spec- 
ulative stocks with less money for 
forthcoming bond issues. _ Will this re- 
sult in lower bond prices? 

The Duke-Price Power Company 
issue is regarded as one of the best 
of recent new bond issues, and you 
may consider your investment amply 
secured. The issue is a construction 



































A clarion call to Canadian 
women is sounded by Miss Lucy 
Doyle, in Echoes, the official quarterly 
magazine of the I. O. D. E. in Can- 
ada, warning them against insidious 
peace propaganda, spread by various 
peace societies, which, she says, is 
inspired by Moscow. She suspects 
that the “Pax Special” which re- 
cently toured Canadian and American 
cities is part of a great scheme to 
administer an anaesthesia to the na- 
tions—to turn patriots into pacifists 
who will not fight for their country 
even though it be attacked. 

Recent investigations, she says, re- 
veal that the poison is spreading 
alarmingly in the United States, from 
where it spreads to Canada. The or 
ders from Moscow are: “Get the 
schools, and colleges, and churches, 
and the women.” Investigators in the 
United States, says Miss Doyle, di- 
rectly link up the pacifist campaign 
with the Third Internationale of Mos- 
cow. Behind the cloak of Christianity 
and good fellowship in the churches 
and colleges is being spread propa- 
ganda which has as its object the 
converting of the country into a nation 
of slackers, overthrowing the govern- 


issue, and these are always more ; os 
: | ment and spreading, and bringing 
doubtful than the bond issues of sea inte gemerel peseticn, the red dec- 


soned companies. But in the case of 
the. Duke-Price Power Co. the fact 
that signed contracts have been en- 
tered into for the delivery of suffi- 
cient power to more than meet in- 
terest charges is an element of pro- 
tection offsetting the fact that the 
development is a new one. 

A higher yield may be obtained on 
some other power bonds of smaller 
but attractive companies. The Duke- 
Price Power issue was -framed. to 
meet the demands of the New York 
bond market. and as is often the case 
with such issues, the yield to the 
Canadian investor is not as high as 
the yield on any strictly Canadian 


trines of the Bolshevist. The move- 
ment also aims at capturing the chil- 
Oren by the organization of thousands 
of bolshevik clubs, which will spread 
the same doctrine of “down with the 
government and up with the red 
flag.” 

Propaganda being spread  an-/| 
nounces that already three thousand 
children within two hundred miles of 
Chicago have been formed into such 
clubs. Their ages range from seven 
to thirteen, and their clubs are sup- 
plementary of those for boys and 
girls just reaching their majority, 
which in turn supplement the Rus- 


issue. sian-born groups whose activities 
What we referred to in our market | break ouj around the world. : 
review was the broad cycle of price Into this movement, says Miss 


Doyle, quoting Donald Ewing, spe- 
cial investigator of the Chicago 
Tribune, have been drawn groups 
from fifty colleges and universities. 
leaders in church and civic life, and 
also ex-convicts and traitors. 


Cleverly Organized 


The two chief methods of instilling 
the propaganda in the United States 
are: Formation of groups of more or 
less well-known people who con- 
scientiously are trying to do away 
with war. To them the plea is to 
bring America into the League of Na- 
tions. The Bnk peace plan, the world 
court, the lea itself—all on the 
same line, are held up as objectives. 
The second method is spreading the 
no-fighting-no-defence plea in school 
clubs, where children are too imma- 
ture to think for themselves, and in 
grown-up organizations where it is 
thought it will “get over” without 
giving too radical an appearance, 

The propaganda is handled through 
the Civil Liberties Union .of New 
York, of which Jane Addams is a 
guiding spirit. The first link in the 
insidious movement discovered by Mr. 
Ewing, says Miss Doyle, is Willaim 
Z. Foster, communist and American 
agent of tha Third Internationale, 
who, it was discovered by United 
States secret service men, sat as 
“Marshal” in the privy councils of 
Moscow, and was sent to this con- 
tinent to spread its doctrines. 

The “Youth Movement” has also 
sent lecturers who are now talking 
before American universities. One of 
these is Gertrude Baer, of Germany, 
who brought in the final report which 
was adopted at the recent Washing- 
ton Peace Conference. The Women’s 
International League for Peace and 
Freedom, says Miss’ Doyle, favors 
this “Youth Movement,” which is a 
revolt against established authority 
conventions in sex relationships, an 
which has as its main plank a policy 
of “no defence.” : 

It has been revealed that there are 
upwards of two hundred peace so- 
cieties in the United States, the most 
prominent of which is the Women’s 
International League for Peace and 
Freedom, under whose auspices was 
held the recent Washington Peace 
Conference. Attending the sessions 
of this conference. says Miss Dovle 
were women noted for their radical 
views, friends of Soviet Russia and 
pro-German sympathizers. . 


Jane Addams Active 


Miss Jane Addams. who through 
her famous Chicago Settlement work 
was one of the most idolized women 
in the United States. is one of the 
founders of the Women’s _§Interna- 
tional .Leagne. Among those assist- 
ing in its formation was Frau Rosika 
Schwimmer,~ a Hungarian Jewish 
Communist, who came to the United 
States in 1914, ostensibly as repre- 
sentative of the International Suf- 
frave Alliance. but. atcording to the 
Lusk report—euoted bv Miss Dovle. 
from the American Veterans’ Na- 
tional Bulletin—is in reality a Ger- 
man agent. 

As the famous “Peace ship” was 
Frau Schwimmer’s idea, it is be- 
lieved that the “‘Pax Special” train 
which recently toured Canada and the 
United States, was another of her 
dreams. ; 

In discussing the “Pax Special,” 
Miss Doyle attempts to show that the 
women who claimed to represent 
their countries on the tour and at 
the Washington conference are lead- 
ers in socialistic and _ pacifistic 
thought in their respective countries. 
delegation to the 


movements. The present price trend 
is to higher levels, but it would be 
ignoring all precedent to suppose 
that it is going to continue in- 
definitely. Sooner or later there will 
be a change, and we believe the de- 
velopments will be as indicated in 
our article, but the breadth of such 
a movement, or the length of time 
which may elapse, cannot be foretold. 
In any event, it applies to general in- 
vestment. values which are of par- 
ticular interest to institutions with 
large sums invested in gilt-edge se- 
curities rather than to holders of in- 
dustrial securities, the values of 
which are affected by the conditions 
in particular business enterprises. 


paid, saying the question must be de- 
cided according to the capacity of 
the debtor, taking into consideration 
the impoverishment of Germany. 

In accordance with this decision it 
rests with the national, state and 
municipal governments of Germany 
themselves to determine what they 
can pay. Those who believe the 
bonds offer further opportunities for 
profit urge that the stronger muni- 
cipalities will redeem them at from 
0 to 15 per cent. of their face value, 
and that other classes of securities 
will be redeemed at varying per- 
centages according to capacity to 
pay. Industrial concerns with valu- 
able plant investments should be in 
a comparatively strong position. 
Mortgage banks are generally rated 
high. As. for the cities, their ex- 
penditures have outrun _reé¢eipts 
throughout the period of inflation, 
yet many of them own yaluable real 
estate and public utility plants. 

The Imperial government bonds 
seem less likely ever to be redeemed 
than any of the others. As all the 
world knows, the financial position 
of the German treasury has been pre- 
carious since the armistice. The tax 
levying power is greatly impaired. 
And, assuming that the money could 
be raised or borrowed. the very great 
doubt still exists that the Allies 
would allow it to be used for such a 
purpose. Few persons can think for 
a moment that they would. The boom 
in these bonds must be set down en- 
tirely to uninformed speculation. 

In other cases the odds in favor of 
the buyer must be determined on 
their merits, but none of these so- 
called bargains appear to us as any- 
thing more than a gamble. 

The whole movement is in ~fact 
reminiscent of the recurrent demand 
for Confederate bonds that developed 
from time to time during the fifteen 
qeats succeeding the American Civil 

ar, 


Every now and then | someone 
would start a rumor that the United 
States was going to redeem these 
bonds in a spirit of magnanimity to 
the south, or that a quantity of cot- 
ton held in England or the Bermudas 
was to be sold for account of the de- 
funct Confederacy, or that the vari- 
ous southern states proposed to as- 
sume the obligations, at least in part. 
Of course, all these rumors were 
baseless, but they induced many peo- 
ple to pay as much as two per cent. 
of their value for Confederate bonds 
that could be bought by the barrel- 
ful. The truth is the gambling in- 
stint is strong and that long odds are 
alwavs irresistible. Upon no other 
theory that we know of can the pres- 
ent demand for paper mark securities 


A Warning to Women Against 
Activities of Peace Propagandists 


S. | the 


may be redeemed partly in gold. In 
November last year tl! 
Supreme Court in Leipzig rendered 
an important decision establishing 
the grincinle that creditors could not 
be compelled to accept the valuless 
mark in repayment of a loan made 
in marks of a gold value. The de- 
cision stopped there. however. The 
court declared itself unable to de- 
termine the amount which should be 
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be accounted for. 





E. T. Spidy, assistant superintendent 
of the Dominion Engineering Works, 
Lachine, Que., the largest builders of 
paper-making machinery and hydraulic 
turbine units in the Dominion, has been 
forced by ill-health to return to New 
Zealand, the land of his boyhood, sail- 
ing on the “Canadian Challenger,” Aug. 
30. 


| Toronto women who 


The Canadian 
Washington conference included three 
belong to To- 
ronto’s branch of the Women’s Inter- 
national League for Peace and Free- 
dom. Although the Toronto branch. 
savs Miss Doyle. has been careful to 
point ovt *hat its constitution does 
not dem-~-! the slacker’s oath as a 
aualificat'on for membershin the 
three women mentioned are all offic- 






















ers in the Women’s Peace Union of 
western hemisphere, which 
makes this pledge its qualification 
for membership. The oath pledges 
the swearer not to take part in, nor 
sanction war, offensive or defensive, 
nor aid in makjng or handling muni- 
tions, subscribing to. war loans or in 
any way assisting in relief work 
which condones war. 


Agnes MacPhail There 


Miss Agnes MacPhail, Canada’s 
first woman M.P., was a delighted 
delegate at the conference, says Miss 
Doyle. Miss Jeannette Rankin, first 
woman member of the United States 
Congress, was also a delegate. It 
was she who broke into tears when 
the United States Congress an- 
nounced a state of war with Ger- 
many. 

A bulletin of the American Veter- 

ans, whose officials watched the 
Washington conference closely. issued 
a warning recently of which the fol- 
lowing is part: 
_ “Abolishment of all armament by 
immediate act of congress or parl'a- 
ment; ‘disarmament of the public 
mind’ by a carefully directed educa- 
tion in disrespect of national ‘heroes 
and the government itself in its 
policy for national defence, and a 
mighty urge for internationalism as 
a substitute for patriotism made up 
the sea of elocution which swamped 
the fourth biennial congress of the 
Women’s International League for 
Peace and Freedom. 


“Utterances, such as those of Frau 
Heyman, of Germany, when she said: 
‘Do not believe in your government 
do ndét stick to your laws;’ of speak- 
ers for the Youth Movement when 
they advocated disrespect of author- 
itv. and insubordination on the part 
of children and youths; of Bertrand 
Russell, who said; ‘We must not. view 
the government. of our state with too 
much respect:’ were greeted with 
thunderous applause from the inter- 
national delegates to the congress.” - 

The convention went on record ae 
being opposed to all war. and, al’ 
preparations for war. whether offen- 
sive or defensive. It also acrente+| When Canada issued the bonds for 
the report of a committee heade4 ++ | the loan of $107,000,000, which matures. 
Gertrude Baer of Germanv statine| November 1, the financiers of the. 
that the leacue helieved and worked| United States calculated that it would 
for comnlete and universal disarm-| be 1930 before the Canadian dollar re-. 
ament. demanding the abolition of|c°Vered parity with the American dol- 
huneer blockades and calling for | !#*,,, Accordingly only twenty. millions, 


world organization for sound, political ore Ne We ee ee 


border. 
and economic co-operation. The Canadian dollar is within a frac- 
A manifesta was also read which and 


tion of one per cent. of par to-day : 
made an attack on the victorious al- = to ~ had oe ee much more 
fon 3 J advantageous terms by the 
es in the world war. and called the Government that many. of, deen, San 
invasion of disarmed Germanv bv/ noid their bonds will be disposed. to 
armies of cccupation an outrage. look to other fields for the investment 
of the proceeds. 
It was a magnificent thing during the 
war for Canada to raise billions 
of dollars virtually among her own 
people, but the refunding operations of 
the Government hitherto - have —. 
ed. 
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4 Elgin Street 
have enjoyed prosperity at various 
times, and have also endured priva- 
tions under each of the leading politi- 

parties. We do not share in the 
thought that third party success or 
complications this year in the presiden- 
tial battle would or could affect mate- 
rially the recovery now in progress. In 
brief, we hold that the operation of 
unchanging economic laws is superior 
to any political mutation. 
the professional politicians who would. 
like to have us all believe that salva- 
tion lies only in their particular way. 
It is not so. All history proves that 
it is not. 

We recommend that farmers proceed, 
therefore, with their business oper- 
ations quite regardless of who is or 
wa is not to be chosen to occupy the 





years. That is what we propose to do, 
and we are not re the least as 
to what the future has in store. 





SET CANADIAN CAPITAL FREE 
(Vancouver Sun) 


Current Opinion 


THE PRICE OF MONEY 
(St. John Telegravh) 


Sveakine of the reduced interest upon 
monev and commentine unron the sale 
hy the nrovince of New Rrunswick of 
over a million dollars worth of five ner 
cent, ten vegr bonds at a verv favorable 
rate of intereet, THE FINANCIAL POST 
sneaks of other provincial issues that 
obtained even better prices since the 
New Brunswick bonds were sold. The 
nrice of monev has gone down since 
that date and Nova Se*tia made even a 
more favorable sale than New Bruns- 
wick did, dve to the date of the issue 
of the bonds. The Canadian market. 
however, is not vet rive for bonds vield- 
ine less than five per, cent. THE POST 
savs that money continues to be very 
nleritiful in the United States. Prob- 
ahly the constant inflow of gold from 
abroad has produced this exeevtionally 
easy money cordition there. Short dated 
offerines of the Canadian provincial 
wovernments sre being offered in the 
New York market at a sufficiently high 
rice to net the investors barely over 
four rer cent. in the case of issues run- 
nine for less than a year. As time 
money there is cheaper still, the temp- 
tation to buy even at the low interest 
return of four per, cent, is present. ~ 


THE FARMER AND POLITICS 
(Breeders’ Gazette) 


The Gazette will not be drawn ‘into 
Vartisan politics during the pending 
presidential campaign. Among our 
readers are numbered supporters of 
each candidate, and they do not take 
this journal for suggestions as to how 
they should cast their votes next No- 
vember. We are well aware that cer- 
tain friends, more particularly in the 
Northwest, would like very .much to 
have us voice their demand for Senator 
La Follette, but that is a matter which 
each voter must decide for himself. 

We beliéve that we are headed now 
Li os nos = ee ane. 

e ieve that the future of farming ; 5 
does not necessarily depend upon the | writers’ Association and during the past 
success or failure of either one of the} year he has acted as chairman of the 
contestants for the presidency. We executive of the Dominion association. 
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unnecessary and undue 
the spirit of sacrifice then exemplifi 
For as loan after loan has matured, 
refunding has been effected 
by issuing new bonds to the owners of 
the old ones. 
Thus a vast amount. of 


and development have been 
retarded. ’ 

Across the border many millions of 
dollars are looking for investments of 


dian Government securities. 
York market, it is understood, is par- 
ticularly, favorable at this time, 

The forthcoming bond issue, there- 
fore, should be placed in the United 
States and the eighty or more millions 
coming to the Conation holders paid. 
 redenertty uld seek in: 

ecessarily the money wo n- 
vestments. and since, as en eee 
pointed out, Government bonds of the 
new issue will afford nothing like the 
return to which the old holders have 
become accustomed, much of, that 


nels, municipal bonds for civic better- 
ment work and Canadian industrial 
bonds and stocks. a 

From every standpoint it would be 
the best sort of business for the Gov- 
ernment to borrow abroad and release 
Canada’s own capital. 


PERSONAL 








J. J. MeSWEENEY, who has been 
elected president of the Life Underwrit- 
ers’ Association of Canada, has 
connected with London Life Insurance 
Company since 1901.. In 1906 he was 
appointed an assistant superintendent 
and since 1909 he has been superintend- 
ent of. Toronto East district, which is 
now the largest in the company’s busi- 
ness. Mr. McSweeny has taken an active 
interest in the affairs of the Associa- - 
tién since its inception. In 1928 he was 
president of the Toronto Life Under- 
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been. tied up and industrial progress 
seriously iy 
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money will be directed into other chan- — 
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Defective Charter is 


EDGE TAKEN OFF Now Causing Trouble 


|| BOND DEMAND IN 
,| NEW YORK MARKET 


Result is Increased Offer- 
ings to Canadian 





From Our Own Correspondent. 

SYDNEY.—The laxity and care 
lessness about civic business, and the 
preparation of civic statutes which is 
characteristic of many Canadian 
mynicipalities was again brought to 
public attention recently at North 
Sydney, where an important enquiry 





News and Views of Bond 


Market 





Must Canadian National 


Pay Taxes to Provinces? 


A difficult problem in taxation has 
the provincial gov- 


arisen between 


ernment of Manitoba and the Cana- 
dian National Railway. The provin- 
cial treasurer is defnanding that taxes 
shall be paid by the Canadian Na- 
tional on the basis of a contract en- 
tered into some years ago by the 
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Price 9634 and Intere 
Yielding over 4.75 
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had to be adjourned at the last mo-| Canadian Northern Railway. Accord- 
ment because years ago someoneling to that agreement the basis of 
failed to insert in the town charter 4/ taxation is a percentage of the gross 
provision empowering the council to earnings of the road. These, the 
ae eo ee oath. ti von Canadian National has apparently rv 
check still, it came out at the meeting tha disclose, and the provincia 
ary has occurred, the fact re-| the omission had been discovered sev- ene her has Peon ne Br on the 
ae wee cee ee eee 6 eee eral years ago, but no steps were taken| payment of a fixed sum of $85,000 a 
eee ae Soe a Re to remedy it. The present difficulty| year, It is reported that the counsel 
week and this has had a direct bear-| arose through the action of a provin-|fo- the railroad has refused pay- 
ing on the Canadian situation. For |cial constable in charging that mem-|ment, and has signified his intention 
w THE FINANCIAL | bers of the town police force are if pressure for payment is brought 

POST has been pointing out that the| mixed up with rum-runners. The at-/to bear, to transfer the ownership of 
end of the upward movement would | torney-general’s department has been/the Canadian National Railways to 



























































































Investors 


Whether the culmination of the 
strong upward movement for bonds 
in the American market has beet 
reached or whether only a tempor- 
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We own and offer 
$10,000 come when as demand for asked to probe the matter. the Crown. thus exempting the, €2- Our Mining Department | 
Town of Georgetown, Ont. eo oe the — — ~ — London wees discussing pesmaaneee ae aan ee eon aallanele, _ © srmalete = Bu | 
ave been pouring in the bond | of general election, says faction o - : . py oe ormation. " 
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i i f th ; - 
points to interview of Chancellor of the case will have a bearing on the situ- 


Exechequer Snowden as indicating pos- ; y 
sible split in Macdonald cabinet. ation in the other provinces as well. 


Watch Conversion Price When 


Buying High Interest Bonds ) 
BURNETT 


World’s Work goes so far as to sug- 


gest that investors should not pur- 

chase any new issues unless the re- Ws 
ac — Bo at least = — 
above the offering price. e poin : F 
out that underwriting houses serve bas re mM PAR + 
the corporations whose _ securities 

they sell, as well as the investors to A 

whom they sell them. The suggestio 
is that the investment houses wil 
for that reason not always require a 
high redemption price on issues they 
bring out. The point is one that in- 
vestment houses usually leave to the 
investor to dig out and decide on for 
himself. Regular monthly offering 
circulars seldom give this important 
information, but the detailed descrip- 
tive circular should always indicate 
the redemption price. 

Whether we will go back to pre- 
war interest rates or not is a ques- 
tion, of course, but there has been a 
definite downward tendency for two 
or three years in interest rate, and 
investments should be made with a 
view to getting every possible profit 
= of this movement, should it con: 

nue, 


Gambling in German 
Bonds Rampant in East 


ved buy- 

ing power in Europe as reflected in 
the price for American food products 
giving and better profits for the agricul- 
may ef our expense. tural eommunity resulting in better 

demand for manufacturing products, 

Municipal Bankers G@rporation || ici sia trina fis 
ng e logical change in 

LIMITED the investment cycle. New York now 

fee a reactionary market. “with 

rty bonds, foreign obligations 

and railroad issues hh in 


34 King Sireet,East. Toronto 
the downward movement.” The diffi- 


ee | Culties of Wilson and Company have 
| been advanced as a factor in the 

situation but this development has 
no doubt been an excuse rather than 
a reason for the change in trend. The 
rate for time money has firmed and 
there has been a change in specula- 
tive sentiment. 

There has been no material change 
in the Canadian bond markets but 
the New York influence has been 
felt. The Ontario issue of $20,000,- 
000, 4% per cent., went to New York 
on the very satisfactory basis of 4.90 
at the end of last week, American 
and Canadian houses being associ- 
ated in the successful syndicate 
which was headed by — Kinni- 
cut Company, of New York. It is re- 
ported that the issue has been fully 
taken up but, with the change in the 
New York market, a much larger 
share has been apportioned to Can- 
ada than would have been the case 
had the subscriptions been called a 
week earlier. Another effect of the 
change in the New York demand has 
been on the trading market in Can- 
ada; this market was very active this 
summer up to a few days ago when 
Wall Street’s insistent call for bonds 
subsided. 

The Federal Financing 

So far as the Dominion loan is 
concerned it is still anticipated that 
the bulk of the financing will be 
done in New York, but in view of 
the recent trend of the market there 
is now thought that a larger portion 
of the money will be raised in Can- 
ada. As was pointed out in connec- 
tion with the recent Nova Scotia 
issue, the New York market is par- 
ticularly attractive for short term 
issues and it is now thought that the 
division between the two markets 
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Recently there has been the sug- 
gestion that some of the Canadian 
industrial corporations that issued 
7% and 8 per cent. bonds during the 
period of high interest rate a few 
years ago may redeem these issues 
shortly. In many cases the issues 
are redeemable at 105 or 110, and it 
would be profitable to redeem the 
issues at these figures and sell new 
bonds at present interest rate to 
provide the funds. This is because 
of the decline in rates of interest 
which have made it possible for es- 
tablished industrial corporations to 
sell bonds to the investors at a yield 
of 6 per cent. or slightly more. 


This situation calls attention to a 
point that investors must watch in 
purchasing industrial and corporation 
securities. They must be very care- 
ful in purchasing bonds, especially 
bonds with high interest coupons and 
that are redeemable at an low fig- 
ure. If the redemption point is not 
considerably higher than the price 
paid for the security, the investor 
stands the risk of having his secur- 
ity called at a price that will rob 
him of some of the potential profits 
he had counted on. To purchase an 
8 per cent. bond at, let us say, 108 
and have it redeemed at 110 in a 
year or two seems at first glance to 
provide a very satisfactory profit 
over and above interest received. But 
if in the meantime there has been a 
general advance in all bonds, the 
profit to the investor on the 
transaction would not be as great as 
if he had purchased a longer term is- 
sue with lower interest rate, for such 
an issue probably would have ad- 
vanced more than the difference be- 
tween the purchase price and the 
seeeeevree price on the higher-priced 
ssue. 


Few Redemptions So Far 
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Province of Ontario 
412% Twenty Year Gold Bonds due 
September Ist, 1944 
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The Week’s Bond Sales 


Co., Stephenson, Parry and Stacey, 
Cochrane, Hay and Co., McLeod, Young, 
Weir and Co., and Hanson Bros., 
94.8697. 


National City Co., Wood Gundy and 
Co., A. E. Ames and Co., Dominion Se- 
curities Corp., Harris, Forbes and Co. 
Dillion, Read and Co.,. and Guaranty 
Trust Co., 94.80697. ‘ 


From Our Own Correspondent. 

SYDNEY.—Considerable dabbling 
in German bond issues, chiefly city 
and municipal debentures. is going on 
here, as a result of freely circulated 
stories of large profits made by for- 
eign speculators who bought at very 
cheap rates some months ago. One 
leader of the Italian colony is cred- 
ited with having cleaned up $7,000 in 
a few hours, and others with various 
amounts. None of these stories can 
be confirmed, when traced back to 
the supposed lucky speculators, ard 
the suspicion is growing that they 
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VERDUN R. C. SCHOOLS 


Wood, Gundy and A. E. Ames were 
joint successful bidders for the Verdun, 
Que., R. C. schools issue of $150,000, 
5% per cent., 40 year instalment bonds 
at 100.583. The tenders: 

Wood, Gundy and A. E. Ames .. .100.538 
Credit Canadien ... ... ....--- 100.46 
L. G. Beaubien & Co. ... ... ... 100.27 
Rene T. Leclerc ... ... ... ... 100.13 
Versailles, Vidricaire & Boulais . 99.01 


—_—— 
BRACEBRIDGE ISSUE 













Ontario 


THE RIVERSIDE ISSUE 
In connection with the sale of the 

























$15,000 Riverside issue reported last/ may include short term bonds f. year 
Bracebridge has sold $8,000, 6% per | week, Bird, Harris & Co., who made the ve oot ig ae ; 
cont, 20 instalment. bends to Harris | purchase, report that the “actual price Canta ion brtenlos ng term bonds for| Canada has not had many bond is-/terest in the market. rere T2 2S 
Forbes & Co. at 100.097. The tenders|paid was considerably above the price | o¢ the Bri ish rs. The possibility | sues redeemed during the past year — Gold Bonds 
se os mentioned. ” THE FINANCIAL POST oo dered aitheork > Fo being = — for ees of ink tea Canadian Mines Merger Co. organized : 
Harris Forbes & Co. ... ... ...100, secu e information from a source g ex-/| at lower interest rate. Su -|in British Col ia wi re 
Cochran, Hay & Co. ... ... ... 9981 | regarded as reliable and regrets any | change has declined from its recent | tiops as have takca place have been WM te eee ee 
Dyment Anderson ... ... --- ... 9925 |harm which may have been done to the | best. atsected: Ctany. 2S . See re tries Invited 
MacNeill, Graham & Co. ... ... 99.118] purchasers through its publication. A b rt from the Ontario issue, the| new financing for extensions or for UNLISTED BONDS Inquiries Invi 
Geka Nckay $8 lDefaleation of $2,000 __ | tare tere being tor" mantipuiies tne nee” Site iEosghe ie] tonne Bot mmaw) I MeDonag rs Teas 
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were bought at 99.35. Tenders ee peunall after the resent re com + 


H. M. Bradford & Co. ... ... defalcations amounting to more than 


lower interest rate bonds to secure 
the funds for this purpose. It is 
decidedly advantageous to sell new 
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Laurentian Power Co. Ltd. 
ist and Ref. 6’s—1936 


to yield 6,20) per cent. 


Northern Ontario Light & Power 
Co. Ltd. . 
lst Mtg. 6’s—1931 
to yield 6,50 per cent. 
Particulars on request. 


MILLER @ CO., 


Members of New York Stock Exchange 
ESTABLISHED 1996. 
TORONTO 


88 St. Francois Xavier St. 
ATLaNTic City MONTREAL 


Head Office: 120 Broadway, N.Y. 
PRIVATE WIRES TO PRINCIPAL CITIES 


in odd lots, of 
Canadian Government, 
Municipal and high- 
grade Corporation 
Bonds. 


. A question of outstanding interest “There may be certain corporations 
in Canadian public finance at he| Which carry on their business, or a 
present time is the problem of pre- ae peas ae ies eeeeee - Se a 
venting overlapping in the tax-col- , i - 
lcting' machinery = as. betwen the | anita satyt® sa yc9OTaE A de 
municipal, the provincial and the fed-| and its mail-order trade. These are 
ae pocorn a has its own nent Seats and there —— ~ a 
ements, but, in the past, ver itficulty in separating the taxes. Suc 
little attention has been paid in Can-| special cases would be detail readily 
ada to the matter of the proper wa x in a 
; “These eren inds o usiness, 
Ser bode eens = ene tax- | jocal and corporate, usually grow in a 
Ran intuaeiiie ain its Tevenue./ proportionate way, with the growth and 
a g study of the problem,| needs of the community. Whoiesale 
especially as it affects British Colum- concerns expand with the retail trade 
-~ a made by S.E. Beckett | and this as the local community grows. 
and reprint in 


e “Journal of | It would seem that there is more than 
Political Economy” for August. While 


a rough eateneees between the 
the conclusions drawn bear most di-} TCyenUes from the different sources 
rectly upon the problem of the coast ia Ge tae chal, ST re 
a the principles laid down “Regarding the special revenues as- 
eal with the question as it affects | signed to the localities in 1921, two 
the country as a whole. Mr. Beck-| of them should be’ returned to the jur- 
ett’s conclusions are, therefore, re-| isdiction especially responsible for 
Printed in the following paragraphs: | on”"sambling ‘at’ race meetings should 
ogy ‘regarding matters of public fin. | 8° t@ the Lert +1 seelig sedipgr Blgee se bay = 

revenue resuitin rom e wt 
ir nar poset’ 4 eee oe See 88 / motor vehicles, fa whanaver form soloed, 
cording to their nae as gvovisielal ae coin ree ee: — by 
or icipal. : e e ince, but in its distribution 
an ae It is true that no hard- | 4y¢ consideration should be given to 


ine can be drawn, and that sas : : 
the la > , cities where motor traffic, light and 
© varge corporation cannot exist and | heavy, is very dense and wearing on. 


prosper without well-governed locali- costly surfaced streets But us the 


ties, and the small local business must : : 
have the provincial authority and the poet yey capentad pase ne Bee serene 


province-wide corporations. t in th 
present, while s hebieotdun line of fe ne ral motor traffic through rural 


division cannot be drawn in this, or in | “in” this suggested separation of 


At a time when the costs of gov- 
ernment undertakings in Canada 
show a persistent upward tendency, it 
is refreshing to study methods of 
lowering these costs, and especial] 
those which have been successful. 
One of the branches of government 
operation which involves increasing 
expense is education. In Western 
Canada there has been much agita- 
tion of late to check the rise of edu- 
cation costs, which do not seem in- 
clined to reach any limit. At a meet- 
ing of the Associated Property Own- 
ers of Vancouver recently, the high 
cost of education in that city was as- 
sailed in no uncertain terms. It was 
stated that the cost of education had 
grown more than 923 per cent. since 
1901, while the increase in the school 

pulation was only 80 r cent. 

hile this statement as it stands 
means nothing, the general feeling 
that the burden of taxation is being 
increased to the point where the situ- 
ation may easily become alarming, 
and that educational costs are a po- 
tent contributing factor, is full of 
meaning. The Associated Property 
Owners made tht .following recom- 
mendation in an effort to correct the 
situation: 

“That the duties of the municipal in- 
spector should be more clearly defined; 
that dual inspection be dispensed with 
and this left entirely in the hands of 
the provincial government; that all 
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The following, amongst 
which our market facili- 
ties will be found most 
dependable: Quebec 
Power 6’s 1953, Mont. 
Public Service 5’s 1942, 
Mont. Tram-Power 6’s 
1929, Mont. Tramways 
5’s 1941 and Belgo Can. 
Paper 6’s 1943. 
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any other social demarcation, there is 
“weight of evidence.” The local busi- 
ness as it faces the activity immedi- 
ately confronting it each day, looks to 
the local government for al] those ad- 
vantageous conditions necessary for 
local business to be carried on success- 
fully—streets, sidewalks, water, light, 


corresponds to local government ser- 
vices. The weight of evidence would 
assign such income tax to the prov- 
ince. 






revenues it is assumed that the provin- 
cial government, as stated above, will 
continue to be the leader in progres- 
sive policies of general interest such as 
education, hospitals, and the develop- 
ment of agriculture, and will continue 
to make grants locally for the further- 


given could be applied in British Co- 
lumbia in a manner that would safe- 
guard and promote the interests of both 
provincial and municipal jurisdictions. 





estimates be prepared under joint sup- 
ervision of the trustees and munici 

council, prior to final submission to the 
council for approval; that it be made 
Sey for the school board to abide 
by the final ruling of the municipal 
council; that a school manager be ap- 


“At the close of the year 1922 there 
was a surplus 
amounting to $451,118.56, and a surplus 
for the year 1923 of $331,439.50. At 


on current account, . 
| 
t 
' 


First Mortgage Bond — 


7% 


SEND ME CIRCULAR A-2 


i : ‘1. | ing of its policies. This provides, with] pointed, and that the present curricu- , 
ca ren ole ie the personal-income tax, a second ad-| lum te made more adaptable to local plus erous Bonus of 
public, and a well-ordered local com- | J@Sting link in the revenue relation. | conditions.” on Stock Ss 
munity. But the large jam factory in “The municipalities fear to trust to In Eastern Canada, also, the rising ‘ 
AT YOUR SERV ICE— a small incorporated village ae be | the tax on realty as the chief tax. They | cost of education has been the sub- 
convenient to a fruit loeslity yn a | 8Fe inclined to insist on some variety ject of much discussion, and practical OFFER a short-term 
OUR OFFICES AT railway spur, not requiring a foot of | °£ ™4in sources, and are convinced that ies h ’ P d First Mortgage Bond - 
Montreal Halifax Kingston road in the village to get its materials | they have a og: claim on part of the adies Reve: heten. serneues | 26 which a very attrac- 
Mencton London St. John’s, Nfid. and products in find cut, and doing a | income tax. In the heat of controversy |¢mployed. As an example of what tive and is at the 
Terente Sydney Sherbrooke peovine-wide bastnees, Gheeld ee they claimed almost everything ia sight.|has been done in this respect by one same time amply secured. 
Whether you are a client of curs er not, any of these offices will taxed on its income for local revenue. | A®d since “separation” is a character-|city, the following extracts from the p : 
supply you with any desired information The locality may properly tax its real aieicea oo — eee re ee 1923 auditor’s report on the accounts gladly furnished & ha 
estate, and such tax very approximately the opinion that the seenebtions: heusin < ae ete of Beneeey quest. Write to-day. 


' % 
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ne 21.3874 Direct Wire Connections. rangement for added municipal revenue, ic nutes” veembuk Gat tae ennaeimen December 31, 1923, there was on deposit MOMNG. coco. 5 cnc aceognen bceneeeies cane 
in giving the localities half the liquor | is consistently avoiding any course that | ‘te the credit of current account, $562,- 
profits, the tax vn race-track betting, | wegid divert established revenues dur-| 72659. pp Acne oe eseee ch eeecnsadenweetesces 
and one-third of the increased revenue | ing disturbed war conditions probably During 1923, the building depart- —_— — Reel 
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from motor licenses, is that it suggests 
that the municipalities have as good a 
claim to revenue from one source as 


has contributed to a high degree in 
placing the public credit of the prov- 
ince in its present enviable position. 


ment accounts and the maintenance de- 
partment accounts were placed- under 
one accountant. The making of this 


Limitee 


CREDIT-CANADA 


from another—an idea which would : change should eliminate the delay 
OS E R & H A M, M ON, D breed irresponsibility. It does not | yon in September and Detober, 19t,| which has existed in the past in writ- ESTABLISHED 1910 
. conduce to a sober, intelligent under- | jarge mefunding loan, a loan of $2,000,-| ing up the accounts of the building de- 120 ST. JAMES ST., MONTREAL 


Stock Brokers and Financial Agents 


Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


ossible, according to some working THREE RIVERS SHIPYARDS 
dea. When this is done, available reve- Although a claim was entered by the| better price than was anticipated, re- STOCKS AND a 
21 JORDAN ST. REET ° TORONT* O nue, whether neutral in character or | city of Three Rivers against the de-| sulting in a surplus of funds which is Cc Williams . 
; not, may be distributed, not as dic- }] funct Three Rivers Shipyards for more} due the board. a err a ; 
tated by confusion of tongues or be- 4 than $180,000 on account of unpaid] “The result of this financing is to cKinnon Bldg., Toronto 





PEAT AS FERTILIZER 
Of the 61,355 tons of peat produced 
in the United States in 1913, the greater 


part (57,907 tons) was used as fertil-| $6.14 a ton. 





izer and fertilizing ingredient. Oniy a 
very’small quantity was ‘used. as fuel. 
The total value Was $376,834, equal to/ as 


standing of the limitations within 


which governments must work. 

“Both province and municipalities 
must have revenues. Accordingly to 
each let assignment be made as the 
weight of evidence indicates. Nothing 
can be lost and something may be 
gained by assigning revenues, where 


wildered controversy, but more in the 
light of recognized needs. 

“In harmony with this the revenue 
from real estate, business licenses such 
remained, and the income tax on 
local business concerns, together with 








000 offered by the government of Brit- 
: ish Columbia, bearing the same rate of 
interest, sold rapidly at same price,” 
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municipal taxes and other obligations, 
the city has just accepted an offer of 
$80,282 made by the liquidators. 


ROAD INTO COPPER CLIFF 
The Ontario Department of Lands and 
Forests has just issued tenders for 


the building of a bituminous netra- 
road tween 





partment. arreamgement has been 
made with the ebief accountant where- 
by the financial statements will in fu- 
ture be ready by the 23rd of each 
month, and I hope that it will be pos- 
sible to keep to this arrangement. 
“The city treasurer seld debentgres 
when the time and the market were 
favorable and has been able to obtain a 


give the board $157,906.53 more revenue 
for building purposes than was antici-. 
pated without increasing the debt 
charges. It will be necessary to obtain 
the approval of the city council as to 
the schools on which this money is to 
be spent. 

“The the 


accounting methods of 
board have been improved 


greatly in 
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MURRAY & COMPANY 


tion surface on the ‘ 
Creighton and Copper Cliff in Sudbury] recent months and by the end of 1924 : 
We ofer a new issue Non-callable | gistret. “Tenders are being received bY ‘We? ‘there’ are atilf'soma matters’ In aes 
s the minister, Hon. James W. Lyons, up| ooinection with the building accounts Government, 


Province of Ontario 


4'% 


Twenty Year Gold Bonds 


| to September 1. 


PORT ARTHUR OBTAINS LOAN 
| At a recent meeting of the Port 
Arthur city counci] plans were made to 
obtain a loan of $150,000 from the Bank 
of Montres! for the purpose of meeting 
current ordinary expenses. At the 
same meeting the sum of $5,000 was 
‘| granted for public school maintenance, 
and $1,000 for relief work. 





———— 
DURHAM RAISES TAX RATE 


which should be attended to in 1924. 
Since the accounts of the board are now 
under one head there should be no dif- 
ficulty in having these put right. 

(1) Proper records should be kept of 
the cost of all school buildings 
and sites. This information is 
necessary o_o when the 
sale of any building or site is 
being considered, 

(2) More care could be taken in fol- 
lowing up overdue rents. 
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= Ist and September Ist, tax rate of 65 mills for the year 1924. ing depart with the maintenance | Thedford. F 





BOND ISSUES 


yable at the option of the holder in Canada, Lo 


on, Eng., or 


ew York. Denomination: $1,000, registerable as to principal only. 


It was pointed out that the egecnens 
high rate was due to the fact that 
Durham’s rate for some years has been 


department has not yet been 
The account- 


straightened out. 
me back 


ant of the board has 


Sept. 2, Senneville Village, P. Q. — _— 
$25,000, 5% per cent., 25-instalment is- 
L. J. Boileau, sec’y*treasurer, 


sin Western, Pro- o_9 ; sue. 

funicipal and Ange Dylsions Mauss. Lang & Daly. neat had accumulated. ‘This, it was| $2, 2010 without finding, this | Sept. 2 N. Vancouver-—¢41,000, 5% 

ol Bonds apy These bonds and the interest thereon are a direst and Se of the Province shown, could be wiped out in a short search further when the board’s |2¢T cent., 20 and 30-year bonds. F. 

Taylor, Limited of Ontario and a charge wpon the consolivated revenue fund of the Province. time at the rate adopted. search further when the boerd’s | Archibald, clerk. 

ARY, ALTA. a “In former years, contracts entered | Sept. 2, Orillia.—$110,000, 6 per cent. 
NEWMARKET 8. S. TAXES into by the beard on capital construc- | C. E. Grant, treasurer, 













OUTSTANDING FEATURES: 


An agreement has just been reached 
between the council of the town of 





tion were regarded as a lia- 
During the year 1923 these 


Sept. 5, Goderich.—$143,000, 5%4~ per 


1. A direct and primary obligation of the Provisace of Ontario. bilities. cent., 15 and 30-yr. debentures. L. L. 
ymen prin and interest in gold Canada ork, and N ket and the Separate School}: ted in th ts as ” ~ 
S-VIDRICAIRE- on cot cipal in in coin in and New ¥: London, board “of ‘that town, whereby the latter direct insoepareet "Whe. eed leted oo bese mpeg (See announce- 
9 ca ae at the par of exchange. is to renetes ae of _ — contracts have, therefore,, ers oe meses Kap teoed of Sto 
> schoo Sept. 8, rmont, Dun- 
ULAIS 4. I Senor and agreement is nominally for five years oon ee mpm merase Sorfoneshywcy. das and Glengary—$150,000, 54% ¢e- 
MITED nternational marketability. | but is subject to termination at any bentures repayable in 20 years. James 
nt Bankers 5. Not callable before maturity. Sas De — of the parties after six R. Simpson, counties’ clerk. 
6. The absen THE “PRESENT TIME mak months’ notice. t ‘ .—$785,000, 5%, 
UEBEC OTTAWA * possible and prodtable the purchase of these bonds by Canadian Investors. oe Tenders and By-lawe | i tists. “arr Tikiacee, ety a 
lunicipals and ne wae eee ails tik schiaae bx troller. (See announcement on page 16.) 
: i ' Aug. 30, Sydney, NS.—$262,000, Sept. 8, Chateauguay, Que.—$5,000, 6 
Is a Specialty PRICE: 96.75 and accrued interest, yielding 4.75%. | potitied Dr. E. J. Johnstone and F., A per cents’ 20 and’ 203%, bonds, 3. J: |per'tents Sot: bonds” Hector Vile 
anedian urry, ° sec.-treas. 








ada When 


na Pref. Passed | 





‘ the McKenna pref- 


The above bonds are offered for deliv 


in interim form on or about 


September 4, 1924, if, as and when issued and delivered to us. 
Orders may be telephoned or telegraphed at our expense. 





| bond of $5,600 given by them a year 
ago on behalf of J. J. Curry, ex-city 
‘| clerk, to guarantee a shortage in the 
| 1922 books discovered by R. Carter, 
C.A. The bondsmen are preparing to 
| pay up, while Price-Waterhouse audi- 
tors. are probing for a period of 20 
j years back. 






Aug. 30, Metis Beach, Que.—$20,000 
debentures. A. H. McLaren, sec.-treas. 
Sept. 1, Fort Erie.—$20,000, 5% per 
cent., 30-yr. debentures. A. E. Seaton, 
clerk. (See announcement on page 16.) 


Sept. 1, Bosanquet Tp.—$21,000, 6 per 


Sept. 8 St. Joseph d’Alma, Que. — 
$22,000, 5% per cent., 10-yr. debentures. 
Eug. Boivin, see.-treas. 

Three Rivers, Que.—School commis- 
sioners have decided te issue $52,000 
school bonds at 5% per cent. 


tive. “export trade, Cochran, Hay & Co. Limited WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES. 
Municipal 
ieee fold . oc a 9 a O- Date Place Purpose Sold Te ona = er Price Yield 
i —Ri eae Bird, Harris & Co. ... 2... 16. see oes “yr. , nae 
mm yigures, he. said Investment Bankers oie Mebeain 2 ess Petes ren orp Facey bs he EO Ce Be an 
t autos and accessor- Dominion Bank Building Royal Bank Chambers ee ee chools, ete. . .-- Cairdner, Clarke &@ Co. 2. ccc 1. 12. 8% &6% 6 &10 ins. 47,811 10037 6.65 
“annually - exesetes TORONTO LONDON Aug—Bracebridge ... ... «++ «ss Harris Forbes & Co. ... ... ... .e. -» 5%% 20-ins. 8,000 100.097 5.50 
>, nea 090 000 - Main Aug.—Westmount eb iacahes School Hanson Bros. ... . ..... «+s ses soses 5% 20-yr. 150,000 98,917 5.10 
more than $20 . Mela 00" 4006 Telephone: 3070 Aug.—Verdun R, C. Schools .. ... «+: Wood, Gundy and A..E. Ames & Co. ... 5%% 40-yr. 150,000 100.538 5.46 
Aug. 26-St. Jerome, Que. ... ... .«+.- McLeod, Young & Weir ... ... ..- oes 54%% 28-yr. 52,000 101.94 5.36 
Aug.—Kentville, N. S. ......+ see eves H. M. oni Oe os Wierd Ke eee BR 16,000 99.35 6.06 
rpo n ‘ 
Aug.—<Acadia Apartments ... ... ..-.- Royal Securities Corp. & Syndicate .... 6%% 15-yr. 850,000 nce: Skee 
ce 4 . 
Se Pe, Aug. 21—Ontario eee +08 co8 See wedere Bank of Montreal and Syndicate Ksga8° 44% 20-yr. $20,000,000 94,2607. 40 
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THE MONARCH LIFE Insurance for Buyer and Seller 


GOOD COMPANY WEEKLY PAYMENT ARE DISABILITY 


NECESSITY TO-DAY ADEQUATE HERE? 


Companies Are Taking Big|hand in Canada, state underwriters, With New Feature Intro- 
Interest in Health although they admit that their re- duced Another Insurance 
stl sponsibility has been greatly in- ti Ari 
. Problems creased of late by the enormous num- Question Arises 
ber of radio sets recently installed. 

















































Melachrino Cigarettes 
embody an unusual : 
lection of the rare and. 
most delicate of fragrar 
Tobaccos — perfecth 


blended. 


lady of the house was sifting ashes, 
she stood in such a position that her 
dress hung over the rectifier. The 
heat from this set fire to her dress 
and she was fatally burned. 


Lightning Hazard 
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IS DOING 


Last year THE |} 
POST correspondent 


t, 
R. O. McCulloch, ist Vice- 
ee Toronto. me TR . Hen. 8S. C. Mewbuarn, K. C., 


Hamilton, Ont. 


Vincent Massey, Toronto, Ont. Smee There is always the possibility of From Our Own Correspondent. the farm 0: 

E 5: eettheupt, Kite Gin Osler, K. C., Tor Ont . cease) Tavaranee: 2 an attert lightning striking radio antennae,and| MONTREAL.—Canadian insurance pPb 4 ta. and 
L. J. Breithaupt, Kitchener. Glyn Osler, K. C., Toronto, On to provide safe, small insurance on/|. ©. : , ; : bold, ° 

OFFICERS scientific principles for the great it is equally obvious that many sets,)men are expressing great interest in ingly of farming 

eee ee, Soe ter. - ¥. aden Or eke le. This is what |¢SPecially those installed by unskilled|an address given by Commissioner year have re: 

we At Bo Seu E. J Shaveles at the Metropolitan|®™mateurs, are. not safeguarded | Howard P. Durham at the recent _Na- the excellent crop he 

H. M A. I. A. F. A. S., Seoretary. ca aapteoe ; against destruction in ‘this manner,|tional Convention of Insurance Com- hers are y bi 

ee Life, Winni told 300 insurance co a ot 

A. E. Pequegnat, A. I. A. F. A. S., Comp- one. oan Fanilon Life Underwrit- and if not properly protected may do/ missioners in Seattle on the subject from Hanna went 

sep SIMS, BRAY & McINTOSH, Solicitors. ers’ convention at Winnipeg last serious damage. Officials of fire|of reserves for total and permanent crop. They found tl 

Head Office, Waterloo, Ontario Business in Force $269,982,566 companies point out that wiring in|disability and non-cancellable acci- crop, the only 


dent and health clauses. As in the 
States, this feature isa comparatively 
new one to the world of insurance, 
having only been introduced a few 
years ago. Owing to the Lttle or no 
experience Canadian companies have 
had along this line, officials here are 
loth to pass any definite opinions on 
the subject, preferring to wait until 
Time and his partner Experience can 
prove the adequacy . of the present 
standard. 

Commiss:oner Dunham, who has 
made an exhaustive review of the 
situation and the actuarial basis now 
being used, submitted the following 
conclusions: 

“The reserve situation is unsatisfac- 
tory, admittedly so, I venture to say. 
Probably the total reserves carried by 


eg et ee ed ictelie os connection with radio outfits should 
history of this branch of insurance be installed under the guidance of an 
since the days when people made |¢lectrician who understands such 
clumsy, unscientific efforts to insure ree ae of ee not in- 
themselves through clubs, etc., to the |°Ure where the outfit has not been 
present successful system inspected by the C. F, U. representa- 
In commenting on the plan now in| “ves. or where recent federal or pro- 
use the sald: ae have not bee satis- 
Its broad underlying principles are aCsOruy made. 

easy to understand, but the application _ Secretary Howgate of the Cana- 
of them to existing conditions involves | dian Fire Underwriters’ Association 
difficulties and intricate details which informed a representative of THE 
require the resources of great compan-| FINANCIAL POST this week that 
ies, involves also tremendously hard|members of the association do not 
work on the part of able men who are|make an extra charge where a re- 
putting all their strength and mind and | ceiving set has been erected and is 
body into the problems continually | jp good condition, as the hazard is 
arising and into the conscientious work not. considered to be sufficiently 
of improvement and endeavor to reach great; although the companies are 
more particular in the case of a dis- 


"Assets, $59,727,388 - 


came back to Hanna 
vinced that there mt 
in Mr. Bohanon’s me 
that was superior t 
tried out. 

Between Hanna an 
are a that are f. 
crop of all was seen ¥ 
comms was reached. 0; 
are two hu acr 
fifty acres of oats th 

after looking t 
crops are standing at 
three feet and as th 
headed out will Be 
foot in length before 
son is at an end. 
mates his prospective 
at 25 bushels per acr 

The party walked 
able portion of Mr. 















The Independent Order of Foresters 


Organized 1874 
TOTAL BENEFITS 
Paid te Members and their Beneficiaries 
$81,000,000.00 

Policies Issued from $1,000 to $5,000 


G. BE. BAILEY W. H. HUNTER G. R. COTTRELLE 
President Treasurer 





Life Assurance Company © 


HEAD OFFICE 


701 Somerset Building 
Winnipeg, Man. 


perfection. 
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TOURISTS’ INSURANCE 


- Our Tourists’ Floater policies indemnify for loss or 
damage to personal effects from the risks of Fire, Navi- 
— Transportation, Pilferage and Theft. Claims may 

presented to an of our many foreign Settling Agents 
whose names are shown on the policy. 


BRITISH AMERICA 


ASSURANCE COMPANY 


Head Office: Toronto 





Plan is Necessary 

Weekly payments of premiums in- 
stead of quarterly or semi-annually are 
a necessity. It is lamentably so; no 
part of the business so greatly increases 
the expense, but it is none the less a 
necessity and must be met as such. The 
system is a success; it is meeting the 
demand, and is partly justified for these 
reasons. The reasons are grounded in 
human nature—here is broad fact and 
we are dealing with facts. Men feel the 
need of fire insurance and life insur- 
ance—they will have both, but when we 
come to the individual man we find that 
he will seek fire insurance and ren to 
get a policy; to take life insurance he 
must be sought out and the policy must 
come to him. Why is it? we do not 
know. We only know it is so and we 


tributing set, and quite often make 
extra charges, especially where con- 
Gitions are none too good. He pointed 
out that one of the most important 
precautions a radio operator should 
take is ta keep the antennae clear of 
all electric light and power lines, and 
that the antennae should be in- 
stalled in such a manner-that there 
will be no swaying or falling down 
during stormy or windy weather. A 
protective device known as a light- 
ning arrester might also be used to 
good effect. This protector should 
be installed in the lead-in wire as 
near as practicable to the point 
where the wire enters the building, 
and should not be placed in the im- 






















the companies are adequate. Some com- 
panies voluntarily increase Hunter’s re- 
serve. I certainly would not recom- 


reserve basis which could be prescribed. 
The need is obviously for a new table. 
It is the opinion of most of the inter- 
ested parties that the time for the 
preparation of such a table is not ripe, 
on account of the meagre amount of ex- 
perience available, and of the serious 
limitations even in connection with this. 

“Even if the data upon which a stand- 
ard table to be constructed were homo- 
genous enough for practical purposes, 
there are technical factors involved 
which would render a resulting exper- 
ience at least misleading. The bulk of 
the experience is based upon lives re- 
cently insured upon which the rate of 






















mend any statutory change to a higher 


SASKATOON EDMONTON ; 
CALGARY VANCOUVER 


For Sale 


Hoover Electric Suction 
Senior Model, 
for 
First 


Sweeper, 
specially adapted 
heavy duty use. 
class electrical condition. 


Box 35 











and one — ane is: 
as you enter the gra 
of vende: ‘His field 
the exception of the | 
of tumbling weeds, : 
says that he cannot 
down owing to the 
other fields. “I am a 
said Mr. Bohanon, “ 
reputation among my 
and weeds cannot gt 
cessfully, and the fe 
weeds to grow at ls 
will sooner or later | 
for the weeds will rm 
not allow weeds to 
roadway near my far 
easily believe him, fo 
well as the farm, is ¢ 

Before the party a 
hanon’s place there 


Aa meet facts as they are: Men will send | medi icini ily-ieniti isabili i i 1 ‘ost 

HRV e r " late vicinity of easily-ignitible | disability is obviously mych less than The inancial se 

7 ye their premiums to a ae ee oat om material, or wheré exposed to in-|it will be when the effect of medical Fi P ° eee waniee wi 
AR will wait for the collector to call for! flammable gases or combustible dust|nd underwriting selection has worn Cuish. This was a fs 


their life insurance premiums. When 
you call for a monthly premium you will 
not get it—it is either too small or too 
large—the industrial policyholder will 
pay weekly; the well-to-do will pay 
yearly or bi-yearly and even these will 
usually wait until they are asked to do 


and flyings. 





APPOINTED FIRE CHIEF 


John Miterelle, of the Hamilton fire 
department has been appointed fire 
chief at St. Thomas. 








off. The rate of disability that would 
be obtained from any experience that 
might now be worked would grossly 
understate the true rate of disability 
that should be reflected in a standard 
table. 

Experience Not Clear 


TRADE-MARKS 


a good yield 

see esa thecpevey @ 
r told the” 

used the “Bohanon Ss 
In conversation wit! 

five miles from the! 

party was told the 


so by aoe Health P “Other technical problems are involv- ports on abe 

ave Hea rogram ed in the mortality rate after disability. cro 
Recent developments have gone| | BECOMES SUPERINTENDENT So little experience on this has resulted Cateaeeete tat at are 
further than the mere collecting of} |. @ ————) thet the: mentality rats. is. waduie. Ss: eet wh HE RAMSAY CO. ptr wd His wnt 

: . i i . Stu i t. “G” 

Like the forest giants of Canada, remiums and payment of claims. | | o intendent of agencies of the Crows | that result in death soon after disabil- anaes farm to get it, for ac 
: he companies ve gone much/{*%"P gencies of the Crown | ; ; rae are burnt up | 
The Great-West Life records a Pe Life Insurance Co. Mr. Taylor has been | ity, and too little weight is given to serie Miusime district 


story of sturdy growth. It has 
steadily grown for thirty-one 
years till its business-in-force is 
now $351,402,105, with $56,235, 
142 of the finest assets in Canada. 
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further in conducting health cam- 
peigns, in distributing instructive 
ealth literature and in one instance 
are supplying visiting ‘nurses for the 
purpose of of caring for and instruct- 
ing the policy-holders. The far- 
reaching result of these services will 
hardly ever be accurately known, but 
it is safe to say that thousands of 
lives are saved and life in general 


traced to any other source than the 
health educational campaigns that 


policy-holders. 
Figures presented at the meeting 








. 








associated with the Sun Life Assurance 
Co., of Montreal, for the past 18 years, 
and has latterly held the position of 
secretary of home agencies. He is tak- 
ing up his new duties immediately, and 
his headquarters will be in Toronto. 





ST. REGIS PURCHASES LAND 
QUEBEC.—Further evidence of the 





paper company mentioned has completed 
the purchase of lands to. an amount of 
$70,000, and within a few days more is 





the mortality among the blind, certain 
forms of insanity and other causes 
where death may not occur for a long 
time after disability. The important 
point in both these technical problems 
is that a table based upon immature ex- 
perience in either respect would prob- 
ably result in inadequate premiums and 
reserves, > 

“Many of these factors would in- 
fluence the experience because of the 


should reflect the future. In this case 
the past has changed so rapidly that it 
is not a reliable guide for the future. 








The Record of Fire Losses in Canada 
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prolonged by these efforts. Statis- decision of the St, Regis Puip Company | differences between companies and be- 
tics show that insurance companies |to build a mill at Cap Rouge, eight | tween practices of the same company at COMPANIES I ae —. oy! senet 
mortality is being reduced at ajmiles west of this city, was available | different times, and many of these fac- cultivator The. first 
greater rate than the general mor-| recently, when it was learned officially |tors would influence the experience Managed by over the iand at a dey 
tality and this result cannot be/|that in the last few days the pulp and|fundamentally. ‘The standard table The second time I go 
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f examination by the “Life Extension gain. ing the situation carefully. We should Moderate Fees ee — ~. Oe 
Institute” of the more prosperous to omnes Sow the 


low the seeder with 
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by A. R. Traynor showed that there 
were 56,786,000 policies in force at ee mS Prince Edward Island wai ceen aie tae 
e end o or a sum of $9,484,- y ce Date Damage Insurance Cause 
406,000. This represents a tremen-| “Commercial Hotel TRUSTS vasien ie ey ae opps 
dous growth from the total of $443,-| J. MeCougan store } sate. of outshine. 400 
000 in 1876 : B. B. McFadyn store CORPORATION th ae a a 
. J. A. McPherson store °. arene I i 
a, i. “Macesinoh deseo necessary to cultiva 
P. White store ) would do so if it was 
NEW FIRE HAZARD Kennedy warehouse ....... rE ae path 05 OOO sng cad i Kens Ke trol the weeds. Wee: 
R. Tuptin store _ ) of the country and i 
IS INTRODUCED BY Bank of Nova Scotia .,............0. sivas a 16 45,000 eer eerrre re only, control ep ‘ 
, ova Scotia lay plans, however, for the future ve ee 
7 Falmouth, W. H. P aia so decunecas we > eg 
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. ; 10 SETS Fisher's Mills, Polarus barn ...............0 Aug. 8 hed. Se04, 6 unknown | Value these benefits as soon as pos to have a smaller acre 
r 5 White's Mills, J. Worden res —e —— ae tal Stee a pe aie thon’ ae < getting: 5 a 
any : , 5 ite’s Mills, J. Worden res...............++ ug. to some sparks , &@ realization that such aw try and get rich all 
Hy Proper Installation is Big)| st'Hiaire, MM. Albert barn 20 UIARE TS fetal one at nies tet ee a ee then lose thé whole 
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iF Roseneath, A. Sherwin res. ...........-e0005 Aug. 25 SOO Sb aess ee eae contracts in all possible directions.” Canada Long Re 
D1 Quebec — 
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Alberta Farmer’ With 
Unique Method Beats 
Drought 





IS DOING WELL 


Last yar THE FINANCIAL 


POST correspondent at Calgary paid 
a visit to the farm of A. K. Bohanan, 
Sibbold, Alta., and wrote interest- 
ingly of his farming methods. This 
year reports have reached Calgary of 
the excellent crop he is growing while 
others are badly burnt. A party 
from Hanna went to inspect his 
crop. They found the unexpected, a 
good crop, the only one in the im- 
mediate vicinity. Hanna Herald says: 

As a result of the trip the party 
eame back to Hanna thoroughly con- 
vinced that there must be something 
in Mr. Bohanon’s method of farming 
that was superior to any other yet 
tried out. 

Between Hanna and Sibbald there 
are crops that are fair, but the best 
crop of all was seen when the Bohanon 
farm was reached. On this farm there 
are two hundred acres of wheat and 
fifty acres of oats that make one feel 
good after looking them over. Both 
crops are standing at a height of about 
three feet and as the oats have just 
headed out will probably add another 
foot in length before the growing sea- 
son is at an end. Mr. Bohanon esti- 
mates his prospective yield of wheat 
at 26 bushels per acre, and oats at 50. 

The party walked over a consider- 
able portion of Mr. Bohanon’s fields 
and one thing that is noticeable as soon 
as you enter the grain is the absence 
of weeds. His fields are clean with 
the exception of the different varieties 
of tumbling weeds, and Mr. Bohanon 
says that he cannot keep these weeds 
down owing to the blowing in. from 
other fields. “I am a crank on weeds.” 
said Mr. Bohanon, “and I have that 
reputation among my neighbors. Grain 
and weeds cannot grow together suc- 
cessfully, and the farmer that allows 
weeds to grow at large on his farm 
will sooner or later be forced to quit, 
for the weeds will run him out. I do 
not allow weeds to grow along the 
roadway near my farm.” And one can 
easily believe him, for the roadway, as 
well as the farm, is clean. 

Before the party arrived at Mr. Bo- 
hanon’s place there were a few odd 
fields of wheat passed south of Oyen. 
One in particular was that of a Mr. 
Cuish. is was a fair field, consider- 
ing the year, and on this farm also was 
a good yield of potatoes. The owner 
of the field was not seen, but a neigh- 
bor told ow that Mr. Cuish had 
used the “Bohanon System.” 

In conversation with a neighbor some 
five miles from the Bohanon farm the 
party was told that “Bohanon~ had 
some crop, but then he got rain there 
at a critical time which we did not 
get here.” If.that rain fell on Bohan- 
on’s farm it must have been the only 
farm to get it, for across the road the 
crops are burnt up the same as they, 
are in Hanna district, and all the dis- 
triets which were passed through. Mr. 
Bohanon’s sons, who are farming next 
to their father, do not follow the “Bo- 
hanon System,” and as a consequence, 
they along with the others who use the 
plow are suffering a crop failure. 

Bohanan uses the cultivator in- 
stead of the plow. He has concluded 
that the longer the cultivator method 
is used the better the land gets to 
conserve moisture. He says: 

“As early as possible in the spring 
I get on the land with a stiff tooth 
cultivator. The first cultivation I go 
over the land at a depth of four inches. 
The second time I go down to five and 
a half or six inches and the third cul- 
tivation to a depth of seven inches. I 
never harrow the summerfallow, leav- 
ing the ridges to avoid blowing and to 
hold the snow in the winter. In the 
spring I go over with an Acme harrow 
te smooth down the ridges, and fol- 
low the seeder with the harrow and 
then the packer. We seed our fields 
east and west, but whether this is of 
ie pene. I do not know. We only 
cultivate three times and each culti- 
vation is in an opposite direction to 
the former. By this method you are 
sure of catching every square inch of 
the ground. We have not found it 
necessary to cultivate oftener, but 
would do so if it was necessary to con- 
trol the weeds. Weeds are the curse 
of the country and if farmers would 
only control them it would not be long 
until we would all be better off. A 
farmer should not try to cultivate more 
than he can handle well. It is better 
to have a smaller acreage and‘be sure 
of getting a crop every year than to 
try and get rich all in one year and 
then lose the whole thing, like the 
majority are doing this season.” 


Canada Long Resisted 
Recent French Awards 














The recent award of the Legion of 
Honor of France to six Canadians 
represents the first foreign decora- 
tion conferred upon Canadians for a 
number of years. The conferment of 
these honors is regarded as reflecting 
some change in governmental — 
in Canada on the question of titles. 

It is known that in certain cases 
the French government has offered 
at least three times to decorate Can- 
adians with the Legion of Honor, but 
fas been politely informed by Can- 
ada that as Canadians were not ac- 
cepting titles from the British sover- 
eign it would be better that they 
should not wear decorations confer- 
red by foreign governments. At one 
time a British diplomat went so far 
as to inform an insistent French gov- 
ernment official that Britain and 
Canada would consider it a very un- 
friendly act on the part of France to 
decorate a certain Canadian titizen 
who was at the moment held in high 


Tegard in Paris. 

e French insisted that they 
wanted to show their feeling to- 
wards Canada and particularly to- 
wards certain Canadians by the con- 
ferment of the highest French award. 

ymond Poincare himself was de- 
termined to give the decorations. And 
as Canadian public opinion on: the 
titles and honors question seemed to 
be less militant than it was a few 
years ago, Canadian statesmen said 
go ahead.” Hence the six recent 
¢rosses that Canadians got. 








When Is an Agent 


Probably the most abused words in 
commercial er are “agent” 
and “agency,” writes A. J. Wolfe in 
the United States Commerce Re- 
ports. The improper use of these 
words is so universal and is fraught 
with such peril that it would be well 
to avoid their use entirely unless there 
really exists that relationship which 
in law is contemplated by these 
terms, if 
_ Even well-informed exporters, pub- 
lic speakers at conventions, and 
writers on export topics, glibly use 
the words “agent” and “agency” 
where there exists a mere sales ar- 
rangement. An agent is one who un- 
dertakes to transact some business 
or to manage some affair for an- 
other by the authority and on ac- 
count of the latter, and to render an 
account of it. 

The word “agent” implies that the 
manufacturer is trading in the coun- 
try where the agent is located, and 
he frequently renders himself liable 
to foreign taxation because of the 
existence of this agency. He does 
not render himself liable to foreign 
taxation if he sells outright to an 
exclusive customer or distributor. 
The terms “agent” and “agency” 
and “attorney in fact” are practically 
synonymous. The vast majority of 
manufacturers and exporters im- 
properly using the word “agent” with 
reference to their foreign connec- 
tions do not think of them as at- 
torneys, 

An agent, within the scope of his 
authority, can bind his principal. 
Hardly any manufacturer would wish 
to be bound by the acts of his foreign 
connections in the manner in which 
a properly constituted agent can 
bind his principal. An agent is bound 
to execute the orders of his princiyfal 
whenever for a valuable considera- 
tion he has undertaken to perform 
them. In the majority of instances 
of so-called “foreign agencies” there 
are no a by the principal to the 
agent, but the manufacturer or ex- 
pater merely sells to a certain se- 
ected house abroad and is not fur- 
ther concerned. His “agent” is not 
an agent at all. 

There generally exists between the 
American manufacturer and his for- 
eign distributor an agreement with 
regard to territory, terms, prices, 
and sales to third parties, in which, 
in considerafion of special efforts by 
the buyer, the seller will deal throug 
this one privileged buyer. -This 1s 
far from constituting a principal- 
and-agent relationship. An agent is 
responsible to his principal for neg- 
lect of duties. No such state of af- 
fairs generally exists between an 
American manufacturer and his for- 
eign distributor. In a genuine agency 
relationship there exist certain re- 
sponsibilities on the part of the prin- 
cipal to third parties which are not 
at all contemplated in the case of 
mere exclusive sales ——— or 
distributor arrangement. he agent 
has certain rights to be reimbursed 
for advances and expenses, and his 
remuneration gy commission is for 
services performed. F 

The use of the word “agent” is an 
example of carelessness in the use 
of an English term which has 





Unemployment Insurance Not 


Sound 


(Continued from page 3) 


to disrupt the smooth running of the 
factory. In addition, the operation 
of the agreement lay in the hands of 
men of broad vision and of sym- 
pathetic understanding. Inevitably 
Hart, Schaffner and Marx became 
dominant in the trade, and the union 
became strong enough to enforce its 
ideas of labor control and productive 
efficiency upon other employers. In 
1919, the agreement was extended to 
other firms in Chicago, and the em- 
ployers organized to form the Chi- 
cago Industrial Federation of Cloth- 
ing Manufacturers. During the de- 
pression of 1921, Mr. Hillman and his 
associates brought up for arbitration 
the premise that the industry is re- 
sponsible for the welfare of its em- 

oyees in and out of season. Since 
that date the writer has lost touch 
with the developments in Chicago, 
but it is apparently from this stand- 
point of the union that the present 
unemployment scheme has come. A 
similar development took place in 
Cleveland, where the referees admit- 
ted the justice of the claim. Employ- 
ers in Chicago who cannot comply 
with the scheme obviously have two 
alternatives; they may oppose the 
union, a precarious undertaking; or 
they may go out of business. With 
Hart, Schaffner and Marx in a dom- 
inant position and setting the pace 
in productive efficiency, and with a 
wealthy and powerful union able to 
discipline its members, and perfectly 
in accord with the idea of keeping 
costs at a minimum, it is not diffi- 
cult to imagine the ultimate fate of 
Chicago clothing houses whose meth- 
ods are out of date. 


Deferred Rewards 

There is no particular virtue in 
clothes made in Chicago, nor as yet 
does Chicago manufacture all the 
clothes worn in the United States. 
New York, Cleveland, Rochester, 
Philadelphia, and other centres con- 
tribute their quota to the demand for 
clothing, and the prices for garments 
will be set somewhere around that 
figure which will allow the less ef- 
ficient manufacturers to stay in busi- 
ness. The larger margin of profit 
thus accruing to the efficient Chi- 
cago group can be built into reserves 
for unemployment wages. In other 
words, the unemployment wages 
drawn by the Chicago clothing work- 
ers are the deferred rewards for their 
extra efforts during the periods of 
their employment. 

The question then arises as to 































































Not an Agent? 
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sanction of commercial usage. It 
has, however, caused any amount of 
needless litigation and should be en- 
tirely eliminated from any or all 
forms of sales or other agreements 
unless it is_ intended to grant those 
virtually unlimited powers which are 
implied by the word “agent” in its 
legal sense, 

The employment of the terms 
“agent” and “agency” is unquestion- 
akly misleading, particularly to the 
inexperienced exzorters. Manutae- 


turers and exporters who have 
termed their sales connections in 
England as agents and later who 


were called upon to pay an income 
tax on the profits of the agency, 
have learned the danger of this word. 
And when in certain British posses- 
sions in the West Indies an attempt 
was made to tax American manufac- 
turers on profits derived from their 
agencies they immediately claimed 
that no agercy relationship existed. 

_ A manufacturer who has an agent 
in a foreign country trades in that 
country and not with it. Some years 
ago a number of prominent automo- 
bile manufacturers realized the dan- 
ger of the word “agent” and have 
adopted the term “distributor.” 





A UNANIMOUS VERDICT 


(La Press, Montreal) 

The Royal Commission appointed to 
inquire into our forest resources, and 
consequently to advise’ the Government 
as to the proposed embargo on the ex- 
portation of our pulpwood, has poor 
press support. 

We ‘have already said what we think 
of it,—pointing out that in refusing to 
give an opinion on the embargo ques- 
tion the commissioners have misunder- 
stood the nature of their task and 
evaded the resultant responsibilities. 

Kindly comments have been few, but 
criticisms and denunciations have fallen 
like hail. 

In a general way, our confrerés are 
unanimous in denouncing the fact that 
the commission in refusing to come to 
a conclusion has failed in its essential 
task, namely, that for which it was 
appointed. 

It goes without saying that the pub- 
lic is disappointed and that it has not 
had the worth of its money. That can- 
not be denied. 

The seventy thousand dollars spent 
for the benefit of the commission were 
devoid of appreciable benefit for the | 
country, and at a time when everyone 
is calling for economy this useless ex- 
penditure provokes comments of no 
very friendly nature which turn against | 
the Government itself. 

A certain English-speaking contem- | 
porary makes use of it to charge the 
cabinet with lack of frankness toward 
the country, and declares that there is 
a nigger in the woodpile—pile of pulp- 
wood subject to the embargo, evidently. 

Another takes the opportunity to am 
nounce that in its disappointment the 
Government proposes to ask the com- 
missioners to refund the thousands of 
dollars they received since they failed 
in their task. This, of course, is a 
joke, but ig is a fair proposal to sug- 
gest that the load which the cabinet 
tried to unload on this commission has 
now definitely returned to the shoulders 
of the Government. 

Finally, we are faced with an unde- 
niable fiasco; such is the conclusion 
that must be reached from reading the 


through practice almost attained thei articles in Canadian newspapers. 


Legislative Proposal 


whether the fundamental significance 
of the Chicago agreement can be 
maintained when its provisions are, 
by law, made to apply uniformly to 
industry as a whole. Unfortunately 
the conditions pertaining to the ex- 
periment in Chicago will not be found 
elsewhere nor in _ other industries. 
Outside of the clothing industry the 
American Federation of Labor is the 
all-powerful organization represent- 
ing the worker. The A. F. of L. and 
the Amalgamated are as far apart 
as the poles in their forms of organ- 
ization and in their fundamental 
points of view. It would be neces- 
sary first of all to break down the 
craft divisions which are at present 
the basis of American unionism. It 
would also be necessary to remold 
the opinions of our union leaders .on 
many questions involving the rela- 
tions between employer and employee 
and the limitation of output. This in 
itself presents a stupendous task call- 
ing for a long period of time to ac- 
complish, if it could ever be brought 
about. On the other hand, apart 
from the clothing industry in Chicago 
and perhaps one or two other places 
there would be no concern suffici- 
ently dominant in any industry (ex- 
cept perhaps the United States Steel 
Corporation) to force its contempor- 
aries to unite with it in sympathetic 
co-operation with a union intent on 
revolutionizing the industry. The en- 
tire scheme under legislative enact- 
ment will become part and parcel of 
the wasteful battle being continually 
waged between the employer and the 
union. Indeed, point is added to this 
argument by the fact that beyond 
Chicago the Hart, Schaffner and 
Marx influence has not been domin- 
ant. Mr. Hillman and his associates, 
while they have been highly success- 
ful in some centres, have experienced 
discouraging results in others. Fin- 
ally, under legal enforcement there 
will be lacking the wise guidance and 
sympathetic participation that have 
contributed so largely to success in 
the case of Chicago. 
Cannot be Made Law 

One is forced to the conclusion 
that, if it is made law, the Chicago 
scheme will lose its significance as 
an insurance plan based on produc- 
tive efficiency, and will become, like 
other state-enforced insurance plans. 
an extra burden upon the public, with 
moral rather than industrial sanction 
for its support. The prices of com- 
modities must surely rise when the 
expense of unemployment insurance 
is added to the overhead of those 
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is probably as well for Canada that 
the experiment is to be tried out in 
Wisconsin; there need be no hurry 
in imitating the example till we have 
profited from the experience of our 
neighbors. None the less, Professor 
Commons’ paper is a distinct contri- 
bution to the subject dealt with, and 
most particularly so in that an econ- 
omist, of his recognized authority 
and known sympathies should so 
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concerns whose managements are in- 
capable of effecting a corresponding 
saving in other phases of production 
costs. 

It is thus seen that the suggestion, 
when put into practice, will not for 
a very long time differ from other 
forms of state unemployment insur- 
ance in its effects upon the public 
pocketbook.. In the long run, how- 
ever, the new scheme may have very 
marked effects upon the organiza- 
tion of business. It will be noted 





























“Establishments with good financial 
credit are permitted to carry their own 
reserves for unemployment. Other es- 
tablishments are required to insure in 
mutual insurance companies or other- 
wise." 

Or, in other words, the large con- 
cerns with their efficient methods 
will be placed in a still more domin- 
ant position, and, in the words of Mr. 
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vided a sliding scale of premiums 
based upon the liability of the em- 
ployer for contributing to unemploy- 
ment according to the length and 
frequency of his shut-downs. While 
we desire anything that will better 
present conditions, that will reduce 
the peaks of the business cycle, and 
that will reasonably persuade our in- 
dustr:al leaders to try to smooth out 
the curve of unemployment, the dis- 
ruption which may be caused by such 
radical legislation might well prove 
more disastrous than waiting for 
slower and less revolutionary meta- 
ods to prevail. It must also be real- 
ized that the effects of the proposed 
plan, if they should be consummated, 
must result in practical monopoly 
insofar as the production of goods is 
concerned. The logical outcome will 
be for the manufacture of commodi- 
ties to fall into the hands of com- 
paratively few large and powerful 
concerns. If such were to happen. 
one wondets whether they would all 
be as efficient and forebearing as 
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many other duties incidental to 
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they might be. or whether the public EXECUTOR, TRUSTEE, 
would again be the victim of ex- HEAD OFFICE - 
ploitation In any event, monopoly, Besnahads 






as it is at present regarded, is con- 
trary to the public policy. Hence it 
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WHILE YOU LIVE 


° 
MaAnyY persons in their lifetime entrust to this Corporation 
the management of the estate they have accumulated. 
As their financial agent, we keep capital funds fully and 
soundly invested, collect interest, divi ete., 
manage real property, make Income Tax returns and perform 


Let our organization and experience secure 


Ask for Booklet, “Your Financial Agent” 


The 
TORONTO GENERAL TRUSTS 
CORPORATION 


Bay & Melinda Streets - 
Ottawa, Winnipeg, Saskatoon, Vancouver 
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forcibly remind us that unemploy- 
ment insurance, if it is to do most 
good to all concerned, has a distinct 
relation to the first economic doc- 
trine propounded to Adam as he left. 
the Garden of Eden, namely, that ~ 
man gets what he works for. ; 


*—Part of Mr. Commons’ reference to 
the Huber Bill. Financial Post, Aug. 15, 
page 3, col. 5. 
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When you are tired of trying to get, by the scratch pad 
method, the figures you need to run your business profit- 
ably—when you want to substitute knowledge for guess 
work—when you want to make more money—a Burroughs 
is the right prescription for your business. _ 


Through forty years study of business problems Burroughs 
has developed the only complete line of adding, book- 
keeping, calculating and billing machines. In this long 
line of Burroughs machines is one at the price you want 
to pay which will handle your work the way you want 
it handled. Every one of these snachines adds, subtracts, 
multiplies and divides. 


A Burroughs figure expert will be glad to study your 
figure problems with you and to recommend the machine 
best suited to your needs. He will show you how you 
can do your work in a fraction of the time you now 
spend—how others in your line of business use Burroughs 
machines to make bigger profits. Their experience should 
be helpful to you. 


The discussion of your problems with a Burroughs repre- 
sentative places you under no obligation. Phone the Bur- 
roughs office today, or if more convenient, mail the coupon. 


Barroughs Machines are priced as low as 
$145. down payment and easy terms. 


Burroughs Adding Machine of Canada, Ltd. 
Phone Seneca 448 
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TO PUT MIXED fedotal ral crete to come between | FARMERS MOVING — | DOMINION GLASS COMPANY 


FARMING ON A | sescet"and' ce "sfort fern cratts| FROM DROUGHT TO | nwinexo xorce 


of the banks. In regard to a private aie 
SOUND AS Hami Notice is hereby given that a divi 
B IS oan then aig per cent. might re IRRIGATED AREA dend of one and three-quarters per- 
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fave. cent. (1%%) has been declared on the 






























City of Vancouver, B. C. 
DEBENTURES FOR SALE 


SEALED TENDERS WILL BE RECEIVED by the undersigned up to 12 o'clock ~ 
noon on Monday, 8th September, 1924, for the following City of Vancouver Debentures 
dated Ist July, 1924, amounting to $735,000.00. 

rm 



























: - ‘ Amou Purpose Maturing 
— j fuse the information asked. ee COMMON STOCK of Dominion Glass ‘an gael hoe Obie es ck. let Jul 
Ch in. C it S Mr. Hamilton did not care to out- Changes Being Made by Company Limited, for the quarter end- 1655 tah G0Se:.: Ib-penns ” Sale Mas Biebdectns. dat zai, 1890 
anges redit System line just what could be done at once, ee ing the 30th day of September, 1924, 1653 200,000.00 40 years Sewers .. 1. 6. sevesuse Ist July, 1964 
A e Di d at but told the meeti that the gov- Some in Southern payable Wednesday the Ist day of Oc- 1654 150,000.00 40 years Waterworks ... ... .... Ist July, 1964 
‘ ernment was meeting the retailers. ai Alberta tober, 1924, to shareholders of record 1656 65,000.00 40 years cay Tae ea: Se eee : 7 
Regina a later date. as one of the big cred- at the close of business, Monday, the all bearing interest at the rate of 5 per cent. per annum, payable haif-yearly on the Special Sectio 
—_— TE itor class. After that the govern- sicis tei ammeasdniioon 15th day of eget, Ss first dave ot vousars and aye ligation of the City at ls Pecvkis 
PERA ment would be in a better position; poem Ser By Order’ ef the Seare. mn ame ee ee ee 
BANKS TO co-0 they would also like some outline of LETHBRIDGE.—James Colley of MERVYN OFFER, wn Societies athens Ta tees beak of interest and principal payable in Canada only, ENLARGED | 





and in Canada and the United States, are asked for. : 
Parties tendering are required to state the net price for Vancouver payment and 
delivery of the securities. If desired, delivery will be made elsewhere at the pur. 
chaser’s expense. : 
A certified cheque, payable to the City Treasurer, for $7,500.00 must accompany 


° <’| what the economic board wished. this city, secretary of the Western Comptroller and Secretary. 
Representatives of Bankers “If we could get farm loans at 6| Canada Irrigation Association, states). o1 ct August, 1924, 


Association Say Federal 6 t., there i doubt | that the recent convention was the 
Credits Would Not Be case 2 cay areik imaaeate, most important in many years, as it DOMINION GLASS COMP ANY 
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the | brought together the technical ex- ach tender. INDUSTI 
Opposed. = ‘saan aa con nd ar cafe the farmers, and the business LIMITED . The highest or any tender not necessarily accepted. + ceeieaieaieeean ter 
Frem Our Own Correspondent. Mr. Hamilton. He declared that the} men, to an extent never before City Hall, Vancouver, B.C. City Comptroller: 







matter must be worked out on anj| known. “A live public interest is be- DIVIDEND NOTICE President Carn 























REGINA. — The Saskatchewan) “0. ing aroused in the value of irriga-| Notice is hereby given that a divi- 
Economic Board appointed at the sae Ta paige age pen wea baecen hon on our semi-arid areas, and we|dend of one and three-quarters pes. eT y TOWN OF GODERICH and Paper 
economic 7) ae wae in| tion was to relieve immediate dis-| feel that a new — 18 going coat. (14%) er Sotioeed on, te The Dominion Bank eR Reviews C: 
a 7 i 1 ig part in the success o . ebentures for Sal ie ee 
Ree ne. this week passin gs Chasen tee ee produc- ihe vations projects,” he said. One oa enaten tae sain an on Geptanbors este aici: we say ¥ ORESTRY] 
with the senate, brav tion costs generally, was the solution| of the most pertinent suggestions | 19>," ,avable Wednesday the ist day OTICE is hereby given that a divi-|§ undersigned and marked “Tendeg a : seas 








immigration, etc., but devoting most armer’s troub -|made at the convention waS One| O° October. 1924, t areholders of 
of the discussion to the possibility ¥ uae Me Heaton 2 oh cape from the lieutenant-governor, Dr. coed st rh close ae Coshiiaie, Monday, 
mixed farming on a sowne|timated at the meeting that therc| Brett, who threw out the idea that| the 15th day of September, 1924. 
1 basis. At meetings of the would be distress of some sort or an-| some sort of a committee should be By Order of the Board. 


newly organized | Farmers ch formed to establish a contact be- 
held ‘recently inthe peevince sipch Siete i sae districts the situa. tween the business interests on the MERVYN OFFER, 





dend of three per cent. upon the| for Debentures,” will be received by teed 
paid up Capital Stock of this institution | Municipal Council of the Town ore 
has been declared for the quarter end-| Goderich, up to noon on Friday SEP. 
ing 30th September, 1924, being at the| TEMBER 5th, 1924, for the purchase of: 
rate of twelve per cent. per annum, and | $60,000.00 54% thirty (30) year d : 
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, that the same will be payable at the tures for water purificati "4 
time has been taken up discussing | |: . one hand and the technical experts Comptroller and Secretary. Head Office of the Bank and its ment and colina of intake eae rE 
tion very grave; in others not ; pipe = 
hould be | vite so. : he | Montreal, 2ist August, 1924 Oe; Sakehiden te = 
measures, which, they say, sho quite so serious. and farmers on the other, with the} Montreal, gust, j Deanshab “en end aftes Weaneidag, Saher Cates Baeove- “4 oe elas 
taken by the government gf the coun- idea of creating industries for the| “7. 7 ° Ist day of October, 1924, to sharehold- | $58,000.00 54% thirty (30) year deben- ee 
try for securing the farmer against disposal of the products of the irri- The Bank of Nova Scotia ers of record of the 20th September, tures for enlarging and improving gaan A 
loss. At the meeting of the a —_ MANY PR( )BLEMS gated farm Canneries, ae Se miijediniaar ait ‘aie _— ea RE ee ihe. Se etre wie eonicat 
thi Pa resolu oe oars ina ae i ~~ oe hen . "tures for consolidati t h ro ugh out 
ne dpm me 1 Ng ae TO BE SETTLED plants, etc., were cited as logical in- OTICE is hereby given that a divi- C. A. BOGERT, The three fcaaie ore aseenel Canada has 
passed in a of as ing = agri- Semriee, Soe Ae te < su age dend at the rete of Eaee oy, cont, General Manager. | equal apnusl installments of combined been Ras 
cultural ons in ovince, of Dr. Brett w ollowed up, on the paid-up Capital Stock o is | 1924. principal and interest—interest eou ee aes 
including the standard of living of IN EUROPE STILL just such machinery for making ef-| Bank has been declared for the quar- Toronto, 21st August may be attached. gineiads of 





the average farmer, the numbers of fective the educational work of the] ter ending September 30, 1924, and that 


hours by the wife and chil- Sonn soa: be long-felt need.| the same will be payable on and after 
eel veg eB how much money London Conference is Be- The ' Se eae a vill .. held at| Wednesday, the first day of October 


was invested in the farm and equip- ginning, But Stabilization Kelowna, B. C. The recent conven- eee = On of the offices of the Bank 


_ The three issues are a direct obliga- 
tion on the Municipality at large, 

as a further protection to the purchas- 
ers the three By-laws ee these 






the year, and 
very few in- 
dustr.es have 
































































: ' i ot been af- 
ment, and the amount of money : tion was well attended, quite a num- ene Beck ‘Sraeaber Blak. wi be THE MOLSONS BANK poauies Or Some napevetd ond yes — ee . eae 
made. eral idea behind this dis-| - Will Take Years ber of visitors being present from closed from the 16th to the 30th prox- Municipal ee <a ae p revailing 
The gen _—- Montana. imo, inclusive. enders for the whole, or one or @& dullness. Ow- 
cussion was one that has been aired] new YORK.—The agreements| ‘There has been no general exodus/ By order of the Board. 176th Dividend more blocks, will be considered. “a ing toa vari- 
> at practically all the farmers ee reached at the London conference/4¢ farmers from the drought areas J. A. McLEOD, -_—— ‘a ene se any tender not necessar- ety of causes 
ings held in Western bene sm t of | concerning the application of the|to the irrigated areas as yet, but a General Manager.| , The Shareholders of the Molsons ily accepted, | hele: eae 
some time past; the esta aio Dawes plan to the reparation and re-| »umber of farmers have made the Halifax, N. S., August 19th, 1924, Beak ‘ape bese sett hed ano ae Town Treseasal been a ner'o4 
farmers can be assured of inter-1 advances in the economic rehabllita- | C™ng®, ‘The rovernment of he Pree. THE CANADIAN BANK | ‘",7#t¢ 2f twelve per cent. per annum) mts = amd henibuantl 
: a een 0 ee / q 
est on their eee oe Pie - tion of , according to the cur-| me assistance, but details of the an, ne eS =: and that Vill f F o. a which has_ not be 
as wages for themselves rent issue of the Guaranty Survey,|.-heme have not been made public. OF COMMERCE the same will be payable at the office age oO ort a business activity, an 
ies. th emma by the Guaranty Trust/t, the meantime, a number of the ae of the Bank in Montreal, and at the Ontari a the last few weeks 
“This is a consummation an ¥} Company of New York. irrigated areas are being canvassed Dividend No. 150 Branches, on and after the VELAEIO ae appeared to give hop: 
to beiwished.” There is only “aareton, The co-ordinated proposals of the| and a check made on available farms FIRST DAY OF OCTOBER NEXT rT ENpens will be received up to. ation will show an 
wrong with this concept of fa &> | First Committee of sented with buildings. Farms either for to Shareholders of record on 15th Sep- noon, Séptember Ist, 1924, at the = the fall. 
which is that farming is not a busi-]t, the ti oer 4 | NJOTICE IS HEREBY GIVEN that a SS 
be . on the same : 7 ind ial andl rent .or sale are being listed, an dividend of three per cent. upon the | ‘ember, 1924. office of the undersigned, Fort Erie, ~ The pulp and pap 
that can _ justrial . — for effecting the indust these will be shown intending Set-| ,,id-up capital stock of this Bank has oF re beans ea ee on Twenty Thousand ($20,000,00) in- “9 naturally suffered fr 


aifairs, although per 


ness 
basis as a plant adjustments necessary for the/tjers' Qne of the plainest pieces of| been declared for the quarter endin 
with extent suffered by so 


fixed hours of labor and ses collection and transfer of reparation! ,avice to farmers in the very dry|3ist August, 1924, payable at the Ban 


be held at its banking house in this| Stalment debentures 544% thirty years, 
returns in the form of wages. money or its equivalent in goods, have} 4i.tricts was made recently by aj and its Branches, on and after Tuesday, 


city on Monday, the 3rd day of NO-| last payment 1955. These debentures a : 


















































. Canadian industries 
t all farm- . 2nd Septembe t, to sharehold f| VEMBER next, at three o’clock in the{ have b d by Long & > ion: 
oS me os o Ln have nm es- ar vapor aie ucockaek toe, a < a J een nes pesetd ot ‘tae alesse a caaness a the afternoon. Dewvtotas ioe "Bolietiods fected aoa ne ‘aus ba 
a aed may have returned the Survey om Apost Mores setae in the ‘very arid 16th day of August, 1924. By the order of the Board. tario. . , newsprint branch o 
large profits during periods of up-] An important feature of the settle-| oarts not to leave Canada, but to| By Order of the Board. EDWARD C. PRATT, The highest or any tender not neces- which finds it princ 
usually high prices have gone into} ment is the provision for an interna- move as soon as possible to a dis- JOHN AIRD, General Manager. | sarily sound: rf a the United States, ar 
insolvency when the drop in the price] tional loan of approximately $200,- trict where they could get some land General Manager. | vontreal, 26th August, 1924, A. E. SEATON, extent influenced b 
of wheat and farm products occurred, | 999 to Ge > peneey One-| “onder the ditch.” It had been the | Toronto, 18th July, 1924. : ; Cl that country rather 
while farmers keeping cows, pigs and of which 1 offered t0/ experience of the Mormon Church, he tions in Canada. Otne 
hens, and Jooking after them, property American investors. But the con-| s.-jared. that their colonies had been per which are produ 
not over does not represent the most vital in-| -ioation was available. “Diversify faced with difficult ¢ 
by in debt heavily for machin- in these new de-| ou, products. Feed more livestock. to the general busin 


r terest of Americans 
ery or land, made a pre living. velopments. The necessary readjust-| 343}; more cows. and raise more poul- this country. A grea 














































to Invest ments of trade between the several/+.. for you will never reach stable < has been imported in 
oF. , Regina, representing] countries directly involved in the| \>. it ising wheat only.” ! 4 Great Britain G 
the mortgage companies, opened DY] transfer of reparation payments | )TO:Peri'S_T8 ememper © Fro ‘ at prices which make 
outlining | ne Shick must affect our commerce these * c our mills to compete 
hed contributed, largely to the. devel-| Benking: and eredit conditions also in| RETAIL BUSINESS Fy cision has aise ew 
a . °*,.@¢ é 4 e overs 

opment and upbuilding | of Western) this country must sooner or later be CON ERM PRICE LIST He also thought that conditions were poor—because 4 decreased exports to. 

Canada. He explained these compan-| influenced by the financial as of :; : Producti 
les ‘were not using their own capital | the economic recovery sbroad which THINGS WERE NOT COMING HIS WAY. 2 There tak tee 
a vate individuals in varying amounts.| Jt is impossible to foresee precisely paid ene oe aividnede and & in the industry, and 


Curtailment of funds for investment] the nature and the extent of these bond interest during the month of creased in ‘ost lines 


two or three per cent 


in Western Canada had resulted from | effects. Intensified competition with| September. The total of $28,345,644 The Lazy Frog lost the energy and the knack to catch flies because he 



























































/ withdrawal of certain French and] certain branches of : . * * a papers to over nine 
ti Belgian firms at the outbreak of| try and growing markets for the prod- omens ve eee ee win Site took things easy when flies were plentiful. a case of newsprint. 
TE. war. The large increase in taxation| ucts of other branches may be ex-| 00 p54 during August of this year. : ; eo ee / Canadian newsprint m 
We had: also affected credits. | aed pected. | And a \ de-l'The total for the year to date is Some manufacturers, jobbers and retailers are to-day complaining about a pale sed oa fend a 
ay en exchange ma or merican * ° : : . : ° . it « * ent in Is qir 
ahh the brin over of money from| ments will probably play an impor- co temas - = ee Teas’ business because they are not getting their share as easily as during 4 aa haps a little too rapi 
; Great Britain for Seventeen, but he tant part in the vast, readjustments The figures by months: the war-created boom. oh 4 expected that the, siac 
| Was convl ere w e whic ve onin 1924 1923 BS up in the near futur 
WE of money in the Old Country almost/ the new machinery will involve. In| y,nuary ..... ".$ 81,092,114 $ 28,890,162 : ° a mills will b 
A | of money in the Old, Country the new machinery will involve. In| January ....-.8 S1002114 $ 288901 Canada is the most prosperous country on the face of the globe, according 9M @ = ull scheaaier °° 38 
i He declared the large majority of] to domestic interests, and in others| March ........ 25,480,553 26,780,891 to Hon. P. C. Larkin, Canada’s High Commissioner to Great Britain. ifs A comparison of | 
ot mortgage, trust_and loan companies} the new or revived opportunity for| April ......... 31,008,308 art eas He speaks in terms of th terial thi hich . ‘ ie pulp and paper from 
at were — wties _to ary —_ pres and for —_ 2 erent pay i teue sie eer nts 33°83 e312 The 8 f th e ma ria t ings whic Canadians enjoy. | ee — for last year is 
at ers who were suffering m -| of our resources is emp ef  URe | SURE op eccscss y oO s * if. indicati 
i tions over which they had no control.| doubtedly the ultimate net result of — aoe ae ss aes aresis # She U nO Ouner country in the world, he Say: not even ex . | a ing ie eee hate a 
i}. a — on — to have the ees = nye = September... 28'345,644 26,681,062 rit oe the United States—are on the average buying the necessities is tne end of June, 192 
eir money at work so long as rea-| dus an » however, —- ———_ i j 5 t ia f ) : 
their money at work so long as rea-| dustry and trade, however, will ee and the luxuries of life to the same extent as the people of this country. 1 ee valle of Sonaaeeba’ 


Mr. Larkin should know. 


Mr. Larkin’s statement indicates that the people of Canada can and are 
buying. This bears out the idea that business to-day is closer to 







lieved nine out of ten companies The oe everywhere ex- 
ressed in 


& ed a total of $67 
were already giving long-term consequence of the success- - . © Sane 


ponding months of 19 
tal, paper exports w 
$49,851,000, as compar 
of $45,405,000 for last 


Immigration Figures Up 

















credits. ul outcofne of the London confer-| The fact is of some significance 
Geo. F. Edwards, of the Saskatch-| ence should not be permitted to ob-| that during the four months endin 
ewan Grain Growers’ Association, de-| scure the problems which still remain | July 31, 64,023 immigrants were ad- 










clared it was essential to find some] to be solved. For the successful ap-| mitted to Canada. This rate, if con- . ° : Ss . 4 ( 
way of getting cheaper money for| plication of any plan of reparation | tinued throughout the year, would normal than it was during the days of inflated prices and inflated ME 272,000, comnecel 
farmers. They could not hope to | payments there must be a large mea-| yield a total greater than for any profits. It is a question of adjusting business to conditions rather than = 1923. New sh 


in 1923. Newsprint sh 
est gain, the exports 
605,285 tons, an iner 
/ tons over the quantit 
/ the first six months 
= ports of chemical pulp 
S greater than those | 
= while those for me 
showed an appreciable 
. ments of book and w 
were below the shi 
/ pievious year, while { 
1 grades of paper were 
i tor the corresponding 
& sat-sfactory to note th 
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continue paying eight per cent. He| sure of freedom for international ex-| year since 1914. Of the total, how- 
claimed the a etieien. of the fed- change of commodities. Important | ever, 18,870 were Canadians return- 
erai farm loan scheme with the! revisions of existing trade barriers|ing from the United States. This 
United States loan and mortgage| may be called for. Many difficult| does not alter the fact that 64,023 
companies had resulted in lower| fiscal and currency reforms must be were virtually added to the popula- 
rates of interest. effected before eneral economic| tion during the period, and were in 

Mr. Givins said one reason for the} stability is resto What is really|a better financial position, we may 
lower rates of interest in the United| a beginning should not be mistaken| safely assume, than the type of citi- 
States was the fact that money was} for a conclusion. At best the work| zens for whom we are making a 
more plentiful there, but he was not] of resto a normal economic | strong bid in European countries. The 
sure if the facts were as stated by| order out of the exis disturbed | announcement that Great Britain is 
Mr. Edwards. He expressed the view | conditions will be the work of years. | subsidizing those of her citizens who 
that the issue of non-taxable bonds; The continuing sympathetic co-| wish to take up their residence in 
was going to create a difficult situa-| operation of America with Europe} Canada indicates that our immigra- 
tion there before long. He declared} will be necessary, and not only in| tion figures should continue to ex- 


of waiting for conditions to adjust themselves to business. 


The business men who have realized that conditions have changed— 
and conditions are always changing—and who have adjusted their 
methods accordingly, are not complaining about business. But those 
who are still trying to operate with organizations which were built up 
during the abnormal boom period and who are waiting for the “good 
times” to come back again are looking in vain for the profits they used 
to be able to show—profits which in many cases were merely book 
entries and disappeared when “paper values” were adjusted to a 


















































































































. Ipwood were s 
he could not agree that the outlook] the preservation of eral ,| pand as they have been. i998 a ee 
in ea ee - ae a eat in Neyo rew. a well, will yo Psen oeoee “x of - ae sound basis. rr 
some people painted i e ait ere abiding compensation. is the problem of unemployment. e ° : as 
in the West and in the farmers. itt Bota Copal the present time the outlook for un- = looks for better business as the result of the present crop. and ‘ hee oe at 

n. C. M. Hamilton, minis 0 ith employment during the coming win- i . . . . a onsiderable attent 
mpticalture, Selnted ont’the date. as. a nditions Set at ok a eee igher prices for farm products but the big point is that the business = drawn to the Canadiar 
ae burean in any year since it eported as to Crops} been announced that the federal gov- concerns which have adjusted themselves to conditions rather than - EF ery by the ex 

nized and r — ernment is ing steps to confer it} on0 : at he manutacturers 

Tr ae St sha mine = . eer an eenany of see pong ae | te - matter, and ree tae fence to change, and have —_ after trade ageres- e aber nee soar om 
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province had requested assistance. Thatedey. “ TR Se teowe ep result. wre ee Y) not comp alning about hard times. a the high quality of th 

A resolution by Mrs. M. B. Han-| Crops, in prairie provinces have| While the volume of retail business | displayed. ‘fhe produ 


way, representing labor, and se*-| shown improvement in past week;| in the cities has not yet actually-ex- 
onded by W. Stokes, North Regins.| cool weather and rain delaying ripcn-| panded noticeably, an improvement 
favoring investigating financial con-| ing and filling heads. Present weather oo been induced in the rural com- 
ditions throughout the Western prov-| ideal. Wheat cutting commenced and| munities by the sale of farm pro- 
inces, was passed, and a committee is| will be general in few days. Labor| ducts, and the generally increased 
to be chosen. Professor Swanson, of | plentiful. purchasing power of the farmer. The 
the University of Saskatchewan, is Harvesting in Ontario progressing | prices of hogs and some classes of 
S: be Cee, and four others will) rapidly. Good yields are general, but| cattle have improved somewhat, and 

on the committee. Mr. Stokes| apples, plums, and peaches, are be-|this tends to help business in the 


lustry have been brou 
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ae : country. Collections are reported to The Financial Post ’ i 
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replied W. H. Thompsoh, Regina.| Conditions in Nova Scotia and| cities. The industrial situation is * mee Canadian Foundryman Canadian Automotive Trade hee fey question: and t 


has failed to express a 
titude upvon the advisat 
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representing the Canadian Banking| Prince Edward Island satisfactory. | extremel uiet, but iries f. 1 
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think that the banks would opposs/ ficial to British jumbia fruit. to come in in greater volume. 
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This Year 


SOME NEW MACHINES 


Mills Are Expanding Through- 
out Canada and This Coun- 
try Will Soon Pass the 


D URING 1923 Uanada produced 





ILKINGTON, 
City Comptroller: 


OF GODERICH 





sntures for Sale 








1,250,000 tons of newspr.nt. 

This year the productign will 

oe even larger than that, and in 1925 

.t would not be surprising if the mil- 

lion and a half-ton mark were 
eached and passed. 

By the end of 1924 THE FINAN- 

CIAL POST estimates that the capa- 

city of the newsprint mills of Canada 





Business 
t h ro ugh out 
Canada has 
been quiet 
since the be- 
girning of 
the year, and 
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Municipality at large, and very few in- will be 1,515,000 tons 5 

: ’ y few in 910,000 a year, or 5,055. 
ee cae eee, dustr.e ha tons a day. Th's represents’ a 50 per 
en approved and validated not been af- mE . cent. increase in the capacity of Can- 
the Ontario Railway and fected by the The block pile with its store of wood for a season of paper making operations. adian newsprint mills in a little over 
send. p revail ing four years. This allows for machines 


now on order and in course of con- 
struction in Canadian newsprint mills. 
The workine out of plans at present 
contemplated may increase this fig- 
are very considerably. 

Not aS.many new machines have 
been brought into production this 


duliness. Ow- 
ing toa vari- 
ety of causes 
there has 
been a per oj 
of uncertainty 


r the whole, or one or 
will be considered. 
any tender not necessar- 


. L. KNOX, 
Town Treasurer, 
Goderich, Ontario. 


Paper Industry to Expand Still Further; 
Record of Works Under Way and Planned 
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aining about 
y as during 


ye, according 
reat Britain. 
lians enjoy. 
not even ex-. 
e necessities 
this country. 


can and are 


ind inflated 
s rather than 
. 


» changed— 
|justed their 
s. But those 
vere built up 
or the “good 
fits they used 
merely book 


be received up to 
satember ist, 1924, at the 
the undersigned, Fort Erie, 
Thousand ($20,000.00) in- 
entures 54% thirty years, 
| 1955. These debentures 
pproved by Long & Daly, 
1d Solicitors, Toronto, On- 


and hesitancy 
which has _ not 
business activity, and it is only in 
the last few weeks that signs have 
appeared to give hopes that the situ- 
ation will show an improvement in 
the fall. 

The pulp and paper industry has 
naturally suffered from this state of 
aifairs, although perhaps not to the 
extent suffered by some of the other 
Canadian industries. While there 
have been expansions and develop- 
ments, these have been chiefly in the 
newsprint branch of the industry, 
which finds it principal market in 
the United States, and is to a large 
extent influenced by conditions in 
that country rather than by condi- 
tions in Canada. Otner yrades of pa- 
per which are produced mainly for 
domestic consumption have been 
faced with difficult conditions owing 
to the general business situation in 
this country. A great deal of paper 
has been imported into Canada tro. 
Great Britain, Germany, and Sweden 
at prices which make it difficu.t fo. 
our mills to compete, and this com- 
petition has also been keenly felt in 
the overseas markets, resulting im 
decreased exports to those markets. 

Production has Increased 

_ There has, however, been progress 
in the industry, and production in- 
creased in ost lines, ranging trom 
two or three per cent. in high grade 
papers to over nine per cent. in the 
case of newsprint. The capacity o. 
Canadian newsprint milis is now close 
to 5,000 tons daily, and, although de- 
velopment in this direction was per- 
haps a little too rapid in 1923, it is 
expected that the siack will be taken 
up in the near future and that the 
mills will soon be again operating on 
full schedules, 

A comparison of tne exports of 
pulp and paper from Canada wit 
those for last year is of interest as 
indicating the trend of business dur- 
Ing the tirst half of the year. 
tne end of June, 1924, our exports 
of pulp and vaper reached a total 
value of $69,123,000, compared with 
a total of $67 55y 0UU for the corres- 
ponding months of 1923. Of this to- 
tal, paper exports were valued at 
$49,891,000, as compared with a tote 
of $45,405,000 for last year, and total 
exports of pulp were valued at $19,- 
272,000, compared with $22,064 0Uu 
in 1923. Newsprint showed the larg- 
est gain, the exports amounting to 
605,285 tons, an increase of 54,520 
tons over ‘he quantity exported in 
the first six months of 1923. Ex- 
ports of chemical pulp were slightiy 


greater then those for last year 
while those for mechanical pua.p 
showed an appreciable decline. Ship- 
ments of book and writing ovaper 


were below the shipments for the 
pievious year, while those for othe 
grades of paper were a little ahead 
for the corresponding months. It is 


been conducive to | 


REAT as 
zress in the Canadian pu'p anl 
paper industry during the vast 


| five or six years, it has not told th: 
|whole of the story of developmenis 









has been the pro- 


to be expected. At the present timc 


| there are a number of very important 
|extensions under way in Canada, and 


many more planned. In order to give 


'a bird’s eye view of the work that 


has been carried out during the past 
year, that is now underway and that 


}is planned for the near future, THE | 
publishes the 


FINANCIAL POST 
following information about the de- 
velopment work and plans of Cana- 
dian pulp and paper companies. 

In nearly every case the informa- 
tion has been obtained from or ginal 
and authoritative sources. 


Belgo-Canadian 


Belgo completed its programme of ‘also been increased, and is at present 
| producing approximately 175 tons of | 
_was leased a few months ago from 
| the Department of Lands and Forests 
| of Quebec, and timber limits were 


expansion during the past year, and 
is now a thoroughly comp'ete and ef- 
ficient unt for the fF 
newsprint paper. During 
company installed its fifth paper ma- 
chine this having a capacity of 85 
tons of newsprint per day. 


was also installed one magazine 
grinder unit; another digester for the 
sulphite plant, and three steam boil- 
ers. 
the sixth machine was put in opera- 


tion, this mach’ne having a capacity | 


similar to the other, and vringing the 
total newsprint capacity to 270 tons 
per day. Another magazine grinder 
was added to the groundwood mill 
this year to provide (lic necessary 
groundwood pulp, and the finish ng 


inew 234-in. paper machine, 
producing between 90 and 100 tons of | 


production of | 
1923 the} 


As a mat- | 
ter of fact the mach ne has produced | 
considerably ®ver that amount. There | 


Early in January of this year, | 


Canada Pater 
The Canada Paper Company, whose 
plarts are located at Windsor Mills, 


Quebec, is laying out a new mill for | 


the manufacture of chemical pulp. 
George S. Hardy, the well-known pa- 
per mill architect of New York, is 
designing the mill, which will have 
1 capacity of fifty tons a day, and 
will employ the most modern meth- 
ods of mannfacturing pulp. 


Donnacona 


Since publication of the last pulp | 


and naper number of THE FINAN- 
CIAL POST, the Donnacona Paper 
Company has commenced operating a 
and is 


paper per day on this mach'ne. This 


lhas brought tke total production to 


between 200 and 210 tons per day. 
The groundwood department has 


*roundwood pulp ner day. 


Dryden Paper 


Dryden Paper Company at Kenora 


\‘s in financial difficulties, and dur-ng | be ; 
the past year accomplished no new | Lotbiniere organizations. It 
onstruction work beyond putting a onerated through the timber available 


1ew roof aver one of the old machine 


“ooms, 
E. B. Eddy Co. 
Having solved its assessment tan- 
g'e with the city of Hull, Eddy’s are 


‘arry.ng through a gigantic plan of | 
and_ modernization of | 
'their properties. The newsprint capa- 


improsement 


citv wll be doubled, and the sulphite 
mill, in addition to being entirely re- 
built, will be greatly enlarged. 

The company has also spent consid- 
erable money in opening up new tim- 


room facilities were eniarged to take | her limits many m/les north of Mani- 


‘are of the increased production. 
Backus-Brooks 


Work has been proceeding quietly 
‘ha $20,000,000 project near Winni- 
peg for the past year. The Backus In- 
terests recently gained control of a 
tract of 4,700 square miles of timber 





| capac'ty of over 100 tons. 


'waki, and it is planned to float logs 


direct to the mills in Hull. This would 


|result in quicker and more efficient 
'delivery of raw material. 


The pr‘ncipal additions to the pres- 
‘nt .'ant will consist of a very mod- 
ern newsprint mill, having a daily 
The build- 


lands located 120 miles east of W n-/|‘ng which is to contain the new news- 
nipeg, in the Kenora district, and| print machine is beng so designed 
plans for erection of the largest pa-|/that a second machine of the same 
per mill in the world are proceeding | capacity may be added in due course 


rapidly. 


f eon’ ‘tions warrant increased pro- 


The unbounded faith which E. W. | duction. 


Backus, the American 
strated by the huge 

which he has 'aunched. 
of hydro power, construction of 


capitalist, | 
holds in the West is c-early demon- | renovated. 
undertaking | of the present plant can be utilized 
Deve'opment | owing to the change of manufactur- 
aling methods that have taken place 


The sulphite mill will be entirely 
Only a small proport:on 


railway line into the timber limits | since the old plant was put into oper- 


and erection of pulp and paper mills | 


are included in his plans. 


at’on. 
| will be in position to produce between 


When completed. the company 


One unit of the plant is already in|60 and 75 ‘ons of sulvhite per day. 
operation and is turning out 80 tons! Three divesters are planned for un- 


of paper daily. 


Mr. Backus proposes| der the present scheme of develop- 


to enlarge the capacity of the mil'| ment, but so arranred that additonal 
by an additional 100 tons daily each | units may ‘e added in due course if 


year until a daily production of 1,- 
000 tons will have been reached. 


required. 


At rresent the comnanv is carry- 


| River, it is reported. 
, behind the enterprise are close to the 





| into the cheaper grades of paper, will 
| erect a plant at Oshawa, about thirty- 


three miles east of Toronto. The 
plant will cost about $75,000, and the 
citv will provide several acres of land 
and take a mortgage on the plant for 
the sum of $12,000. The building on 
the new site will be a two-story 
structure, and the city of Oshawa will 
be repaid the amount of the mortgage 
at the rate of $1,500 per annum, with- 


| out interest. 


New Mill on Megiscane 


A new pulp mill wil] be erected in 
the Abitibi district on the Megiscane 
The interests 


Brompton Pulp and Paper Company, 


|and the Lotbiniere Lumber Company, 


the holdings in both concerns being 
largely identical. It is understood 


| that work will start on the new mill 


in the near fvture. A ser‘es of water- 
falls in the Megiscane River district 


also taken over by the Brompton = 
is be- 
lieved that the new pulp m/l] will be 


on these limits. A large number of 


| settlers in that section will find a 
| convenient market for their timber, 


and so far as the shipment of the 
pulp is concerned, as the Canadian 
Nat‘ona]l Railways are only a few 
miles from the projected site, exten- 
sion lines will be installed to meet the 
requirements. 


Nashwaak Pulp 


This mill at St. John, New Bruns- 
wick, producing sulphite pulp, has 


undergone extensive changes during | 


the past two years. The former capa- 
city of 55 tons daily of pulp has been 
increasd to 80 tons daily. The 
changes have included installation of 
a complete new acid system; enlarge- 
ment of the bleaching plant; addition 


of new screens; reconditioning of dry- | 
la day. 


ing machine, and construction of a 
new washer; installations of new 


equipment in the boiler and engine 
New pumps have been put in, | 


rooms. 


Ownership of Canadian 
Pulp and Paper Industry 








and a new pipeline built to the St. 
John water supply system. This com- 
pany is controlled by New York busi- 
ness men, who are also closely affili- 
ated with the Oxford Paper Com- 
pany, one of the largest book paper 
concerns in the United States. 


Provincial Paper 


The Provincial Paper Mills Com- 
pany, Toronto, are expending abcut 
one hundred thousand dollars in im- 
provements and extensions at the 
Mille Roches d:vision of the company. 
A large new warehouse is being 
erected and a new steel and gypsum 
roof is being put on the beater room 
‘n which considerable new equipment 
has been installed. 


Powell River 


Works being carried out by the 
Powell River Company at Powell 
R:ver, B. C., will add enormously to 
the productive capacities of the plant, 
and will make a splendid addition to 
the industrial structures of the town. 
A new s‘er and warehouse is being 
built, and dredging is also being car- 
ried out. 


Price Brothers 


Price Brothers have extended their 
Kenogam: mill to produce 500 tons of 
paper a day, and they have now just 
about the largest newsprint mil] in 
Canada. The necessary machinery 
and equipment for the manufacture 
of additional groundwood and 3ul- 
phite pulps has also been installed. 

The number seven machine at 
Kenogami, which is the latest ma- 
chine to be installed, commenced run- 
ning on the 24th of July, and is al- 


|ready producing a good eighty tons 


of paper a day. 

Price Brothers and Company are 
now preparing the ground at Ile 
Maligne, P. Q., for the erection of a 


|newsprint paper mill, with the ac- 


companying gsoundwood and sulphite 
plants, for an initial installation of 
two paper machines, each capable of 
producing one hundred tons of paper 
This mill will be known as 
the Lake St. John mill, and is plan- 
ned to commence operations about the 

(Continued on page 26) 


se 


British 


American 


year as during 1923. 

In 1923 the Fort William Paper 
Comaee ee up ess newsprint 

achines 0 tons daily capacity: 
the St. Lawrence Paper Mills snited 
two machines of 60 tons capacity; 
Belgo started up a new machine of 
85 tons capacity that produced con- 
siderably over that rated figure; the 
Bathurst Cempany put into produc- 
tion a new machine with 50 tons daily 
capacity. 

During the present year the Belgo 
added its sixtS machine of 85 tons 
capacity; Donnacona started up a 100 
ton machine; the Backus Brooks 
Company at Kenora started up a 100 
ton machine, and Price Brothers have 
installed and put into operation two 
machines of similar capacity. Before 
the end of the year. or ear y in 1925, 
additional newsprint machines will 
also be running, two in the St. Maur- 
ice Paper plant, to produce about: 65 
es i each, and one in the E. 

s y Compan lant 
100 tons per anee, : eo 


Our Daily Capacity Then 
When there machine are running, 
Canada’s newsprint capac:ty will be 
divided among the various mills as 
follows: 


NEWSPRINT OUTPUT OF CANADA 
At end of 1924 


Name of Tons Capacity 
Mill Daily Yearly 
CIE tere Se as 500 150,000 
Deities  e 60 18,000 
MMS ud ei ed 385 115,000 
* peteahermattpeine 145 48,500 
ROOMROOR Fo cdc ccce 120 36,000 
Omen 45 18,500 
PWONMORNGT <i oe 210 63,000 

he seth arith 160 
Fort William ........ 1.) 160 tance 
Laurentide ........... | 375 112,500 
RANI Pon ooo ee 100 30,000 
News ENcle & sini sraperaie susie t 30 9,000 
REONOR oC ok coe ai 300 90,000 
OI ee see eee 220 —«66,000 
Powell River ........._. 225 «67,500 
Price Bros, ............ 500 150,000 


St. Maurice 
Spanish River .......... 700 210,000 


St. Lawrence ........... 160 48,000 
Fort Frances ........... 150 45,000 
International ........... 260 78,000 


, ‘ a9 4 5,055 1,516,000 
This figure is just about equivalent 


;to the rated capacity of American 


paper mills, It is larger, in fact, than 
the largest amount of newsprint pa- 
per ever produced in the United 


| States in one year, which - 
|000 tons in 1920. ici o> 


Catching Up With United States 

Canada has been a little slower 
than expected in catching up with the 
United States newsprint production, 
but it now seems fairly definite be- 


| fore the end of 1925 Canada will be 


vroducing more newsprint per day 
‘han is being produced in the United 
States. 

; Can it be too often emphasized that 
he development of the newsprint in- 


: sat-sfactory to note that our exports The pulp and paper mills wll b°|ing between 1.300 and 1,400 persons dustry i i 

justed to a o_o" xl were a tha. cnmmania with hydro power obtained|on the nermanent payroll at Hu'l: Investors Investors Investors | of a Tend nee Ss eee 
y approximately 20 per ce": | from the Winnipeg River. (but when the present bu‘lding nro- THE FINANCIAL POST th a Kel 

Or 150,000 cord: Pe aia Corporation “ram is completed it is likely that ‘endee ter ene eit: ae ing 
it crop. and Cc on ne : ee bee The Brown Corporation at La ne oor uk * en — At the end of 1921. there were eae oe cto “ f | oman oe nandzeds of ‘dxitv 
° onsider:ble attention has been = - inetaliine eauie. | é : par value of $404,768,480 of the various pulp and paper companies. Of | newspapers and its wonderful growth 
the business drawn te Canadian pulp and pa- | Tuqus, Quebec, Pd -_ "dias! Manitoba Pulp and Paper this total $277,357,811, or 68 per cent., were held in Canada. Another |°f advertising? Coupled with this :s 
rather than a by the exhibit arranged — 7 eam ne that goes to The Manitoba Pulp and Paper Com- | $74,079,235 were held in the United States, or 18 per cent. of the total. the fact thet the United States news- 
by the manutacturers at the British from the Sa ; lls. In time a sul-|?2nv, which is planning the erection | British investments totalled $11,936,785, or less than 3 per cent., while in | print mills have scarcely increased 
rade aggres- Empire ibition, and much :avor- waste el will b ‘ected ee |of a paper m'll near Winnipeg, has | other countries holdings totalled $41,394,649, but this included $27,257,979 their production of newsprint during 
able « t has been aroused by |chite mill will be ¢ - ~ecent years. There are many rea- 


| definitely vostponed its activities for 
New Works at Thorold |an indefinite period. For some time 
2 Cc any. whic ras i ro- 
The Beaver Wood Fibre Company | the, come ap, Mearthur, hed to hold 
tice of tors from all parts of the |at Thorold, makers of “Beaver | uy ts plans because of the difficulty 
world, t is hoped that substan- | Brand,” have the following record of |, ..:sine sufficient junior money to 


of unapportioned securities such as bearer bonds where the actual owner- 
tial be: to the industry anc to = during the past year: ‘back the bond issue. This difficulty 


ship is not easily determired. A very high proportion of these would be 
held in Canada, bringing the actual Canadian ownership to close to 75 per 
ent. : : 

, Of stocks outstanding to the amourt of $320,898,700, Canadian holdings 
total $238,767,346. United Kingdom holdings, $4,796,354 and American, 


$56,929,400. 


the high 
display. 
dustry | 


sons why thev cannot, chief amone 
them being the lack of pulpwood and 
the lack of water powers on the 
scale that these are found in Canada! 
And so the Cenad‘an mills win out ia 
the race for leadership. They are 


juality of the goods there 
fhe products of our in- 
been brought to the no- 








| 
| 
| 
| 
| 
is closer to 
| 


C Co. the Do on will result. Installation of 4,500 k.w. electrie | was solved when George Seaman, a Of bonds outstanding to the amount of $78,599,847, Canadian holdings forgine to the front and it wil! not 
=" oo long deel Tet at Se f hot water heater | Oi& pulp and paper dealer of Chicago, | total $38,714,266 (in addition to bearer bonds). United Kingdom holdings, |be manv months before Canada’s 
0 oyal nssion on Pulpwood has | Installation of hot water ae" \came into the proposit‘on. and the | g¢976.431, and American, $16,517,135. ; : vroduction of newsprint will equal 
j at last presented to the House, | system for beater water. fi ...| orojiect is now being held up only The outlook is that the more important future investments will con- | and surpass the production of news- 
a and, \ ¢ has not yet been printed Installation of complete ire PFO" | hecause of conditions in the pape: tinue to come from the United States where large operators In the pulp vrint in the United States. The puint 
F certai) the recommendations made | tection system, including 100,000 gal. market and paper field are finding their supplies of raw materials growing short |has not been reached. but Canada is , 
, : oe ane omens — lon saner ee ere For Salvaging Waste and are looking to Canada as the logical location for new mills. ropidly heading in that direction. 
Publisher the | result obtained justifies — — © | Ashorttimeago it was announced British financial men have watched with great interest the development nnntenibinssnaiceienieldiiited 
gineer ie expenditure incurred _ is | plant. llowi ‘ork is under way |that the National Pulp Corporation. | of the Canadian pulp and paper industry and the growth of American GERMAN TEXTILES HIT — 
tomotive Trade igh stion and the commission | The fcllowing work 1s : * | eteieh iN lvage waste paper | Capital investment thereir, but during the past few years, whilst the devel-| Receivershin apvlications in Berlin on 
as fu!-| to express any definite at- | at the present time: } Whi wi Sasvare ee opment of this industry has been most rapid, many factors have been at | one day include 41 German textile com- 


by a de-inking process, converting the 


Installation of a complete emulsify- B 
same into pulp for re-manufacture 


ing sizing system. 





tituc: the advisability or other- santos. 


a : , investment of British capital. 
J (Continued on page 22) work to prevent the in 








August 29, 1924 


ne TE 
a, 


CANADIAN CUSTOMS AND EXCISE 


August 29, 19: 


i iti ia) 


18 THE FINANCIAL POST 











Se ae 





jiure is bringing a good second crop | 


2 


fe 
) : 
4 
. 
‘ 
cm 


Ce a i 


pe Shae 


ee et ee 
, ee ee ee 
. Nae ONS ear k & 


a ata LT at ae on ee 
Sr Ly aT oS ae 


eee 

: 7 Se 

a eee ee ae eee eS ' 
See tae 

ee oe - ~ 

ee z 5 J . BP gt he ay 





Only 21 Years Timber Supply 
Ahead of Province of Quebec 


| 


Need of Definite Forest Policy for Dominion is Upper- 
most—Fire Protection Plans Will Have 
Support of All 


The province of Quebec, leader in Canadian pulp and paper develop- 
ment has only twenty-one years’ supply of timber ahead of it. ; 
This definitely fixes the life of established pulp and paper mills. It 


tells the story of an alarming situation. are, i 
Of course there is a way out, if proper forest protection i: given and 


more scientific use be made of the timber cut from year to year. 


In this 


article one of Canada’; leading forest engineers outlines the situation in 
Quebec in non-technical language, and from the depths of his experience 


yives authoritative suggestions for a 
. «Mr. 


sound forestry policy. 


Wilson writes of Quebec because he knows that province so well, 


but: the story he tells could be told of almost any other Canadian forest 


province. i 
up-to-date knowledge of the subject. 

N VIEW of the widespread pub- 
[: interest in forest resources in 

Canada, and the many contradic- 
tory statements as to the amount of 
standing timber and the time it will 
last us, it would seem of value to try 
to obtain some definite estimate. 

In order to clarify our ideas, let 
us briefly sketch the condition of the 
forests in Quebec. We have first of 
all the area south of the St. Lawrence 
River, which is vretty well settled as 
far as Matane. Beyond that we have 
the Gaspe Pen‘nsula, almost unsettled 
on the northern part, and more 
thickly settled on the southern. We 
then have the narrow strip of set 
tled territory on the north shore ol 
the St. Lawrence and Ottawa Rivers. 
The rest of the province is sparsely 
settled, or completely unsettled. 

The forests are mainly made up of 
spruce, balsam, hemlock, pine, tam- 
arac and jack pine, with white and 
yellow birch, poplar and maple. For 
the »urpose of our discussion, we will 
roughly divide the forest into the 
mixed tyves, consisting of s~~uce 
balsam and hardwoods, pure stands 
of jack pine, and the stands of mixec 
white birch and asven which come ir 
a ter a burn. We have also the areas 
which have been burnt over, and or 
which the reproduction has not ye 
begun, areas of swamps or muskegs 
and in the north the treeless areas. 

The forests may be again rough’: 
subdiv ded into flats and ridves; the 
flats generally covered with stands 
ranging from those which are pure 
coniferous to those with a small ad- 
mixture of hardwood, the — slones 
where more hardwoods enter into the 
mixture and the ridges, which are al- 
most pure hardwood. 

Tremendous Losses From Fire 

In 1913 the writer made a very 
careful study of the resources of the 
province of Quebec, and for this pur- 
pose divided the province into ten 
sections, including in the area all tim- 
ber which was likely to be available 
by rail or water for a lonz time to 
come. Settled areas were eliminated 

























which we can rely are those which 


The article was written for this issue and embraces the most 


probable figure. This is shown in 
the table for each section, and also 
in the totals. The best figures ob- 
tainable of areas burnt over during 
the last ten years were taken ana 
show that a conservative estimate 
would be 10 ner cent. of the total tim- 
bered area of the province. Allowing 
for salvage, the loss per acre wa: 
estimated at three cords. Th‘s gives 
a loss in ten years of 17,691,456 
cords. A carefu! estimate was made 
from personal study, and all available 
information as to the loss from bud- 
worm and fungus diseases, and 
showed the loss to be 25 per cent. o 
the total stand, or 98,942,880 cords 
The cut of spruce, balsam, and jack 
pine, as taken from figures prepare 
by the Quebec Forest Service for 
the Imperial Forestry Conference in 
1920. gives us for the ten-year period 
16,500,000 cords, or a total consump- 
t'e- for the ten years of 133,134.336 
cords. Subtracting this from the to- 
tal figures vives us 262,637.18/ 
cords. Taking one-tenth of the tim- 
ber used up in the last ten vears 
gives us 13,313,433 cords per year. 
and if this remains stationary, which 
it certainy will not, we have 21 
years’ supply of timber in the prov- 
ince, 
Only 21 Years of Timber 

It will be at once objected that I 
have not taken into account the an- 
nual growth possibility. First of all, 
there is no net annual increase in 
our mature standing timber; the loss 
from insects and diseases and over- 
maturity either equals or is greater 
than the annual growth. In cut-over 
areas, experiments have shown that 
the loss by windfall, disease, and so 
forth, is greater than the annual 
growth, and, in any case, areas cut 
over during the last ten-year period 
will not be ready for cutting before 
the end of the 21-year period men- 
tioned above. The only areas on 


were burned at least 30 years ago, 


which began immediately to be re- 
stocked with spruce, balsam, or jack 


and also the areas covered by lakes./p'ne; and it is not likely that there 
The areas burned over were also el'm | will be a sufficient supply of timber 


inated and an estimate made of the' available for our needs at the end o8 






























The answer is “Nothing.” 


It is a tract of fine Canadian timber. 
something may be wrong with the timber at this very moment that you 
are reading this. It may be going up in smoke or insects may be ravaging 


What is Wrong With This Picture? 





Whether or not Canada is going to get millions of dollars from this 
timber in wages, taxes, interest and dividends is largely up to you. 


The force of public opinion will decide whether public bodies are going 


public opinion is, after all, the 


to authorize and put into effect a forest policies for Canada, and | 
thought and expression of hundreds of 


people like you who are reading this now. 


the 2l-year period. 


per acre per annum. 

It is not contended that these fig- 
ures are absolutely accurate, but 
they are at least based on the best 
obtainable facts, and furnish a bas’s 
of discussion; and it is hoped that 
these definite statements of the tim- 
ber resource: of the province will 
bring out both discussion and further 
information. 

The ahove estimate and the follow- 
ng table were submitted to both 
government and private foresters who 
are familiar with conditions in Que- 
bec and who have covered large areas 
in different parts of the province by 
explorations and surveys, and their 
op-nion is that it is conservative, and, 
if anything, is over-optimistic. 

Need Definite Forest Policy 

It would seem, therefore, that it 
would be only wise to take immediate 
steps to adopt a definite forest 
policy which will prevent fires, 
lessen the damage from insects and 
fungi, eliminate all avoidable waste 
in cutting. and plan for a continuous 


vield for the protect'on of already es- 
tablished and basic industries. 








Careful study | 
has shown that on the average, on|partment of Lands and Forests has 
areas of mature timber at widely sep-| decided on a programme for fire pro- | 
arated points in the province, the an-| tection, and it should have the hearty 
nual growth has been 11 cubic feet|cooperation of all limit holders in | 


The government through its 


working it out. Unless the govern- 
ment recognizes the economic limita- 
tions of the wood-using industries in 
carrying out improved methods of 
cutting, reforestation and fire pre- 
vention, on the one hand, 
wood-using industries, for the:r part. 
recognize the responsibility of the 


rovernment for the preservation and | 


proper use of the furest, and the two 
work hand in hand, the situation will 
develop into a national crisis. 
Several people, who from their 
training and experience should know 
better, have made the statement that 
reforestation was 
economical. This is childish, and is 
made without investigation, knowl- 
edge, or experience. Reforestaticn, 
both, natural and artificial, has a 
definite and fundamental place in foi- 
est policy and muaragement; and 
without it we can 
forests. There are enormous ayveas 
where no xegrowth will take place 
in a satisfactory or sufficient amount 
to produce a second crop’ without 
human aid. No man with any serse 
would advocate planting where Na- 


‘but where she is not, she must be 
aided. Also, there are large areus 
where the expend:ture of smail sum: 
per acre in thinning would yield 
large returns in larger and more pro- 
ductive stands. Silviculture, there- 
tore, has an important role. 

To sum up the whole situation, the 
forests of the country must be pro- 
tected, helped to reproduce § them- 
selves, and encouraged to produce 
the maximum amount of timber ver 
acre; and the sooner this is real'zed 
and means taken to put the above 





in the most 


measures into effect 
practical and economical way, the 
better off the country will be. There 


is no time to waste, and there wilii be 
a serious reckoning required by the 








But | 


De- | 


and the} 


foolish and un- | 


have no future | 


public from those who are respon- 
sible for, and in 2 position to carry 
out, the necessary measures. 








Growing more valuable with each sue- 
ceeding volume is the handiy f Can- 
adian Customs and Excise Tariffs, com- 
piled by M. P. McGoldrick, chief clerk 
His Majesty’s Customs, Monires}, now 
in its thirty-fourth edition. riff 
contains the complete alphabetical ar. 
rangement as well as the gro: Lriff 


after the style of the one officially ar- 
ranged by the department 


oms, 
The articles exempt from s < are 
given alphabetically in addition to com- 
plete information regarding t} plicas 
tion of the sales tax to each tariff item 
mentioned, Practically all of the collec. 
tors of customs in Canada use ¢ book: 
in addition to thousands of importers, 
This year’s issue includes all the 
changes of the 1924 budget, the inter- 


mediate tariff extended to Belyium and 
the Netherlands and retains al! the fea- 
tures of previous publications. 


| 





Estimated Available Timber 





Key to watersheds mentioned in table and articie. 


Section Total Area 

xX eceeh tcc ee 69 
0 Matatharate 1,824 60 
I 

Il 

Ill 

IV 

a eS wk ea 63,852 67 
7° | wehwatn' 17,027 50 
) rere 38,612 20 
MD, eae a we a 12,188 4. 
iin. abtin dead 2,511 50 
Pet, sxe awe 13,770 80 
WEEE) seek eens 7,930 60 
__ 11,300 30 

180,247 


10 years’ loss by fire 
- - “ insects and fungi 
cutting 


“ “ “ “ 


Available in 1924 


% Timbered Sq. Mi. Timbered Cds. per 


Total Cords 





Acre 
§,740 3 12,940,800 
1,094 4 2,800,640 
42,780 8 219,033,600 
8,513 4 21,793,280 
7,722 3 14,826,240 
4,875 4 12,480,000 
1,255 5 4,016,000 
11,016 10 70,502,400 
4,758 8 24,360,960 
3,390 6 13,017,600 
92,143 395,771,520 
udbanaaan 17,691,456 cords 

Lead eee 98,942,880 “ 

jekvasioee 16,500,000 “ 
—— 133,134,336 
+ Seca CdR bk cohen tem 262,637,184 


Equal te 21 years’ supply. * 
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tee WE NEED THE US. | sittean arta i 
va ! : : 3 E 
s the Seedhanene de MARKET FOR HIGH this competition aaadak akin 

pr.ces, and the widely fluctuating 


nd Excise Tariffs, com- . 
McGoldrick, chief ‘clerk, markets in pulp has taken the heart 000 000 
ustoms, Montreal, GRADES OF PAPER out of the producers in Canada. But 9 9 


‘th edition. This tariff if they could build paper mills t 

nplete alphabetical ar- , . ili i ie pnd MO alee 

ell as the group tariff That W ould Bring Prosper- oak "maabad’ abuinoe :~ “euune . 
f the one officially ar- itv to the Book Paper merchandising ataie. all ‘aes 


lepartment ; 
ep ent of customs. problems would disappear. But the 


= eae ae Makers : only way they can do this soundly is 7% Cumulative Preferred Stock 


| regarding the applica- to get the American market for the 


tax to each tariff item NEWSPRINT EXAMPLE | (nished product—paper. At the mo- 


tically all of the collec- ment, Canadian paper going to the 








in Canada use this book i “ | United States is subject to 30 to 35 , c= — ne 
nee importers. Makers of Newsprint Paper | per oo duty, with, of course, the Quarterly dividends payable in United States funds: 
sue es a e Deno sinvle exc i owe i » 
; .gan fo Prosper When U.S, | Single exception of newsprint paper. F oan 
sentind-e ilaienans Bai oe et W oa Chee for —— sounds very much like wishing 'o be redeemed by Sinking Fund neces of 
“ ; maar Wwe ourselves int sperity, it is 
and retains all the fea- ree Entry noth'ng of the ee ge aged i $ | 00,000 per annum. 


s publications, 





— its hand a powerful weapon to force 
T= newsprint industry of Can-|the United States to grant us an open 








ada is sound and prosperous, | market .or alithe paper we produce in 


and the score or more of com-| this country. To-day we are shippinz Price: At market to yield over 7% 


panies manufacturing newsprint pa-|over a millon cords of pulpwood 
NEWMAN, SWEEZEY & COMPANY LIMITED 


per in Canada have been able to pay|yearly to the United States mills, 
136 St. James Street Montreal 


mber 


excellent returns to the investors | getting for that. pulpwood anywhere 
who have contributed to their finan- | from ten to twelve dollars a cord. The 
cial support. But the newsprint in- | Awterican mills convert this pulpwood 
austry was not always prosperous.|inio paper that is worth from fifty 
It is scarcely twenty years since | dollars and un a cord. If we were to 
there was only one paper mill in Can- | refuse to sell pulpwood to the United 
ada that was making money. It is | States, it is altogether probable that 
scarcely five years since the news-/ we would be allowed to sell our paper 
print mills passed the danger point | there without paying the high tariff 
in the building up of their financial | duties. 
position. When Canada decliued to export 
The beginning of prosperity for|pulpwood from crown lands, the 
the newsprint companies came when| newsprint users—publishers of the 
the American market was opened to| daily newspapers—forced Congress 
Canadian newsprint paper. Sir Wil-|to lift the duties on newsprint. Were 
liam Van Horne was one of the first | we to make the measure air-tight by | 
i 
i 
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Canadians to see that the first es-| refusing to permit the export of any 
sential of a prosperous paper-making | pulpwood whatsoever, the equally 
industry in Canada was an equaliza-| powerful magazine publishers would 
tion of the bas's of competition be-| probably enact a similar arrange- 
tween the Canadian mills and United | ment regarding the higher grades of 
States mills that used Canadian tim- | paper. 

ber. |Sir Lomer Gouin, premier of As one of the leaders in the Can- 
Quebec at that time, was soon con-/|adian paper industry put it the other 
vinced of the same thing. He estab-|day: “From the selfish standpoint of 
lished an embargo on pulpwood ship-| our own mill, we are not asking for 
ments from the crown lands of the|the embargo. It would only mean 
prov.nce of Quebec. Other pulpwood-|more low-cost mills in Canada to 

| 








ticle. producing provinces followed suit. It | compete with us. while at the present 

Cds. per Total Cords was no longer possible for American|time our chief competition comes 
Acre paper-makers to cut pulpwood from | from the old-fashioned American ] 3 OOO OOO ) 
3 12,940,800 crown lands and ship it out of this| mills that cannot touch our costs } 
4 2,800,640 country. They had to make it up into| But from the national standpoint— 9 9 


pulp in Canada. They had to build| well. Canadians are just deaf and 


pulp mills here. Deprived of Cana-|iumb and blind to let things be vut 
dian supplies of pulpwood, Amer.can | over them by the American mills, 
mills found their costs rising, and | that’s all.” 











8 219,033,600 pretty soon ng began to pinch —_—_—_—_—_—__-- | 
4 21,793,280 the big users of newsprint paper in ER iI { ! 
3 14,826,240 4 United ere newspaper THIRD P AP M | 
4 12,480,000 nublishers. They set up an insistent 
5 4,016,000 lobby at angen oo . have news WILL BE LOCATED | = 
10 70,502,400 print paper adm 'tted free into the 
8 24,360,960 United States. Their efforts were IN NEWFOUNDLAND 
6 13,017,600 pee and ~ days of prosper- 
—— ity for the Canadian newsprint paper z —_— mY 19 ° 
395,771,520 industry began. The few paper milis|Will Solve Unemployment ROWN CORPORATION’S properties at La 
pioy 
91,456 cords = in the ery i — to sell Problems Says Governor T P A h : s ; 
12.880 “ their paper in the United States. ’ y r - | e = ; 
00,000“ ae ae had had to “a to the General uque, ae representing a Cas invest ; 
ne 1 small Canadian market, to the Aus- , | 
senanagee eee aed eee eee —— ment of over $13,000,000.00, comprise a pulp- | 
; : ST. JOHNS, N. F.—New ; * 
a .-.. 262,637,184 sca:tered parts of the globe. But| 51. JOHNS, N. -—Newfoundland i ° ° ° 
read io i pours" aleaiee when the entire fielt of the United [Sees in its paper mill industry a making plant with a daily capacity of 220 tons 
eta aancnescientp eine States was onened to them and they |°2ance to solve the unemployment & , = 
could sell the aes American | Prob.em, according to the speech of ‘ « : : ; 
alah i aeSi? AMETEAN | ne governor enetal, Sit Willam Ar of sulphate pulp, a lumber mill, and chemical | 
nited Stat ills they w » te | aroyee, a e prorogu.ng 0 e leg- | > Ss . . 
Usited States mills they wore able to|iSisture, Among the bills, passed si works for utilization of all waste. Its developed | 
ment. Moreover. the larger supplies | “¢ Session was one providing for the 7 ° 
of timber in Canada, the cheaper |¢stab.ishment of a third paper mill in and unde\ eloped water-powers are estimated at 
water power developments, and the | the Gander Valley in the northeast | . 
other natural advantages’ of this | portion of the island with a capacity) 140 000 h.p | 
contry, enabled the Canadian mills | °! 300 tons of newsprint daily. The ’ , | 
to&produce paper more cheaply than | Y@lue of paper products from the oe . : | 
thé American m lls. New mills were | island for 1923 was over, $5,000,000 | The corporation’s timber lands comprise approximately 
bultt in this country, and. as they em. |with pulp an addit.onal $365,000, and | ee ° | | 
bodied the latest and most advanced ——  emame are being rapidiy ex- 1,000,000 acres In Tee simple, 
ideas in paper machinery, these mills | P@"4e4¢- > 1 1 
fe were able to so eon ee a one! Between the meant “se the ae acres In timber leases, | 
duction. As the years weni ‘ay. | Pulp and paper inuustry and the sale > ; 
— ieeeiiet adie erew’” sae ee ae oe control, 100,000 acres 1n stumpage. | 
rapidly than the American. : _| which, with improved roads, is ex- 5 ee . 
i Ti tone In hot tar dikes cinn [pected to beam the tourist business, The conservatively estimated total of 12,000,000 cords of : 
Canada will b ducing : .| Newroundlard is looking for a great , . - amas 
Ginads wil be producing more tons | Series revival. daring the ‘next | pulp wood ensures a practically unlimited supply of 
produced in the United States. That |tweive months. The government is | raw material. 
= may be reached before the end poy ee oe ond 4 oe . 
of t s eg | steamer to replace e presen re. ° i. ° 
True, there Oe ial teal Kyle, and handle the rush of, busi- Ihe corporation markets most of its tonnage to the parent 
greatly increased cons : 4. |ness between North Sydney and Por . - . 7 . 
greatly incrensed consumption of pa- | es" Retquvs, and. $2,000,000 is to be company, Brown Company, Portland, Maine, the 
ing, and the advance of circulation | 4¢voted to the build.ng of roads and | largest manufacturer of bleached sulphite and kraft 
among the news-greedy public, but | highways. The plan is to encourage | . : ; ; 
this was an impulse to all industries, | tourist traveling; an appeal is being | wrapping paper 1n the United States. 


It only served to hasten the day when | made particularly to those desirinz 
Canadian paper mills would have | 00d hunting and fishing. New roll- 
ling stock for the railway is to be 


built up big reserves to establish : 

their posit:on soundly, and on a liquid |prov.ded at a cost of $350,000, whi « 

basis. It was the American market | ther facilities for handling the traf- 
'fie by rail will be greatly improved. 


for Canadian newspri 
-wsprint that made a . ; 
|All these expenditures are being 


sound and prosperous i strv s- , , . ‘ 
sible. a made on the basis of investments ex- (A Canadian Corporation) 
The biggest question before the pa- oan — oe nee 
per industry of Canada to-day is sim- |f0m the tourist business. e gov- | ate . 
ply this: Will cae yoga | ernment is evidently awake to the | Principal Office: Mill ‘ 
newsprint mills be duplicated by the |importance of this industry in the | 71 St. Peter St ills a 
other paper mills of Canada? To-|4plifting of the country. Newfound- ’ - La Tuque P.Q 
day the mills making book paper, land can provide some of the finest Quebec, P.Q. ,» FY. 
ledger paper, writing paper, tissue | P!aygrounds | in ao eI 
paper, wrapping paper government is out to tell about them. | . : 
per, wrapping paper, and the |r id see that visitors are provided Affiliated with Brown Company, Portland, Maine 


numerous other grades of paper 
apart from newsprint, are not par- 
ticularly prosperous. There are one 
or two strong mills, but their ad- 
vance in the future must be slow. 
They must find larger markets in in- 
creased population in this country, 
and in working hard to establish for- 
eign business. Notable expansion, 
such as has characterized the news- 
print industry in the past few years, 


with good transportation facilities | 
and other desired accommodat:on. 
A Variety of Industries 

In other directions than pulp and 
|naper. Newfoundland is also looking gat 
for the development for her indus- ‘ 
tries, which are of greater variety 
than is venerally appreciated. This | 
is being shown by the exhibit at the | 
Wembley exhibition, There, in addi- | 
tion to paper from Grand Falls, cod. | 




















Is Out of the question. , t 
But were these mills to get free en- |S¢al, whale and herring oil, and | 
try for their products into the United | other fish products, are displayed; 
States, how offerent the situation |'T0M, copper, lead and silver ore; | 
would be. We would see immediately | White pine. red pne birch, juniper | 
a duplic of the advance of the |Spruce and _ fir lumber products: | 
newspr rosper'ty. The present |twine made by the Colonial Cordage | 
mills he enabled to run their |Companv; a wide range of knitted | 
present machines at full capacity. goods by the Newfoundland Knittin« | 
They wes) he able to add new ma-| Association: woollen blankets by the | 
chines a> build new mills. Ameri- | Riverside Woollen Mills, etc. 
can mi: uld invest in Canadian | Sn aos 
subsidis. r move outr'ght to Can- RUSSIAN HARVEST FAILURE 
ada. a of the newsprint com- | ee aden cave it ts admitted 
vanles one or have pl: , Joyds of London says it is admittec 
do, nna Re gees aa Moscow that Russian wheat harvest | 
The ; mills of Canada would ac- | Will be total failure, with results even 
aare A tneasure of prosperity. At | worse than in 1920. 
the m: ractieally every sulphite | RRQ SSS 
tically every sulphite | sere aN | 
pulp m ' groundwood pulp mill | a Mill of Brown Corporation at La Tuque, P.Q. 
In Xe Nz nil “dati iz ° ° Tis * 
— b : \ ligu dation, or 1s mak- | Thirty-five year mining concession 
This ' vall margin of profit. | for zine, silver, lead and copper at Tyu- 
th is i’ because they can only sell | tikha granted by Soviet to Vladivostock 
eir prolucts to the American mills | firm of Briner & Co., in which Becos | 
or the 1 h mills or to Canadian | Engineering Corp. of England has in- 
ne 


paper y where they are in com- | terest. 
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Saving Our Forests 


BY SAVING PAPER 


How the leading paperboard manufacturer in Canada is conserving 
Canada’s forest wealth through the use of waste paper 


M OST people take more 
or less for granted 
the cardboard or paper- 
board containers in which 
so many modern articles 
and commodities are sold. 
They fail to appreciate 
that this paperboard con- 
tainer has a romantic his- 
tory which begins with the 
majestic standing forests, 
follows through the opera- 
tions of lumbering, through 
the pulpwood plant and 
into the modern well-equipped paperboard fac- 
tory where the finished article is made. 


But more than that, they fail to realize that in the 
making of paperboard it is possible to use waste 
paper. Infact, morethan 80 per cent. of the raw 
material required is salvaged waste paper. Thus, 
not only are Canada’s forest resources conserved 
through this use of waste paper but its utilization 


doubles the usefulness of every original tree which 
was cut. 





But the paper expert knows that an evergreen forest is being saved by the 
Waste paper gatherers. 


One sees further that the 
saving of paper sold as 
waste paper has a greater 
significance than is at first 
apparent. By paper sav- 
ing all can help better to 
keep Canada’s forest wealth 
more intact. 


One sees, too, that the 
organized collection of 
waste paper has a romance 
to it permitting, as it does, 
vast areas of standing tim- 
ber to be conserved for other uses. As Warren B. 
Bullock, an American writer, says: 


“The paper expert when he sees a huge truck 
loaded to the second-story windows of the street’s 
skyscrapers with huge bags and bales of waste 
paper, has a vision of waving forests of spruce or 
balsam. He hears the singing of the winds through 
the branches of the evergreens. He sees and hears 


what the average city-dweller little dreams-of, that - 


the collection of waste paper means a saving of a 
part of the country’s remaining forest resources.” 


“Every Six Tons of Waste Paper Collected Saves One Acre of Spruce Pulpwood from the Axe’’ 


Canada’s Leading Producer of Paperboard 


Canadian Paperboard Company, Limited, leads in paper- 
board production in Canada. Its three mills at Frankford and 
Campbellford in Ontario and at Montreal in Quebec have a 
yearly output of 30,000 tons of paperboard, and 3,000 tons of 
Groundwood Pulp. 


An immense quantity of waste paper is kept on hand. The 
groundwood pulp in manufactured paperboard is produced at 
the Canadian Paperboard’s own groundwood pulp mill at 
Frankford. 


Grades of Board Manufactured Include:- 


Chipboard, Newsboard, Vat Lined Board, Strawboard, Wood- 
pulp Board, Container Board, White Patented Coated Board, 
and Specialties. 








“MILLS AT FRANKFORD . 






David F. Robertson 


Chas. E. Whitten 





An Expanding Market 


Modern merchandising methods, advertising, and public 
sentiment are strongly in favor of neatly packaged and sani- 
tary containers. The making of paperboard is thus seen to be 
one of the key industries of commerce. 


Practically every article of consumption, wearing apparel 
and use in every-day life is put up, shipped, or delivered, in a 
paperboard package. 


Yet, statistics show that despite the wide use of paperboard 
in Canada, the per capita consumption per year is but 20 lbs. in 
Canada as compared with a 40 lbs. per capita consumption in 
the United States. 


The expansion of the market in Canada for paperboard will 
be a logical and inevitable development. And it will be one 
in which Canadian Paperboard Company, Limited, will as- 


sume its full obligation of leadership in meeting the needs of 
that field. 


_ 


J. G. G. Kerry 


President 












General Manager 





Secretary-Treasurer 
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What is the Outlook Now for 


the Various Newsprint Stocks? | is0 


A Frank and Thorough Review of the Present Position in 
Newsprint With a Forecast of What May Be 
Expected for the Future 


NVESTORS in the shares of the Canadian newsprint companies have 
I been ecking themselves of late what the prospects are for their stocks 

in ‘oture. The recent cut in the selling price of newsprint provided 
some c of disturbance to the minds of investors. They were inclined 
to fe t was going to cut unpleasantly into the profits of the com- 
panies: ..! ¢'vidends might be endangered. There has been a lot of talk, 
too, 2! over-production. All of which leads suggest a study of the 
real s : 

T d growth of the newsprint manufacturing industry in Canada 
is one marvels of the present industrial era. Canada to-day is turn- 
ing out iv.ce as much newsprint paper every month as was produced in 
this country when the Great War ended. Fine new mills have been built 
and new mills continue to go up in various parts of the country. The 
old mills have added new machinery and equipment to enlarge their 


outputs in order that they, too, could get into the great race for production 
and profits. To-day Canadian mills have a capacity in excess of 5,000 tons 
a day of newsprint, and actual daily production of newsprint has averaged 
as much as 4,750 tons in a day in some months of the present year. At 
current prices of between $70 and $75 a ton this means close to $400,000 
a day that the newsprint mills of Canada are adding to the wealth of the 
country. Over $300,000 a day represents paper that is exported, almost 
entirely to the United States. 
Many Millions Have Been Invested 

That is proof of an important and wonderful industry. To build this 
industry to its present position has required the investment of many millions 
of dollars. If we take the investment per daily ton of newsprint produced 
at $40,000, we have a total investment in newsprint production of $200,- 
000,000, and the amount of money that has been put into the industry does 
not fall far short of this figure, and in fact may exceed it. Much of the 


money has come from the United States and some from Great Britain. | 


Many millions of dollars have come from Canadian investors. The shares 
of Canadian newsprint companies are very widely distributed, some of the 
companies numbering their shareholders’ lists in four figures. Thousands 
of Canadians have anywhere from a hundred dollars to millions of dollars 
invested in newsprint mills. No wonder then that the industry is the most 
studied and most popular of Canadian industries from the standpoint of the 
average investor. 
Circulations and Advertising Lineage Both Great 

What has brought about the growth of the newsprint industry in 
Canada? It has been the growing consumption of the product in Canada 
and the United States—chiefly in the United States. The newsprint in- 
dustry began to grow in Canada when the United States lifted the tariff 
wall that had barred our newsprint paper from that market. It reached 
its greatest stage in growth when the war period and the period that 
followed gave great stimulus to the reading of newspapers and to adver- 
tising of all sorts, including newspaper advertising. Newspapers that 
printed twelve to eighteen pages a day before the war began to print 
thirty-two to forty-eight pages a day after the war, Sunday newspapers 
sprang up everywhere, printing 100 or more pages every week end. And 
circulations increased even more rapidly. The newspaper that sold 100,000 
copies a day before the war increased its circulation to 300,000, 400,000, 
and even half a million or more. One chain of newspapers reached a daily 
circulation of millions and an enormous Sunday circulation besides. This 
chain of newspapers—those earned by William Randolph Hearst—are said 
to use an amount of newsprint paper that is equivalent to 60 per cent. of 
the entire Canadian production. Another paper, the Chicago Tribune, 
averages a consumption of paper equivalent to the production of several 
smal] Canadian mills. 

Advertising Lineage Reaches New High Record 

The increase in the use of advertising provided the initial stimulus. 
This increased use of advertising continued, and during the first months 
of the present year, advertising lineage in United States papers averaged 
greater than in any similar period in history. This is indicated in the 
following chart: 
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The reaction from the business peak of 1920 did not bring with it any 
very remarkable decline in the use of advertising. Many newsprint men 
themselves were badly fooled in 1921. When they saw business in many 
lines go to smash they prepared for a drastic decline in the use of adver- 
tising. It was popularly supposed that business firms had put millions into 
advertising merely to spend their profits and avoid excess profit taxes of 
one kind and another. But as time went on it became apparent that the 
advertising was appearing as a definite business force. And when the 








| has been distinctly beneficial to their financial position. 


| average increase over 25 years was about 7 
| increased 24 per cent. in 1922 and another 9 per cent. in 1923. 
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Because of this ever-widening market for Canadian newsprint in the 
country to the south of us, and the difficulty in that country of increasing 
production to any considerable extent, the Canadian production of newsprint 
is rapidly climbing up on United States production. Had conditions not 
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recently taken the turn that they have, demanding curtailment of produc- | 
tion in many of the mills, Canada would undoubtedly have overtaken the | 


United States some time this year. But at the moment, Canada is pro- 
ducing slightly less newsprint than the United States. The time when 
Canada will pass its great competitor and customer is not far distant. 
Canadian Mills Now Threaten U. S. Lead 
This chart shows Canada’s gradual climb to a position that threatens 
the American lead in newsprint production. Monthly production in each 
country is indicated: 
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Canadian and U. S. 
Newsprint output 


This steady improvement in the production position of Canadian mills 
During the war, 
when newsprint prices began to rise, the mills were able to build up working 
capital. After the war newsprint soared still further, touching the abnormal 
price of $125 a ton at one time. During this period still further strength 
was built into balance sheets and excellent reserves put away for less pros- 
perous days, should they come. When a slump in business did come, accom- 


panied by a certain falling off in newsprint consumption, and a drop in | 
Prices of their securities fell re- | 


prices, the mills stood the shock well. 
markably, but only to recover again in time to normal rather than to 
inflated figures. Newsprint prices settled down around $70 and later at $75 
a —_ at which figure the Canadian mills could earn nice dividends without 
trouble. 
Production Continued to Grow Too Rapidly 

There were some featurse of the situation that were not absolutely 

satisfactory. New mills continued to spring up in Canada. Of course con- 


sumption of newsprint continued to go ahead, but not as rapidly as the | 
By the beginning of the present year a situation was | 
reached where it became apparent that more newsprint would soon be pro- | 
duced than could be satisfactorily absorbed. The normal increase in news- | 


erection of new mills. 


print consumption on the continent is about 6 to 8 per cent. a year. The 
per cent. But production 
Even so, 


| the increase was nct much greater than the normal when considered over 


| a longer term of years. 





business decline came, firms found themselves with tremendous stocks of | 


goods on hand that had to be moved. So they called in advertising and 
the result was that while there was some decline in advertising during 
1921 and 1922, the reaction was small.. Advertising to clear overloaded 
shelves replaced the advertising of concerns that had to curtail their 
ordinary advertising schedules, and the advertising of firms that had to 
drop out of business. 
United Had to Become Big Importer 

American newsprint mills were unable to keep up with the demand for 
their product. Many of them had almost reached the end of their forest 
resources. They could not add new machines because they had not the 
wood to keep them going. They either had to purchase their wood from 
Canada or build Canadian plants near to the Canadian forests. The latter 
expedient was adopted in most cases. United States production of news- 
print continued to advance slightly—but very slightly—while consumption 
continued to go ahead very rapidly. This will be seen in the next chart. 
The figures of consumption month by month have been prepared by THE 
FINANCIAL POST from various sources, and the United States production 
figures are also shown. The shaded area thus indicates the shortage be- 
tween consumption and production. It will be seen that as the years have 
gone by the shortage has grown in immensity. 
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tv has this shortage been met? Naturally it has had to be met by 


incre: imports into the United States of newsprint paper. Most of 
the y. imported has come from Canada. There have been some imports 
from pe, and at one time there was quite a “scare” thrown into the 
camp the Canadian manufacturers when United States imports of news- 
print er from Europe began to touch 15,000 to 20,000 tons a month. 
But in nain, the business has come from Canada. The chart immediately 
below cates where the United States has gotten the newsprint 
Paper *. meet its deficit at home. It will be seen that importations from 
ee ing the past few years have grown Very rapidly, while importa- 
Ss rine 


iurope are not as important now as ‘they were a few years ago. 





It was just sufficient, however, to cause some tem- 
porary difficulties. The heads of the various mills got together and came to 
the conclusion that if everybody slowed down production a little bit it would 


| not be necessary to reduce newsprint prices at all. 


In fact the mills do not feei that it is fair to ask them to accept 


| prices lower than they have been receiving. As it has been for some time 
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past— with newsprint selling at $70 to $75 a ton—the Canadian mills have 
made good profits but they have made them by virtue of running at 100 
| per cent. capacity— in fact, some of the mills have been running far above 
their rated capacity. There was no provision in the selling price of news- 
print for a situation where the mills would have to slow down to 90 or 
80 per cent. of capacity. This necessity to run at full capacity to make 
money hardly exists in any other industry. So the mills naturally resisted 
to the utmost any reduction in the price of their product. 

The effort to hold newsprint prices steady fell through when a number 
of the mills declined to slow down their machines, but went ahead full tilt. 
This created a surplus supply and prices began to fall a little. The biggest 
buyer of newsprint—the Hearst organization—which does not tie itself 
up to any great extent with long term contracts with single mills—was 
able to buy newsprint as low as $68 and $70 a ton althougn the price was 
fixed at $73 a ton. 
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Profits Have Naturally Been Reduced 


The Canadian newsprint mills obviously are not making as much money 
now as they were making when they were running at capacity and selling 
| their product in a waiting market at $75 a ton. Profits in the financial 
| statements for the present full year and later are likely to show some 
small decline. The decline should be small, however, because the mills have 
been able to get their expenses down in many directions. 

The investor in newsprint stocks should not become alarmed, at this 
purely temporary situation. There need be no worry over the future of the 
| Canadian newsprint industry. There will soon be a waiting market for all 
the newsprint paper that Canada can produce and, in fact, for the newsprint 
that will be produced in many new mills that are planned and wi 
| erected in the course of time. 

The Advantages to Industry in Canada 
These important considerations must not be forgotten: 

That Canada has cheaper water power and more abundant wood supplies 
| than the United States, and that while the American newsprint industry 
| has reached practically the limit of its advance, the Canadian newsprint 
' industry has raw materials for greater progress. 

That Canadian mills, because of their natural advantages, can produce 
newsprint paper more cheaply than the average American mills and in 
competition for business are able to win out for this reason. 

That Canadian mills are more modern than the American mills. In 
| fact many of the American mills are to all intents and purposes obsolete, 
and are being converted into fine paper manufactories and power plants. 
| This all tends to relieve the over-production situation and to clear the mar- 
| kets for Canadian newsprint. 

That Canadian newsprint companies are no longer the weak, struggling 
| concerns -they were before the war, but rather powerful organizations with 
excellent reserves and strong positions as regards working capital. 

That newsprint use in Canada and the United States is steadily growing 
and this broader increase must be looked at in preference to a temporary 
slump in consumption. 

All of this being true the newsprint stocks measure up to the invest- 
| ment standard demanded of them. 


WHERE PAPER IS MARKETED (product goes all over the United 

Many Canadian mills export their| States. Such a mill is the Belgo- 
entire product to the United States.|Canadian Paper Company, which sup- 
|Often the entire production.of a mill} plies several Canadian newspapers, 
|is consumed by only two or three pa-|and, in addition, makes shipments to 
'pers. The Ontario Paper Company./a score of American papers as far 
‘for instance, supplies only two pa-|west as Texas, and as far south as 
‘pers. In the case of other mills, the! Florida. 








The New and Modern Mill of the Company at Three Rivers, P.Q. 


St. Lawrence Paper Mills, Limited 
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Earnings of Abitibi Power and 
Paper Expected to be Excellent 


Mill Is Now Complete, Over $12,500,000 Having Been Ex- 
pended in the Past Ten Years to Increase the 
Output to the Present Figure 


Early in the present year Abitibi 
Power and Paper Company was 
breaking all previous records in the 
production of newsprint, and, while 
its mills have a rated capacity of 
only 420 tons per day, more than 500 
tons per day were being regularly 
_ produced. This was being marketed 
‘at $75 a ton, providing the company 

with a very excellent profit. Later 

when the slump in the market for 
newsprint came the machines were 
slowed down slightly, and the prod- 
uct was marketed at $73 per ton. 
This would undoubtedly reduce prof- 
its by some degree, but there is every 
reason to bel:eve that Abitibi this 
year will have larger profits to show 
than for 1923. In 1923, earnings 
were $9.59 ver share, which figure 
compared with $7.24 in the previous 
year. As dividends are.now being 
paid at the rate of $4 per year only, 
it will be seen that the 1923 rate of 
earnings is a very substantial margin 
over and above dividend  require- 
ments. During the past year the 
stock has sold at a price which 
seems to indicate the belief of many 





































































































Officers and Directors— 


R. Wilson, secretary; W. H. Smith, 
treasurer; R. A. McInnis, mill manager; 
T. Broadhurst, comptroller; George H. 
Kilmer, K.C.; W. K. George, Geo. E. 
Challes, Victor E. Mitchell, K.C., D.C.L.; 
Sir Thos. Tait, W. A. Black, A. J. 
Brown, K.C. 

Market Record— 


investors that the dividend rates will i 
shortly be raised to $6 per annum, |y,,, tio Law tiie ee 
but there has been no statement along | 1916 82 65 91 89 
this line from the directors, and it is | 1917 58% 48 90 88% 
doubt’ul if any action will be taker | 1918 57% 48 90 90 
so long as there is any measure of | 1919 292% 48 110 90 
uncertainty in the air as regards the | 1920 *340 248 97% 85 
newsprint ne bi eo = =. es a 
Ab:tibi has for several years bac 2 

; j i 1922 71 30 100 83% 

been in the midst of an expensive oo i. cs ane oe 


construction programme. This has 
interfered with earnings to some de- 
gree. The 1923 earning report showed 
the total for expenses to the company 
of $26,700,000. At the end of 1919 the 
figure was $14,200,000. It will be 
seen, therefore. that in the past four 
years $12,500,000 of new money has 
been put into the plant. It is signi- 
ficant that this figure is $1,250 000 
more than the entire present funded 
indebtedness to the company. These 
figures explain in large measure the 
comparatively low-working capital of 
the Abit’bi comvanv. and indicate one 
reason why the bank loan still 
amounted to $1,000,000 at the end of 
1923. 

The newsprint mill of the Abitibi 
Power and Paper Company at Iro- 
auois Falls. Ontario, is the largest in- 
dividual newsprint mill in Canada 
The mill is rated as very efficient 
and is close to its sources of supplv 
of raw -materials. As a result. 
Ab'tibi produces newsprint at low 
cost. The company’s supply of puln 
wood is obtained on very favorable 
terms, and,.in addition to cutting 
wood from its own Lmits. it pur- 
chases a great many cords yearly 
from settlers. The comvany has 
water power rights from the Ontario 
provincial government on most favor- 
ab'e terms. The company has estab- 
lished a town site that has attracted 
en excellent class of skilled and un- 
skilled laborers to the mill. 

The company sends out a train-load 
of paner every day in the week, ex- 
cept Sunday. It has a puln capacity 
in excess of the needs of its news- 
pr'nt mill, but surplus pulo is onlv 
sold when prices are high enough to 
offer an attractive margin of profit 

Abitibi is one of the most popular 
and widely distributed of the news- 
print securities. In considering the 
market price of the stock, it must be 
remembered that a few yeare ago the 
stock was split on a five-to-one basis 
which makes the present value of the 
original stock verv high. But afte) 
all, the real measure of value in the 
security is the measure of earn'n« 
power, and Abitibi’s earning power 
as demonstrated in the past few 
years, is remarkably high. 

PRODUCTION AND FINANCES 

Pulpwood Supply. — Controls under 
lease 1,000,000 acres of nulpwood lands 
estimated to contain 5,000,000 cords of 
pulpwood. 

Mills are situated at Iroquois Falls, 
Ontario, and are equipped with eight 
newsprint machines in addition to pulp 
making machinery. 

Production.—Capacity totals 510 tons 
of groundwood pulp; 140 tons of sul- 
phite pulp; 500 tons of newsprint and 
30 tons of wrapping paper. 


1924 to 





*—$100 par 1920. 
+—Changed to no par value May, 1920. 


CONTINENTAL WOOD 


Company Will Shortly Get 
Kraft Mill Under Construc- 
tion in Northern Ontario 


The group of Continental paper 


of financia] reorganization during the 
past year, and the result is a clearer 
line-up of the relative position of the 
various companies. Canada has a 


ental Paper an’ Bag Mills Corpora- 
tion, is the largest manufacturer in 
the United States of wrapping and 
bag paper. While 59 per cent. of its 
stock is owne¢c by the International 
Paper Corporation, it is organized as 
a separate corporation and operates 
as such. 

An issue of $6,000,000 of first 
mortgage bonds was sold during the 
past year by Continental Paper and 
Bag Mills Corporation. Some of the 
bonds were sold in Canada. The 
money was required to purchase from 
the International Paper Company a 
mill at Rumford, Maine, and for 
other purposes. 


capital of the Continental Paper 
Products, Limited. This company has 
a plant at Ottawa which is one of 
the largest of its kind in Canada, and 
which manufactures paper bags and 
paper products. No paper is manu- 
factured, for the mil] has as its busi- 
ness the conversion of paper into 
bags, sacks and envelopes. A goodly 
proportion of the company’s securi- 
ties is in the hands of Canadian in- 
vestors, $750,000 of bonds having 
been sold by a Canadian house dur- 
ing the past year. 

Continental Paper Products con- 
trols in turn the Continental Wood 
Products Company, which has exten- 
sive timber holdings in Ontario. At 
the present time the company is en- 
raged chiefly in the manufacture of 
‘umber and in the production of pulp- 
wood, which is shipped to the Ameri- 
‘an mills of the Continental Paper 
ind Bag Mills. 

Continental Wood Products has, 
however, obtained further limits from 
the Ontario government, and will 
vroceed at once to erect a kraft pulp 
mill with a daily production of 100 
tons. 

Thus this group of companies, so 


Capitalization—-_ Authorized Outst’d’g closely affiliated with the Interna- 
Common peeves. ee 250,000 | tional Paper Company, is following 
aoe. pref. ..$1,000,000 $1,000,000/the International in extending its 

ares, 


Canadian interests very extensively. 


U.S.A. World’s Biggest 


Consumer of Paper 


On May 1, 1920, the old $100 par 
value shares were exchanged for five 
new shares of no par value. 

Funded Debt— 
Ist mtge. bonds 6% due 





BIR? spent tissue ess; $3,231,500 a 
Gen. mtge. bonds 6% due How serious is the problem of sup- 
WE rccpakacdtketas esas 3,880,000 | plying the growing demand in the 
Con. mtge, bonds 8% due United States for pulp wood, the 
Peck oa sieesace sba6 vis 4,183,400 | basis of the manufacture of paper. is 


set forth in a comprehensive bulletin 
of the Department of Agriculture. 
“onsumpt'on of paper for all pur- 
poses in 1922 was’ 8,000.000 tons— 
more than was used by all the other 
countries in the world. Newsprint 
naper is made of wood pulp. Of the 
Oct., 1919; Jan., 1920, 4% per cent.; | total paper consumption in 1922 news- 
April, 1920, 7% per cent. On July, 1920 | Print called for 2,450,000 tons, or 31 
initial dividend on no par value of $1.50| Der cent. of the total requirements 
was paid; Oct., 1920, and Jan., 1921,| Writing naper of the finer kinds was 
$1.50 per share each; April, 1921, $1 per|used to the amount of 350.000 tons. 
share, none thereafter until Oct., 1922, Wrapping vaper passed the million-ton 


Dividend Record— 

Initial quarterly dividend of 1% per 
cent. on pref. paid Jan., 1917; regular 
quarterly payments since. All accrued 
dividends aggregating 19%% paid in 
full Oct., 1919. 

On common initial dividend of 1% per 
cent. paid on stock of $100 par value, 














when $1 was paid; 1923, $4. mark. Papers “classified under 
Profit and Loss— oa 
1918 1919 1920 1921 1922 1923 
Receipts . ..... $ 5,650,264 $ 6,029,354 $10,580,143 $ 8,861,810 $ 9,461,299 $11,047,667 
Expenses . ..... 4,006.611 3,903,636 5,537,010 4,183,637 5,846,462 6,768,088 
Net earn. . ....$ 1,643,653 $ 2,125,718 $ 5,043,133 $ 4,678,173 $ 3,614,837 $ 4,279,579 
Interest ... .. 443,941 454,320 501,947 849,743 929.123 ‘892.624 
Deprec. etc. .... 688,509 527,704 793.018 989.763 803.391 «930.186 
CEE Ses ssn. 79,463 64,576 482,000 ee 
Pref. divids. .... 70,000 262.500 70,000 70,000 70,000 70,000 
ee eee 300,000 1,500,000 250,000 500,000 1,000,000 | 
Res. for deprec.. ....... Pee e ews weceens TREN ‘senwtiews» ade see's 
Surplus . .-.$ 441,202$ 501,730 $2,113,591 °$ 140,479 $ 1,259,146 $ 1,396,769 
Prev. surplus 632,047 1,073,249 1,574,979 3,688,570 3,548,092 4,807,238 
$ 1,078,249 $ 1,574,979 $ 3,688,570 $ 3,548,091 $ 4,807,238 $ 6.201.007 
Earned on com. .. 8.82% 19.88% 14.45% 11.03% 7.04% 9.6% 





*Deficit. : i 


LITTLE PROGRESS ON 


Alexander Smith, vice-president; L. | 


PRODUCTS GROWING 


companies has gone through the mill | 


distinct interest in this organization. | 
The parent company, the Contin- | 


This company owns all of the share | 


| boards” were 27 per cent. of the to- 
|tal. To account for the remainder, 
| blotting, hanging, fibre, carbon, tis- 
| sue, crepe, wax, Manila, imitation 
| parchment, leatherette, carpet-felt- 
ling, tar and building papers, were 
only a few of the miscellaneous kinds 
'in daily use. In 1919 wood supplied 
| more than 90 per cent. of the raw 
_material for the paper made in the 
United States. Rags, manila stock 
and straw entered into the manufac. 
ture of the other 10 per cent. 




















































































CLYDE AND SISSIBOO 


‘Lloyd Ltd. Are Operating 
Mills and Have Guaranteed 
Bond Interest 


Clyde and _ Sissiboo mills are 
making good progress at the hands 
of Edward Lloyd Ltd., of London, 
| Eng., following the failure of Beckers. 
The Lloyd company have paid the 
| bond interest and are working the 
| plants at capacity and are effecting a 
| satisfactory sale of the products. Since 
| taking control, which Lloyds secured 





| through transfer of common stock, 
'a number of economies have been 

effected in operations which are sure 
| to advance the profits. 

In the meantime speculation is still 
rife as to the future of the company. 
The talk that Canadian and U. S. 

| interests might secure control has 
| not been going the rounds for some 
| time, but this, by no means, indicates 
that the movement is dead. 
| There are two plants, the Clyde 
| with a daily capacity of 36 tons, and 
| the Sisiboo, 80 tons. The whole output 
| is shipped to English paper mills. The 
/ company was financed by $750,000 
| common stock and $500,000, 64% per 
cent. first mortgage bonds. The 
latter were guaranteed by Becker & 
| Co. andthe mills output sold under a 
| 20-year contract. Lloyd Ltd., have 
now guaranteed the bond interest. 
Authorized Issued 

Capitalization $750,000 $750,000 

Funded debt 

bonds, 6% 1,000,000 500,000 
Acquired assets of Clyde Pulp Co. and 

Sissiboo Pulp and Power. 

Operates two ground wood pulp mills 
of 13,000 tons capacity and 24,361 acres 
| of freehold and 44,936 acres of lease- 
| hold lands with right to cut pulpwood 
| over 10,165 acres additional, Has two 

waterpowers, 


German Paper Trade 
| Feels Lack of Capital 


A tendency to curtail German pa- 
| per production has been observable 
| since the first of the year. Paper 
| mills at Hamburg have cut down the 
|number of operatives one-third. In 
Hanover also many workmen have 
| been discharged; and at Gronau and 
| Groningen the mills have closed tem- 
| porarily. Exports have decreased to 
a minimum. Transportation condt- 
tions have been satisfactory, except 
ito and from the occupied territory. 
| The lack of working‘ capital has been 
| keenly felt. Credits of from one to 
three months are usual, and from 
three to six months not exceptional. 
There is a great scarcity of cash, and 
‘t happezs frequently that sight 
drafts from onetothree months are 
| not honored Many firms are forced 
into bankruptcy on account of the 
present monetary situation. The 
supply of rew materials has been ade- 
quate in the fine paper trade and 
prices have been reasonable notwith- 
standing the increased cost of rags 
Towards the end of the first quarter 
of 1924 domestic business revived 
but this has been an unsatisfactory 
boom owing to the present monetary 
stringency. 

Foreign orders for wall paper have 

been regular, though they are not as 
voluminous as they were during the 
period of inflation. Manufacturers try 
to keep down prices in order to com- 
pete in foreign markets, but to do 
this profits had to be cut and the cost 
of production reduced to a minimum. 
There has been very little change in 
the prices of paper for business books 
and of cardboard. The offer of book 
materials exyeeeds the demand. In 
paper snecialties, such as sacks, la- 
bels, etc, the demand was very light 
during the first two months of 1924. 
| Export business has been very slow. 
|as German prices were very much 
| above the world market level. There 
Fe a larger demand within Ger- 
| 


many. which vermitted the mills for 
a while to take on more workmen. 
Owing to the new custom taxes in 
the Ruhr district. however, various 
articles such as labels were no longer 
salable on account of the high price. 








FEATURES PAPER 
INDUSTRY’S YEAR 


(Continued from page 17) 
wise of declaring an embargo on the 
leaving 


ENLARGED OUTPUT 


export of pulnwood, thus 
that matter exactly where it was be- 
fore, in the hands of the government 
The report, however, points out once 
more the danger of the present rapid 
depletion of our forests, and the in- 
su‘ficient and inadequate means now 
being utilized to guard against the 
destruction of our timber resources 
Canada is still dissipating her for- 
est resources perhaps more than any 


other nation in the world, and 
definite. radical and _ constructive 
measures are of transcendine im- 


portance if the Dominion is to pro- 
tect and further develop her forest 
industries. To those who have 
studied the question in the light of 
the large amount of information 
available upon this subiect this is 
simply a reiteration of facts already 
| well known, and a matter of grave 
concern to all who are interested in 
| the future economic welfare of the 
country. It is honed that the printed 
report will reveal definite construc- 
tive recommendations on the con- 
servation of our forest resources, and 
that prompt and energetic measures 
will be taken by the authorities con- 
/cerned to put such recommendations 
into practical effect. 
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- MACHINERY 
& SUPPLIES 


Yale Hoists 
Allen Pumps 









Fairbanks-Morse 
Motors 







Fairbanks-Morse Pumps 


Fairbanks-Morse Oil 
Engines 





Allen Steam Turbines 






American Pulp Stones 






Fairbanks-Morse 
Forest Fire Pumps 





Norton Grinding 
Wheels 


Dick’s Balata Belting 


Graton & Knight 
Leather Belting 






Fairbanks Valves 






Fairbanks Scales 





Strong Steam Traps 






Pratt & Cady Valves Nash Pumps 
Reading Steel Valves Trucks of all 
descriptions 





Foster Regulators 






Concrete Mixers 






Steam Specialties 
Burt Oil Filters 
Burt Exhaust Heads 


Boston Deckle Straps 
Durabla Packing 
Palmetto Twist Packing 





Stone Crushers 

Duff Jacks 

Machine Tools 
Machine Shop Suprlies 











Rumsey Pumps 










Pipe & Fittings Woodworking 
Transmission Machinery 
Appliances Automotive Equipment 
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PRODUCTION A 

Properties,—Mills 
East Angus, P.Q., 
Claremont, N.H., and 

Timber Suppiy.—cC 


Profit and Loss— 


Net earnings .. .$ 1, 
Depreciation 


Bond interest .. 
Pref. dividends .. 
Arrears on pref... 
Com. dividends . 
Less on inventory 


meres 6 65835 ‘ 
% earned on com. 


*On Claremont pr 
+Deficit. 
**Par value $100. 
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Timber Holdings of Brompton 
Company Have Been Increased 





No Word as Yet in Regard to Dividend Payments on Company’s 
Common Stock—Arrears on Preferred Have 


| terial. Holdings of woodlands in the 


United States total over 1,300,000 
acres, while in Canada it either owns 
or has leased crown land limits ag- 
gregating over 3,200,000 acres. 

The conservative figure at which 
these enormous pulpwood reserves 
are carried is shown by International 
Paper’s consolidated balance sheet at | 
the end of 1922. “Woodlands held di- 


INCE its organization in 1915, St. Maurice 

















Been All Cleaned Up 


| 


During the past there was a devel- 
opment of great interest in connec- 
tion with Brompton Pulp and Paper 
Company, when a subsidiary organiz- 
ation was formed to purchase a tract 
of exceedingly valuabie timber limits 
in Quebec and Maine. These limits 
are in locations tributary to the mills 
of the company, and have added con- 
siderably to the life of the raw ma- 
terial resources of Brompton. The 
entire capital stock of this subsidiary 
company is held by Brompton, and 
the purchase of the limits was fi- 
nanced without weakening the cash 
position of Brompton, for an issue of 
$850,000 of honds of the subsidiary 
companies was sold on advantageous 
terms. The 1923 annual statement o! 
Brompton must be considered as en- 
couraging, for it showed that after 
payment of preferred stock dividends 
more than $7 per share was earned on 
the common stock. This compared 
with about $5 per share in the pre- 
vious year, and enabled the company 
to augment. its working capita] posi- 
tion very considerably. 

Naturally, the excellent earnings 
statement led to considerable discus- 
sion of the possibility of the resump.- 
tion of dividend payments on the 
stock. Early in the year it seemed 
likely that the directors would con- 
sider such action favorably, but evi- 
dently their policy was to conserve 
the company’s liquid assets as much 
as possible, for no dividend has been 
declared. As a result the stock has 
sold off, and is now selling at about 
the point it stood at two or three 
years ago. Preferred stock dividends 
have been entirely cleared up, and 
are now being regularly paid, ana 
there is nothing in the wav of pay- 
ment of common stock dividends ex- 
cept whatever views the directors 
maz have on the necess'ty of retain- 
ing a strong cash position. 

Brompton is a company of very di- 
versified output, and this has, on the 
whole, tended to be a strong influence 
for good. The company is in a happy 
position of controlling the manufac- 
ture of its products from start to fin- 
ish. The mills manufacturing bond 
and kraft papers are located in the 




















































a rectly and through subsidiary com- 
panies for benefit of Internationa! 
Paper Co.” are valued at $7,829,635. 
This is equivalent to $1.73 an acre 
for the 4,514,191 acres of timber lim- 
its or lands held in fee in the United 
States and Canada. 
While it is impossible to place an 
accurate and up-to-date 
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of the true worth may be presented. 
About 80 per cent. is spruce, the best 
| wood for making newsprint. An 


cords, 
| be very conservative. Hence it is 
seen that International Paper has 
pulpwood resources worth many 
| times the value at which they are 
| carried on the books. 


TH 


392 acres of freehold’ timber limits and 


The Financial Post ' 
ada, only 325.195 are held in fee. The 
bo |} remainine 2,875 ‘res ¢ 

leases 810,472 acres. It controls addi- | iad Meta. (5,180 acres are crown 
tional timber through a subsidiary. In | wy 


addition 100,000 cords of wood is pur- 
chased yearly. METAGAMI MILL 
ON RECORD BASIS_ 


Production totals 220 tons of ground- | 
_ Profits Quite Low in Unbleach- 





wood pulp; 110 tons of sulphate; 120 
tons of newsprint; 30 tons of wrapping 
ind 60 tons of board daily. 





value on} 
these pulpwood reserves, some idea| 


| 
| 
| 
} 


acre contains an average of about six | 
A price of $2 a cord woula| 


Of the 3.200375 acres held in Can-| 











Capitalization— Par Outstanding | ed Pulp Market — New 
7% pref. Claremont. Co. $100 $ 250,000 Lines Are Needed 
8% cum. pref. ........ 100 2,000,000 — ieee 
Common oe. ere rere None *140,000 Mattagami Pulp has been produc- | 

Shares, |ing unbleached pulp on a_ record | 


In 1920 each $100 par value share was 
exchanged for two shares of no par 
value, 

Funded Debt 
Ist mtge. 6% bonds due 1927 $ 104,000 


basis of late, the management having | 
got the mill running between 4,500 | 
and 5,000 tons monthly. This is a! 
| material increase since May, when the | 
output was around 4,000 tons. A 


st cons’ re, 69, » 1935 0 ; 7 
on ao Gea $11,000 | ready market is available for the | 
Rae a te ecire lated ook 938,200 product of the company, | but compe- | 

Gen., mtge. 8% bonds due | tition is keen and the price, as a re- 
. 1,750,000 | sult, is such that the profit is reduced | 


to a minimum. 

This about measures up the true 
position of the company. It cannot | 
be said that the receiver is making | 
real progress. In reality it might | 
well be said that the company’s valu- | 
able timber rights are being dissi- | 
count of accumulated dividends. pated, so close is the margin of | 

On common initial dividend of 1 per | profit as compared with the profits | 
cent., together with extra dividend of that would accrue to the company | 
\% per cent., paid Feb., 1917; May, 1817, | : ie ; . 

i per ’ me . Ce ieee ee ee finances secured to instal 
bor each. ane %6 go Pos sagan con a bleaching plant and later a news-| 

‘, 14 Pp ” =" ; Mattagami would look to 


Groveton Paper Ist mtge. 
) ea ae 
Groveton notes .... 
Dividend Record— 
Preferred paid regularly to Nov., 
1921; more thereafter until June, 1923, 
when 4 per cent. was declared on ac- 


1,250,000 | 
300,000 





conservative 


Paper Company, Limited, has enjoyed 
an enviable reputation with both investors 
and customers. 
the Company occupies a unique position in 
Canada’s leading industry. 


Wood sufficient for the life of the plants is 
represented by long-term leases on Crown 
lands and by our own freeholds, mostly loca- 
ted in St. Maurice Valley. Location of mills 
at the mouth of the St. Maurice (at Cap 
Madeleine,nearThreeRivers) enablesthe raw 
material to reach plant with minimum hand- 
ling, and insures low material costs. Modern 
equipmentand plant supervision areachieving 
arecord, moreover, in lowoperating costs. And 
the business management has placed a most 


Kraft, Ground Wood, Sulphite and Screen- 
ings pulps from this mill are highly regarded 







This is due to the fact that 
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book-value on the properties. 












“pulp and paper. 










United States, and can sell their prod- 
ucts in the United States without 
payment of the duty that strictly 
Canadian kraft and bond paper must 
meet. These American mills are sup- 
plied with pulp from the Canadian 
mills as pulp into the United States 
duty free. ‘ 

This diversity of products is often 
suggested as a factor of strength for 
Brompton, although pulp and paper 
engineers are inclined to fee] that no 
permanent advantage accrues from 
such a wide number list of classes of 


Feb., May and Aug., 1920, 1% per cent. 
each; Nov., 1920, and Feb., 1921, $1.75 
per share; May, 1921, $1 per share; 
none since. 

Directors and Officers— 

F. N. McCrea, M.P., pres.; H. W. 
Beauclerk, vice-pres.; W. N. Munroe, 
treas.; J. A. Bothwell, gen. mgr.; G. W. 
Hicks, sec’y; J. T. Greenshields, K.C., 
E. W. Tobin, M.P., E. Languedec, K.C., 
C. C. Wilson, H. E. Munroe, T. McAvity 
Stewart, C. G. Greenshields, K.C., Dr. 
L. Milton Hersey, James E. McRae. 


Market Record - 
Common 


The company’s timber limits are 4 i s 
large and @xcellently located. Two cae — _ 
of the millg are in Canada and two in| 3917 90° ss. RMB 
the United States, the American sub-| i918 _................ 63% 41% 
sidiaries having been acquired at a] 1919 .................. 87 55 
low figure. | eee *170 42%4 

PRODUCTION AND FINANCES ei abe Oa wate 57 57% 13% 

Properties—Mills are operated at SME see ceese bcs sbsent 40 15 

East Angus, P.Q., Brompton, P.Q., one abana cent 44 33% 
o- 0 


Claremont, N.H., and Groveton, N.H. 
Timber Supply —Company owns 179,- 


Profit and Loss— 


*Year of stock “split.” 





1918 1919 1920 1921 1922 1923 
Net earnings .. .$ 1,051,275 $ 1,098,338 $ 1,853,589 $ 1,097,784$ 1,607,213 $ 1,802,164 
Depreciation 186,880 188,500 235,123 244,000 266,589 326,418 





$ 864,395$ 909,832 $ 1,618,466 $ 853,784$ 1,240,624 $ 1,475,746 


Bond interest 87,120 82,459 137,580 200,774 362,784 303,134 
Pref. dividends .. 140,000 140,000 140,000 155,000 *17,500 177,500 
LS Ti vckonn. ce hkaeee: “casaepee Swaknake.. aches ss 160,000 
Com. dividends . 350,000 350,000 665,000 385,000 ........  ...ceeee 
Re. ek.” cceuapeae eee eRe DOE. ciuseten. avrhenes 
Surplus ... ....$ 287,275$ 337,383 $ 675,8867$ 831,954$  860,340$ 835,112 
%o earned on com. **8.82 **9.53 9.44 es 5.13 7% 


*On Claremont preferred. 
*Deficit. 
**Par value $100. 


Belgo-Canadian Paper Co. is 
Enjoying an Excellent Year 


Now a Well Balanced Company With Output Well Attuned 
to Its Resources—One of the Oldest of 
Our Paper Mills 


Com-|been able to achieve a reputat’on as 





was paid to and including Nov., 1919; | : ; ; 
; . | have an opportunity in this regard as 





print mill. 





at present its product stands high 
with the market. 
Canitalization— Authorized Issued 
Common . $5,000,000 $2,000,000 
Pref. 7% cum. 2,000,000 1,500,000 
Debenture 7%. 3,000,000 3,000,000 


Mort. deb. 7%. 2,000,000 935,000 
Funded debt, 
gold bonds.. 2,000,000 1,785,000 


Timber Resources.— Owns 125 square | 
miles timber and pulpwood lands and | 
mineral rights and leases 840 sq. miles. | 
Has sulphite pulp mill at Smooth Rock | 
Falls with capacity of 45,000 tons, Has | 
lesse on three water powers. | 

Officers. — Duncan Chisholm, pres.; | 
S. R. Armstrong, vice-pres, | 


WESTERN QUEBEC ! 
PAPER MILL READY. 


Will Manufacture Light-weight | 
and Tissue Papers, Now 
Largely Imported 


continent. 





The mill of the Western Quebec} 
Paper Mills is practically complete, | 
and will be in operation around Sep- | 
tember 1. This new mill is located | 
at St. Andrews, Que., and will be| 
the first mill in Canada devoted ex- | 
clusively to the manufacture of light) 
weight papers, including tissues. The | 
mill will have an annual capacity of | 
1,800 tons, and has been built up 
to the most modern requirements. 
All of the papers which the company 
proposes to manufacture are to-day 
imported, despite the duty of 25 per 
cent. paid. Thus the new mill will 
have to complete the chain of paper 
mills in Canada that is making Can- 
ada_ self-supporting in its paper 
supply. 

The management of the company is 
in capable hands. Its directors, ex- 
ecutive and operating staff are com- 
posed of men who have had many 
years’ experience in the paper indus- 
try both from the manufacturing and 
sales standpoint, in power and en- 
gineering and in allied fields, 


EXECUTIVE OFFICES 





throughout the industry. And the repeated, 
voluntary testimony of publishers indicates 
that “St. Maurice Newsprint” (Trade-Mark 
Registered) is, year after year, the best news- 
print produced on the North American 
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ST.MAURICE PAPER COMPANY, Limited 


Manufacturers of St. Maurice Pulps and St. Maurice Newsprint 
. BOARD of TRADE BUILDING . 

















MONTREAL 









Wayagamack Pulp & Paper Co. 


The Belgo-Canadian Paper 
pany is now operating a_ well-bal- 
anced mill, for its fifth and sixth pa- 
per machines are now in operat.on. 
These bring the output up to the de- 
sirable limit, based on natural re- 
sources and power supply. Profits 
are meeting the most favorable ex- 
pectations of those who refinanced 


The histories of paper companies, 
ard more particularly those of the 
smaller mills are bright. A factor 
that contributes appreciably to their 
success is the ease with which these 
mills can be adapted to one or an- 
other of the various grades of 
paper that are at various times in 
reatest demand. This adaptability 


a low-cost producer. Comparative fig- 
ures with other companies are hard 
to obtain because most mills keep 
such figures highly confidential, but 
information that is available ind'- 
cates that Belgo produces newsprint 
at a lower price than the avera:ze 
mill, and, of course, sells at the same 


THREE RIVERS 


Limited 
QUEBEC 











Manufacturers of 


SULPHATE PULP AND KRAFT 


WRAPPING PAPER 


LARGEST KRAFT WRAPPING 
PAPER MILLS IN THE WORLD 











the company a year ago, according| price as the others, because news aoe i 
to pre! minary reports. There is not |print is marketed upon a basis were | Permits them to — advantage = 
likely to be an annual statement is-|all mills get the same price per tor market * ese 4 ee peat 
sued until early in 1925, for it has|for their output. cate wherever and whenever pos- 
been decided to carry the fiscal year CAPITALIZATION aig ne a 
along t» the end of the calendar year Par Outstanding fi: The. rye ee F > egy _ 
and at that time to bring out a report|7% cum. pref. .... $100 $4,000,000 | t@cturing and distribution which the 
bawed « eighteen months’ earnings et ss ES ca5 100 8,500,000 | Company will possess upon comple- 
The ‘ ae regarded by paper ex Bonded Indebtedness tion of the present contracts and de- 
ee ae it . efficient. and are par- | {*t.mtee. bonds, 6% due 1943 $8,000,000 | velopment, the strategic location of | 
ticul. , ‘ell ” ae @ “that thev | _Pulpwood Supply Company owns 15-| the mills, low labor cost and oper- 
scula well regarded in sae sink 000 acres of freehold timber limits and | atirge overhead, freedom from labor 
ve wel alanced. That is to say c controls 1,800 square miles of leasehold | troubles, the outright ownership of 
me 1, = oun ‘ pein “| limits containing 6,000,000 cords of| better than two-thirds of its total 
produs: of newsprint paper rather | pylpwood. one : 
; 2r requirement and the posses- 
than : production of pulp as well as Production—245 tons of groundwood, aa of — exceedingly wes 
pane, ale. The wim is to a 90 tons of sulphite pulp and 345 tons of power contract, the essential char- 
only ugh groundwood pulp and] newsprint daily. a y aan aa 
sulph to keep the newsprint mill Directors—-Hubert Biermans, presi- ag of 7 ange gg ogy stable a 
runni n a proper basis. It has|dent and general manager; Sir Herbert et, together with the large equity 
beer experience that newsprint | Holt, vice-president; John Stadler, chief | S@curing the bonds, are pointed to 
mark are B t subject to the same | ¢™#ineer and manager; Francois Faure, | as likely to insure success for this 
wide ‘ eae . are noticed in | Manager of wood department; John W.| new organiaztion. 
the markets and the well-bal- +. or mag Sheen "A z Hauffe Preanetten ane Finances 
on . > . Newman, R. O. Sweezey, A. deHauffe, . : te, : 
— such as Belgo, will not secretary-treasurer; Chas, Lebrun, asst. oem ee 
ale ime ups and downs in its secretary-treasurer. | Ordinary shares (no Cor reer Tc 
rnir ary shares 
Px the . : - " m= par value) ....... 2,500 2,500... ae | ae 
ment. + ne, most important cle-| International’s Timber | Ronded_Indebtedness— Sivester, C. GeWolt Bald; Gieestoen, 5. 
ent make Tor success 0 L os |6%4% 1st mortgage M. Robertson an - M. Banks. 
wise newsprint company are tim- Holdings Are Large Here bonds $1,000,000 $225,000 | Earnings.—Two engineers have pre- 
ber v. power supply. efficiency eae Peanestien,—Consiet of sa mill at St pared tables of estimated _ earnings 
of pl ind management. Belgo, it} With timber lands gradually being | Andrews, P.Q., recently completed, | 228¢4 0m low production (five | tons 
n !. shows up very favorably | depleted in the United States, Inter- | Production.-Six tons per day of light a ae = a aie 
Fann, ‘sis of these factors. national Paper Co. is found to be in| weight or “fine” papers, 7 nonce sco Hp lagged Fireman 
inh ith «tl these elements of success |an enviable position in regard to po- _Directors.—President, R. W. Barclay; | interest and sinking fund requirements 
ere) | its organization, Belgo has|tential supply of its main raw ma-| vice-president, Wm. Currie; managing | of the bonds issued, 


FAVORS BUS FRANCHISE 


Transit Commission chairman’s ex- 
pressed approval of plans of Fifth Ave. 
Coach Co. to establish comprehensive 
system of bus transportation in New 
York coincides with objections of Inter- 
borough president who foresees compe- 
tition with city-owned subways and in- 
creased street congestion. 





FOLLOW MARKET BY RADIO 


French inventors have devised a cry- 
Stal pocket radio set to receive over a 
distance of 11 miles which is being used 
by brokers away from Bourse to obtain 
franc and dollar exchange rates which 
are broadcast every half hour from 
Eiffel Tower. 








24 


Expansion Program of Howard 
Smith Company Now Complete! 


Concern Now a Balancéd Producer of Paper—Common Stock | aire newspaper 
Dividend Cut to Conserve Company’s 
Liquid Resources 


The reduction in the common stock 
dividend of Howard Smith Paper 
M.lls, with the possibility of complete 
elimination of the dividend, has been 
an unsettling factor for this stock. 
The preferred, which had begun to be 
regarded as a good investment issue, 
has sold down to a level that puts it 
among more speculative stocks, and 
the common has also declined very 
considerably. cr 

The reduction in the common divi- 
dend was effected in order to con- 
serve the capital pos:tion of the com- 
pany. This was required not only 
from the standpoint of good business 
but to meet the requirements of the 
trust deed of the bond issue made 
earlier in the year. - 2 

Howard Smith has continued to in- 
crease its sales and profits, and for 
the first few months of the present 
year was well ahead of 1923. In fact, 
with the exception of the reaction 
from the boom year of 1920, there 
has been no period in Howard Smith 
history that it has not been able to 
increase its sales and profits from 
year to year. This in itself augurs 
well for the future of the company. 

The company has recently concluded 
a program of expansion, and is now a 
fairly well rounded unit in the busi- 
ness of making high-grade paper. 

It is a_ self-contained organiza- 
tion, from the cutting of the tree to 
the selling of the finished product in 
Canada or abroad. Some $2,000,000 
has been spent on plants in the past 
few years or so, and the bond issue 
of last winter was largely to recoup 
the company’s treasury for these ex- 
penditures. 
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| Young Vanderbilt May 
Have News Mill in B.C. 


Cornelius Vanderbilt, jr.,  million- 
publisher, plans a 
newspr:nt mil‘ in British Columbia. 

Questioned as to the type of plant 
he would erect, Mr. Vanderbilt stated 
that it would be equipped with the 
most modern machinery and improve- 
ments. The mill, he said, would 
likely produee about 600 tons daily. 

Under present plans, according to 
the publisher, the mill would not be 
built for two, and possibly three, 
years. He intends to have it in op- 
eration by the time his field of publi- 
| cations has extended from two to 
ree daily illustrated papers. 
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1919 
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1921 
922 
19235 
1924 


Howard Smith 


COMMON 


miles of timber limits in Gaspe County, 





Canitalization - Authorized Outst’d’g 

Common ....... $4,000,000 $3,693,700 
| Pref. 8% cum. . 3,000,000 1,500,000 
After 8 per cent. has been paid on 


| up to 1 per cent. 

| Funded Debt— , ae aa 
- | Ist mtge. bonds 6% due 19% ‘ 

is gradually beine| 12+ mtge. bonds 7% due 1941 4,500,000" 





grade 


papers : 
wrested from the United States and | Deviiend Recoed— 


British manufacturers, who domin- |". Includes $468,200 in order to retire 


ated in the field a few years ago.) ict issue 

With increase in sales, the company’s) year Common Preferred 

profits should, of course, show a cor-| 1920 IM%% 6% 

responding improvement. | 1921 8% 8% 
A lot <gpends upon business condi-| 1922 612% 8% 

tions in general in Canada. Depend-| 1923 6 8% 


ing as it does on the Canadian mar-| Officers and Directors— 
ket Howard Smith must continue to| C. Howard Smith, president; James 
vary in prosperity with the general | W. Pyke, vice-president; J. A. Cameron, 
prosperity of the country. vice-pres.; H. Crabtree, secretary; D. 
PRODUCTION AND FINANCES |W. Campbell, W. D. Robb, 
' | Murray, E. R. Decarie, T. P. Howard, 
corners en mae emma’ of | comptroller; M. G. Peterkin, treasurer. 
Montreal and one at Cornwall. These | Market Record— 
are all paper plants and a sawmill is | Common Preferred 
owned at the Gaspe timber limits. Owns | Year High Low High Low 
former Kinlieth plant at St. Catharines, | 1916 80 80 - ois 
Ont., which is not now in use. 1917 74% 65 eis ie 
Production.—This company is one of | 1918 66 65 80 65 


| tained and 
| fectively met 





Howard | : : : s a 
/a situat‘on that is being arighted to 
| some degree by an aggressive policy 
| of reforestation. 


|'Laurentide Stands Alone as 
Yet Despite Talk of Merger 


Big Company at Grand’Mere Has Not Joined Forces With 
Other Companies in Its Area—Its Securities Have 
Proven Their Strength 


Another year has gone by and 
Laurentide is still an individual unit 
in the Canadian pulp and paper in- 
dustry. The long awaited merger of 


this company with others in the St. | 


Maurice Valley to form. a gigantic 
newsprint combination has not ma- 
terialized, 


Yet it seems certain that some- | 


thing along this line must come about 


|in time—perhaps not tkis year, per- 


haps not for several years. A mer- 
ger of the St. Maur:ce Valley com- 
panes is logical if it can be effected 
without inflation of cavitalization. In 
addit'on to savings in expenses, there 
could be effected more efficient use 


| -ommon, preferred participates equally | of the joint forest reserves of the 


| various companies. 


Moreover, the 
step would be preliminary to a larger 
consolidation of nearly all the Can- 
adian newsprint producers—a_ step 
that is felt by many to be necessary 
if steady markets are to be main- 
fore'gn competition ef- 


Lauvrentide would stand to benefit 
greatly from such a merger, for it 


| would improve its supplies of pulp- 
wood. 
; mportant, but the company has been 


These are already large and 


in operation for many years, and its 
supplies of nulpwood are getting fur- 
ther and further away from the mill. 


Laurentile has created at Grand 


|Mere, Quebec. a town that is among 


the prettiest in Canada and reflected 
the broad attitude the management 


of the company take towards its func- | 





the Laurentide Power Co., a subsidiary, 
vhich is independently financed. 

Production.—Groundwood pulp, 350 
ons; sulphite, 150 tons; pulpboards, 50 
ons, and newsprint, 375 tons daily. Ex- 
‘ess pulp over own requirements, 20 
‘ons of groundwood daily. 
Canitalization— Authorized Outst’d’g 

Capital stock . $35,000,000 $28,800,000 

In 1920 shareholders received three 
shares of new stock for each one share 
of old stock. 

Funded Debt— 

None. 

Dividend Record— 

On stock of predecessor company, 
lividends were paid as follows: Oct., 
1911, 142 per cent.; Jan., 1912, to Jan., 
1917, inclusive, 2 per cent. quarterly; 
Avril, 1917, 2% per cent., which quart- 
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BIRD & SON FACE 
KEEN COMPETITION 


Turnover Larger But Closer 
Prices Prevail and Profits 
Are Lower 


The last annual report of Bird & 
Son showed that the company had 
made advances in the matter of new 
business, but with keen competition 
and consequently closer prices, the 
net profits showed quite a decline, 
The company’s factory at Hamilton is 
now consuming a larger portion of 
the product of the Port Rouge mill, 
Both plants are in excellent shape 
to handle the natural growth of the 
company’s business without calling 
on capital for further expenditures, 
The last report showed the company’s 
working position good, the quick 
assets compared with current 
liabilities being in ratio of 5 to 1. 


Capitalization— Authorized Issued 
shares 
Common 80,000 75,700 


Pref. com. 7%... $400,000 $400,000 

Manufacture asphalt roofings, felt, 
ete., at Hamilton and special roofing 
felt at Port Rouge, Que. Officers: 
Philip R. Allen, pres.; W. R. McNeil, 
vice-pres. and gen. mgr. 





BUS LINES HIT LOCAL TRAINS 


NEW YORK.—In line with the policy 
of certain Southern railroads, the Sea- 
board Air Line has applied to the Pub- 
lie Service Commission in Georgia for 
permission to abolish ten local trains 
in that state. On account of the bus 
line competition, the managers of the 
railroad say that many local trains are 
being operated at a loss. 





Skinner, Bart., Ed. Hanson, F. A. Sab- 
baton, Com. J. K. L. Ross, Geo. H. Mont- 
“omery.  K.C., Sir Lomer_ Gouin, 


‘rly rate was paid to and including | K.C.M.G 


Oct., 1918; Jan., 1919, to Jan., 1920, in- 
elusive, 3 per cent. each quarter. An 
‘xtra dividend of 3 per cent. was paid 


Market Record— 
Year High Low 
1912 240 155 
1913 233 140 


— ere eRe aR eben matte a 
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With T 


Will Eventually H 
Paper- 


Price Brothers ha 
daily output of newsp 
tons, this giving th 
single mil] in Canad: 
slackening demand fo 
curtailment in con 
gramme is_ planned. 
have an additional wu! 
in operation in 1925, \ 
Price Brothers the i 
of newsprint in Canac 
final unit of 200 tor 
be in operation, accor 
plans. This will giv. 
a total production of 
tons a day. 

This will make it p 
Brothers to make eff 
extensive timber lim 
velop an earning pov 
carry its large outst 
stock. Despite the f 
Brothers has been a 
ducer of lumber as we 
capitalization has bee 
pared with other nev 
ies. This situation n 

Price Brothers’ ne 
have taken place at K 
Lake St. John distri 
for the new mill *s c 
development of the L 
nany, which is dev 
electric’ power at 
Descharge, of Lake Si! 
velopment was under’ 
J. B. Duke, arn Amer 
and the Price interes 
ers own a 25 per cent 
development, and. in 1 
nrove a profitable a 
the shareholders in 


tions. Labor problems never enter July, -1919. On stock of present com- * 
the companv’s overations. The mil!s| ‘ny dividends have been paid at rate of | 1914 192% 164% and Company. Pres 
are large and modern in every re-|!'2 per cent. quarterly, April, 1920, to} 1915 198 160 of the oldest seneet ~ 
spect, and the fastest running news- | “#te. " — se = 6 ee ae 
orint machines in the world are lo- | Officers and Directors— 4s or 1s = whee! ee ee 
/eated there. Production is holding Officers.._Geo. Chahoon, Jr., presi-| 1918 198 152 lumbering in the Sa 
‘uo well. and the new machines in.|@¢?t 274 general manager; Chas. R.| 1919 276 192 The mills have grown 

nes | Hosmer, vice-president; Louis a New — size through three ge 


The company ee all aod largest es Tha ce lo = = 99% 78 
r. aper,|grade paper in Canada. aily output | 192 5 5 a 

aoe ny ee So canee is 30 tons of groundwood, 60 tons of " > New Company 
ete. No newsprint is manufactured. sulphite pulp; 60 tons of writing; 15 | 1920 167 74% 107 2 91 
About 10 per cent. of the company’s tons of book paper; 15 tons of blotting | 1921 110 56 92% 64 
products are exported to foreign and 5 tons of covers. 1922 85 60 102 83 
countries. chiefly to Mexico, Austra-| Timber Limits. — Owns 500 square | em a 3% 6i% 106 m 
lia, New Zealand, India, Japan, China 1918 1919 1920 1921 1922 1923 
and the British West Indies. The! gp. profits ..... $ 252,604$ 429,228 $ 1,087,380$ 611,793$ 691,370$ 767,377 
actual profit per pound on the paper | Sundry rev. .. .. 824 5,209 2,518 1,519 2,169 5,429 
exported is small, but the benefit to| Invests ... .... 3,814 DR ee oO heen Rae ae wee ee telil 
the company comes in the fact that- —_— — -—---- —— — 
this enables it to increase its produc-| Tot. Inc. . ..... $ 257,241$ 437,990 $ 1,089,899 $ 
tion consderably and cut down the| Interest ... .... 17,730 35,216 78,000 
cost not only on this but on the pa- ee > en ee 33,250 33,250 $ 120,000 


per for the domestic trade. ore- 618 2695948 a91R008 | @ a7 
over the export trade is growing from. a omen $ 206,261$ 369,524 $ 891,899$ 351,631$ 375,599$ 384,847 


21,250 62,500 220,800 279,932 220,720 221,622 
year to year and the prospects are 


aN ER at eee ee ee ee ee =“ | confidence of ‘nvestors, | Interest ete. .... 
excellent for a continuance of this| Balance .. ..... $ 185,011$ 307,024$ 671,099$  71,699$ 134,879$ 161,225 PRODUCTION AND FINANCES oe res. 
growth. : Deprec. . ...... 71,243 94,059 eee 95,491 60,287 Timber Supply... Company owns 41,- | Other reserves 
In 1923, Howard Smith exported | Written off. .... : 7 


PM MR iisScesns ibekcewss erneenxans 274 acres of timber lands; and holds | Dividends .. 
1,050 tons of paper. as against 60 Tax. res. ... 


17,716 20,211 etc hs weed Gekbsabees cau ticenee under license 2,057,600. In addition 20,- | Inventory res. .. 
tons exported in its lines by all other | Reserve ... oe sein 115,020 117,003 000 cords are purchased yearly. 

Canadian companies. The company is ——__ --- -- ---- = = —— - . 

looking forward to further increase Surplus ‘as Soe $ 91,292 $ 181,552 x 366,933 $ 
19.59 











1920 125 
1921 95 62 
1922 99 72% 
1923 103% 85 
1924 to 


stalled out of and financed out 0° , ; ¢ 
_©* | strong, treasurer; Wm. F. Rob A 
| earnine: a short time ago are getting | mon, ee - ett Price family. 3 
| Into their real capacity. Directors._.Geo. Chahoon, Jr., Chas, The present comp 
Laurentide has carr'ed on its divi- | R. Hosmer, Rich. B. Angus, Sir Thos. controls some 200 t. 
dend richt through the worst periods | ;=—————— or timberland. Its mills 
of derression in the paver industry | Profit and Loss— print and wood pulv. 
and this, coupled with the vigor and : 1918 1919 1920 1921 1922 1923 paver specialties. lu 
streneth that has been built into the | a s hateeel: $ as ot ae 2,401,550 $ 6,404,395 $ 2,360,640 $ 2,781,890 laths ard railway tie: 
j . rest. 3% 212 
‘company over the term of its onera-| ne. from inve __ are | ee 165,123 319,688 332,514 386,107 It is estimated th: 
tine life to date, has won for it the! Total inc. ...... $ 2,593,834 $ 2,955,979 $ 2,566,673 $ 6,724,033 $ 2,693,154 $ 3,167,997 has raw material su 
227,296 236,927 304,447 885,261 440,632 424.998 it an inexhaustible st 
271,883 329,841 482,687 1,322,843 458,461 753,896 This. of course. is der 
SOOR00 GOR SEE 3 SODRND ic vicsax: whctdscs® ideheans forestation, and the f 
S60,000 1,208,000 864,000 of the company re 
cateece the most moderr scal 


The outlook for P: 
decidedly hricht, and 
vanv is still *n the t 
rantic development 
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fact that’ an imm 
nronerty. well balance 
terials and vroductior 
vn, There anes not s 
Kkelihood of an early 
dividend rate. which 
earnines in time shor 
stantially better divi 


PRODUCTION ANI 
Puloweod Suoply. — 
timber limits are the f 
and aggregate 8.700 sq 
Mills.—At Kenogami 
at Jonquiere for card 
ialties and at Rimou 
wood. There are nine 
Production. — Newsn 
daily; woodboard, 25 t 
Cenitalization— Anth 
Stock ......... $69,06 
Shareholders in old ¢ 
f've shares of stock i 
for each share of old 
Frnded Debt— 


Tat mtee, 6 per cent. 
£10.000.000. 


Dividend Record— 


On stock of predecess: 
dends were naid as f 
dividend of 1% per ee 
Jan., 1917, 1% per cent 
ver cent.; Julv, 1917, to 
rer cent. each quarter; 
Jan., 1921, 2 per cent. e: 
addition, extra divide 
cent each were paid 
Feb., 1920. Stock divi 
cent. paid Feb.. 1920. O 
ent company 2/5 ner ¢ 
paid Jan., 1921; Feb., 19 
Avril and July, 1921, % 
Oct., 1921, to date, % | 
erly. 

Officers and Directors— 

Officers.—Sir © Willian 
dent: Georre H. Thomt 
Carthy; vice-presidents 
Avedaile, managing di 
Price, secretary-treasure 

Directors.—Above off 
Ton H. Benn, Bt., C.B.. M 
stra, A. J, Price, Chas 
K.C.. Sir Herb. S. Holt, 
Keith W. Price. 

Market Record— 





613,312$  693,539$ 772,807 
141,681 197,941 269,960 | 
120,000 120,000 120,000 | 

















1,728,000 
2,000,000 


eeoveesee eeosesece 





787,929 $ 


| Surplus ... -$ 744,655$ 431,657 $ 635.539$ 
Rate % earned.. 17.75 


ps 66,061$ 261,10 
Grand Mere, P.Q., a town created by | 19.00 5.21 8.73 . 


-_ 6.23 6.9 
| and devendent to a large extent upon| «six months ended June 30, 1920, present company. ' 


— Properties.—Include a modern mill at 
71,699$  16,065.......... aan te 
. % 
in sales both abroad and at home. | ®#te % Earned this lnduster, Pewee’? 
s Industry. ower is purchased from| includes reserve for taxes, depreciation and depletion. 


where the Canadian market for hizh| °" ©°™ --:-:: 5.9%! 


11.04 19.52 10.05 4.47 
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Macleod Pulp and Paper Company, Ltd. 


262 EN a eked ie ers 


Manufacturers of Finest Quality, All Spruce __ 


: GROUNDWOOD PULP 


er Ce et eee 
P ee a eee ee 


ee ee 


Page ee ea Peon eaN Lane Wan arta ee a tl oN eee aT 


Only groundwood mills 
located on both railroad 
and tidewater with open 
harbor the year round. 


Largest supply of pulp- 
wood, based on capacity, 


of any pulp or paper 
mill in the world. 


Land holdings all owned 
in fee and run 95 per eee ey. 


, cent. spruce. SOND UG Soustier jam on 


Cee meee sere e reese 


Mh etn Sa dt lect Ste i ata asi hens AI ania TE pan 


Largest Water Power in 
Nova Scotia, 30,000 horse 


power. 


MES 


COP eee ee were ee eens 





hee ea | 


ae | ys - 
Meee hee eee Te 


Profit and Loss— 
1918-) 


Gross Profit .... $1,493, 





Bond int. and 

sink. fund .. 419, 
Other interest .... 20 
Other deduct ... 
Deprec., etc. .... 


NOVA SCOTIA Ss 


Surplus . 
ate earned .... 21 
_*Not ineludin $1.540,0 

Prior to Jan. 1, 917, 


+For four months 
**Deficit, end 
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Price Brothers are Going on 
With Their Expansion Program 


Wil! Eventually Have Daily Output of 900 Tons of Newsprint 
Paper—At Present Producing Over 500 


Tons Daily 


Price Brothers has’ brought its 
daily output of newsprint to-over 599 
tons, this g.ving them the largest 
single mil] in Canada. Despite the 
slackening demand for newsprint, no 
curtailment in construction pro- 
gramme is planned. It is hoped to 
have an additonal unit of 200 tons 
in operation in 1925, which will make 
Price Brothers the iargest produce: 
of newsprint in Canada. By 1926 the 
final unit of 200 tons per day will 
be in operation, according to present 
plans. This will g.ve Price Brothers 
a total production of well over 900 
tons a day. 

This will make it possible for Price 
Brothers to make effective use of its 
extensive timher limits, and to de 
velop an earning power adequate t 
carry its large outstandiny cap tal 
stock. Despite the fact that Price 
Brothers has been a very large pro- 
ducer of lumber as well as paper, the 
capitalization has been high as com- 
pared with other newsprint compap- 
ies. This situation no longer exists. 

Price Brothers’ new developments 
have taken place at Kenogami, in the 
Lake St. John district. The power 
for the new mil] ‘s coming from thr 
development of the Duke-Price Com 
nany, which is developing hydro- 
electric. power at the Grand 
Descharge, of Lake St. John. This de- 
velopment was undertaken jointly bv 
J. B. Duke, ar American millionaire 
and the Price interests. Price Broth- 
ers own a 25 per cent. interest in the 
development, and. in time. this shoul¢ 
nrove a profitable arrangement for 
the shareholders in Pree Brothers 
and Company. Price Brothers is one 
of the oldest forest industries in Can- 
ada. The industry woes back to 1817 
when the first Wm. Price bezvan 
lumbering in the Saguenay district 
The mills have grown to their present 
size throuch three generat'‘ons of the 
Price family. 

The present company owns and 
controls some 200 square miles of 
timberland. Its mills produce news 
print and wood puln, cardboard and 
paver specialties. lumber, shingles 
laths ard railway ties. 

It is estimated that the compan” 
has raw material suffie'ent to eve 
it an inexhaustible supply o* timber. 
This. of course. is denendent uvon re- 
forestation, and the forest onerations 
of the company »re carried out on 
the most moderr scale. 

The outlook for Price Brothers is 


i 
| 





ST. REGIS PAPER CO. 
SOON TO BUILD MILL 


Big American Newsprint Firm 
Has Plans to Expand in 
This Country 


Now an important producer of 
Canadian pulpwood, soon to be one 
of our big pulp and paper companies 
is the St. Regis Paper Company of 
Canada. This organization has ob- 
tained a site at Quebec City where 
it will build a 200 ton mill, later to 
be extended to 500 tons, as soon as 
market conditions in newsprint give 
justification for the construction 
work. 

In the United States, the St. Regis 
Paper Company is one of the largest 
paper companies and is the third 
largest producer of newsprint in that 
country. Its mills are _ located 
throughout Northern New York, but 
much of the pulpwood has been 
brought from Canada where the St. 
Regis Company has extensive timber 
‘imits. 

Conditions have so changed that it 
‘'s now more profitable for the St 
Regis Paper Company across the 
border to utilize the power sites at 
its American mills for the production 
of electrical and hydraulic energy 
for sale to other industries. This will 
mean the gradual concentration of 
production in this country in pulp and 
paper. 

The company recently raised $1,- 
500,000 in New York for the purpose 
of paying for the Canadian site and 


decidedly hrieht, and while the com-| providing the company with working 


vanv is still *» the throes of its gvi- | 
rantic development provramme 
shareholders must not overlook the 
fact that an immensely valuable 
nronerty. well balanced as to raw ma- 
terial< and vroduction is heine bn'l+ 


capital. 

Properties...The St. Regis Paper Co. 
of Canada, is a large producer of pulp- 
wood with an annual capacity of over 
100,000 cords. In addition to logging 
“lants and equipment at Oscelanea and 
Godbout, Province of Quebec, proper- 





nn, There anes not seem to be much 
Kkelihood of an early increase in the 
dividend rate. which is small. b+ 
earnines in time shonld iustify sub- 
stantially better dividend payments. 


PRODUCTION AND FINANCES 

Puloweod Suoply. — The comnanv’s 
timber limits are the finest in Canada 
and aggrerate 8.700 square miles. 

Mills.—At Kenogami for newsprint; 
st Jonquiere for cardhoard and snec- 
ialties and at Rimouski for ground- 
wood. There are nine sawmills. 

Production. — Newsnrint, 500 
daily; woodboard, 25 tons. 
Cenitalization— Authorized Outst’d’e 

Stock .... . $69,000,000 $42,683.209 

Shareholders in old company received 
f've shares of stock in new comnany | 
far each share of old stock in 1920. 
Frnded Debt 

Tet mteo, 6 per cent. bonds, due 1943, | 
£10.000.000. 


Dividend Record— 

On stock of predecessor company divi- 
dends were naid as follows: Initial 
dividend of 11% per cent., Sent., 1916: 
Jan., 1917, 1% per cent.; Avril. 1917. 3 
rer cent.; Julv, 1917. to Avril, 1918, 1% 
rer cent, each quarter; July, 1918, to | 
Jen.. 1921, 2 per cent. each quarter. In 


tons 


addition, extra dividends of 2 per 
cent each were paid Feb., 1918, and 
Feb., 1920. Stock dividend of 22 per 


cent. paid Feb.. 1920. On stock of pres- 
ent company 2/5 per cent. bonus was 
paid Jan., 1921; Feb., 1921, 2/5 bonus; 
Avril and July, 1921, % per cent. each; 
Oct., 1921, to date, % per cent. quart- 
erly. 

Officers and Directors— 


Officers.—Sir William Price, ovresi- 
dent: Georre H. Thompson, J. M. Mc- | 
Carthy: vice-presidents; J. Leonard 
Avedaile, managing director; H. E. | 
Price, secretary-treasurer. 

Directors. Above officers and_ Sir 


Ion H. Benn, Bt., C.B.. M.P.; W. S. Hof- 
stra, A. J. Price, Chas. A. puntions. 
K.C.. Sir Herb. S. Holt, J. A. Scott, Sir 
Keith W. Price. | 
Market Record— | 

Old Company 


}in 1923. 


ties of the company comprise freehold 
timber limits in the province owned in 
fee, or under contract to locate, aggre- 
eating 168,934 acres which, according to 
the report of independent engineers, 
contain over 2,000,000 cords of pulp- 
wood. A site at Quebec is owned where 
a newsprint mill will shortly be erected. 

Capitalization.—Consolidated capital- 
‘zation of St. Regis Paper Co. and St. 
Regis Paper Co. of Canada, Ltd.: 

Authorized Outst’d’g 

Preferred stocks .. $6,500,000 1,577,700 
Minority com. stock 

St. Regis Paper Co. 


of Canada, itd; . sa... . . 19,156 
Common stock, shares, 
no var value x400,000 x316,000 


x Shares. 


| Bonded Indebtedness 


6'% serial 

debentures 
BATHURST COMPANY 

EARNINGS LOWER 


Company Suffered in 1923 
From Weak Condition of 
Sulphite Markets 
Though the Bathurst Company has 


$1,500,000 $1,500,000 


'gone in for the manufacture of news- 


print, it did not have a very good year 
No financial] statement was 
issued to the public, but it is under- 
stood that the company suffered se- 
verely from losses of logs in its tim- 
ber operations, and general weakness 
in the sulphite pulp markets: also 


|helped to reduce its earninzs. Bath- 


urst Company has for two or three 


|years had its earnings reduced as a 


result of weak conditions in the sul- 


|'nhite market. but it stands to bene- 


fit greatly from any improvement 
that may take place. : 
The company became the first 


newsprint manufacturer in the Mari- 
time prov neces when it installed one 
machine of 60 tons daily capacity in 
1923. It is suvplving newsprint to 
most of the Maritime navers and 





High Low | also exnorts a small quantity to the 
ree 73 65 |United States. It is planned even- 
1914 .. ‘Naess eae 60 60 (tvally to add another newsprirt ma- 
MD 55s 3 ssc cake eee o° ee | chine. 

ME 3 ssewucunedeeeeene 132 60 CAPITALIZATION 
UE! co sKt bate e a ae 134 «115 Common shares .. .. .. .. $9,774,200 
DML iv osc ns ke Vae ve eee 151 120 =| Bonded Indebtedness 
MD << \..a\vinku cl adeaet at phere 260 155 |6§%% 1st mtge. bonds $1,500,000 
DOE ssi cise anechce eee 385 250 |71%4% 1st mtge. bonds 1,477,000 

New Companv | (Convertible into common at par. 
MEE) 4s Sovccad aera eee 42% 24% | Timber Supnly—The company’s and 
Re he 47% 30 | subsidiary’s leasehold timber lands 
— A ais be 47 89 '.omprise 1,030 square miles in the 

924 to 
Profit and Loss— 
1918-19 1919-20 1920-21 1921-22 1922-23 1923-24 
Gross Profit .... $1,493,961 $ 2,055,782 *$1,135,450$ 1,327,332 $ 2,338,934 $ 3,408,966 
Bond int. : nd 
sink. fund .. 419,976 419,976 139,992 419,976 419,976 551,515 
Other jntvrest 20,000 14,000 2,000 Re” Oca ea. nele emia 
Other deduct ... 0 2.00208 NE eeducuds ebeGigak  “mpshadia! abrasian 
Wee, ete. ois. ‘xenbabas.. cbetbues _.danckass 700,096 1,142,013 
Net PROT sscas $ 1,053,985 $ 1.471,806 $ 993,458$  905,356$ 1,218,862$ 1,715,438 
Divider: 400,000 *690,684 341,466 1,067,080 853,664 853,664 
Surplus .. ..... $ 653,.985$ 781,122 $ 651.992 °**$161,724$ 365,198$ 861,774 
ate earned .... 21.08 17.25 $ 2.33 $ 2.12$ 2.85 $ 4.00 
. Not including $1,540,000 stock dividend (22%) paid out of surplus accumulated 
prior to Jan. 1, 1917. 
‘For four months ended Feb. 29, 1921. 


** Deficit, 


Province of New Brunswick and 1,533 
square miles in the Province of Quebec, 
which areas are held under leases di- 


rect from the Crown and are estimated | 


to contain not less than 2,000,000,000 
feet board measure of spruce, pine and 
cedar logs and 10,000,000 cords of pulp- 
wood, 

Properties consist cr mills and 
plants at Bathurst, N.B., and a develop- 
ed water power at Grand Falls with a 
present capacity of 9,000 h.p. 

Production—On completion of present 
construction will total in addition to 
timber 36,000 tons annually of news- 
print; 19,500 of sulphate or kraft pulp; 
and 12,000 tons of sulphite pulp. 

Directors—Angus McLean, president; 
A. E. McLean, vice-president; M. E. 
Priesch, vice-president; John A. Cam- 
eron, Ottawa; L. S. DeGraff, North 
Tonawanda, N.Y.; Gordon C, Edwards, 
Ottawa; Cyrus D. Jones, Scranton; F. 
P. Jones, Montreal; Harry L. Jones, 
Brooklyn, N. Y.; F. M. Kirby, Wilkes 
Barre, Pa.; A. E. Loosen, Bathurst, N. 
B.; Hugh McLean, Buffalo, N.Y.; E. S. 
Peck, Scranton, Pa.; F. L. Peck, Scran- 
ton, Pa, 

Profit and Loss Statement, 1922 


| would work out all] right for the bond 
and debenture holders. He expressed 
pleasure at the confidence shown by 
the debenture holders, 70 per cent. 
|of whom have already deposited their 
certificates with the committee. No- 
tices going out were delayed, and 
more are to be expected. 

The Whalen Comvany has devel- 
oped an excellent customer for its 
pulp and lumber in Japan. The earth- 
quake proved auite a blow to the 
company. - However, the Japanese 
imarket is recovering rap‘dly and is 
much better now, while the lumber 
situation at the coast is also improv- 
ing. 

Pres. McGarrv would not reveal it 
his organization’s hopes and aims in 
cluded a paner ml, but there is 
'everv reason to believe that if this 
iean be proceeded with, it will be cer- 
tain to go through. If not. *mme- 
|diately the company gets on its feet 


WHALEN IS NOW 
PAYING WAY: TO 
BE REORGANIZED 


Three Mills Are Now Being | 
Operated by Receiver 


The three mills of Whalen Pulp 
and Paper Co. are now being oper- 
ated. The Swanson Bay mill is turn- 
‘ng out lumber; the Port Alice has 
been going at capacity since July 1, 
while the third plant has been oper- 
ating steadily. The product of all 
mills is sold up to the first of the 
year. Whalen is at present being 
operated by a‘receiver, while an at- 


tempt is being made to straighten | ' y ; > 

out its finances. Operations have | such = — a ee 

steadily improved, and though the| Western. ststes er 3 —— 
market for such a mill and the 





markets are not the best, the receiver 


: oe ce : 
‘'s able to pay his way. is well supplied with the 


Whalen Co. is DD | 
inecessarv limits in Brit’sh Columbia. 





Acquired assets and business of B. C. 
Sulphite Fibre Co., Empire Pulp and 
Paper Mills, Ltd., and Colonial Lumber 
and Paper Mills, all in British Columbia. 


Production capacity 75,000 tons sul- 
white pulp, 60,000,000 feet lumber, 75,- 
200,C00 ft. shingles and 35,000,000 boxes 
innually, 


Timber Supply.—Leased 155,000 acres 
timber lands. 


Officers.—James Whalen, chairman of 
Soard; Hon. T. W. McGarry, president; 


W. D. Ross, vice-pres.; P. S. Curtis, 
sec.-treas, 





United States Uses Over 
Half World’s Newsprint 


Figures that have 
compiled indicate that more news- 
print paper is used in the United 
States than in all other countries of 
the world put together. Consump- 
tion per capita in 1922 reached 45 
pounds. The circulations of the Sun- 
day newspapers, many of which 
weigh in the neighborhood of a pound 
or mare, total 20,000,000 copies per 


recently been 





Net profit for year .... .. $123,677! Pres. Thos. McGarry is quite op-| Canitalization— edtion, and circulations of dail 
Balance fund .. +» 0eS,o8 |timistic in regard to the future . The| «mon _. $8.000000 | 2@WwSpapers total 30,000,000 étihen. 
— “1,794 ___|committee of bond and debenture} praterred 7; cum. ..... 2,102.500 |The ayerage daily weighs about half 
$401,687 | holders will meet in the not distant! Debentures 7% ......... 3,050,000 | pound. and one American newspa- 
Less:— |future to deal with  reorgan‘zatior | Funded Debt— per came out the other day with a 64- 
Bonded interest .... $110,594 loroposals. Mr. McGarry’ was not eee Oe cata tance 2,899.500 | 0age ordinary issue, which would 
Other interest . 109,323 ‘prepared to discuss any proposals as| Bonds, 6% (B.C. Fibre).. 260,000 | take one ‘ton of newsprint for every 
”. & L. Balance .. a $181,770 | vet, but he was certain that things! Bonds, 7% ............-. 50,000 2,000 copies. 
_ aaa a es 


HUGH J. CHISHOLM 


President 


NASHWAAK 
Pulp & Paper 


Company, Limited 


Highest Grade Bleached Spruce 


200 Fifth Avenue - 








Cc. A. GORDON 


Vice-President 


F. E. BRAWN 
Mill Manager 


F. E. TUFTS 


Treasurer 


Manufacturers of 


SULPHITE PULP 


HIS plant has been re- 

modeled during the past 
year and equipped with the 
latest and most improved 
machinery. 


Plant at 


FAIRVILLE, 


NEAR ST. JOHN 


Sales Offices: 


N. B. 


H. E. BEEDY 


New York City 


Vice-President 
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Merger Talk and 


Nearness of 


Report Focus Eyes on Spanish 
Joint Production of Its Three Plants and Abitibi Would | 


Mean 1,200 Tons of Newsprint Daily—Some Op- 
pose Consolidation 





On page 33 of this issue the an- 
nual revort of the Spanish River, 
just made public, is reviewed. 


The eyes of the pulp and paper in- 
dustry are on Spanish River these 
days because of the talked-of merger 
with Abitibi, and the recent report 
that shareholders of the Spanish Co., 
located in Montreal, were out to op- 
pose and, if possible, block the mer- 
ger. also because the annual report 
is just issued. Many reasons are 
advanced for and against the talked- 
of merger. Some of the Spanish 
shareholders base their objection on 
the fact that Abitibi, along with 
many other companies, has had a 
stock split, and is, therefore, in a 


. more favorable share position than 


Spanish. In this regard they recal 
the remarks of Pres. George Meade 
at the last annual meeting, in whict 
he expressed a desire to place Span- 
ish securities in the solid investment 
class. 

The merger proposal is said to in- 
volve a comnany of $70,000,000 cap- 
italization, $30,000 000 to Abitibi and 
$40,000,000 to Spanish. Bond issues 
outstandinz would be retired and new 
ones with the combined assets be- 
hind them issued. There would be an 
advantage here in the matter of in- 
terest. Both companies have now *® 
per cent. issues out. Now they could 
place them around 6 per cent. Or 
the share exchange, Abitibi share- 
holders would get six new for five 
old, while Spanish would get two new 
for one old common and two and a 
quarter for one preferred. 

Spanish River is the largest operat 
ing unit in the pulp and paper busi- 
ness on the continent. its three mills 
producing 680 tons of newsprint, 290 
tons of sulphite pulp, 35 tons of 
wood-pulp board, with its sulphite 
pulp production 135 tons above its 
own requirements. If merged with 
Abitibi. the consolidated company 
would have an output of 1,200 tons of 
newsprint dally. 

Production and Finances 





B Spanish River 
RY Ter 


Preferred participates equally with | 
common after payment of 7% on latter. 
Funded Debt— 
lst mtge. bonds 6% due 1931 $7,917,460 | 
Mtge. lien notes 6% due to 








ake trees ke Sad Oke 2,114,500 | 
Gen. mtge. bonds 8% due 1941 3,000,000 

Dividend Record— 

Year Common Preferred | 
_——: UCU Saw ee 1% 
ee OG ceeasts 7% 
ae eee 344% | 
1920 1% 1% + 42%° | 
1921 7 71% 
1922 7 71% 
192% 7 IN 


*—-Arrears paid up on preferred July, | 
1920. 
Officers and Directors— 
Officers.—George H. Mead, president; 
P. B. Wilson, T. Gibson, vice-presidents; 
J. G. Gibson, secretary; A. H. Chitty, 
treasurer; C. H. L. Jones, general man- 
ager of manufacturing; G. R. Gray, gen- 
eral manager of woods. 
Directors.—George H. Mead, P. B. | 
Wilson, Thos. Gibson, C. E. Read, T. 
Watson Sime, G. R. Gray, T. H. Watson. 


Market Record 














Pulpwood Supply.—The company con- Year Common Preferred 
trols about 17,000 square miles of tim- High Low High Low 
ber lands. 1912 70% 34 97% 85 

Mills.—Are located at Espanola, Sault | 1913 72% 9 972 30 
Ste. Marie and Sturgeon Falls, Ontario. | 1914 16% 9 51 30% | 

Production at three mills totals 665 | 1915 7% 3 35 35 
tons of groundwood pulp, 290 tons of | 1916 25 3% et 2 | 
sulphite pulp and 35 tons of wood pulp- | 1917 19 13 59% 49% 
board and 680 tons of newsprint. Excess | 1918 20 12% 65 50. | 
sulphite pulp production above own re- | 1919 90% 17 131 63% 
auirements is 150 tons daily. 1920 125% 75 149% 82. | 
Capitalization— Authorized Outst’d’g | 1921 89% 44 95 51% 
Common ...... $10,000,000 $8,995,500 | 1922 103% 58% 112% 67 
7% cum, pref. . 10,000,000 8,619,500 cae : 103 32 108 94 

0 
Profit and Loss— 
1918 1919 1920 1921 1922 1923 
Net earn ... ... $ 1,729,231 $ 2,757,964 $ 3,915,051 $ 4,836,001 $ 3,361,537$ 4,008,155 
DPOPUBE. «ccc ee 344,137 501,068 594,620 628,480 475,975 736,560 | 
Int. on debts &c. 807,519 799,975 768,362 744,371 950,645 888,178 
Govt. taxes on 

contingencies . *500,000 160,000 350,000 500,000 150,000 200,000 
Net prof. . .....$ 77,575 $ 1,296,921 $ 2,202,069 $ 2,963,150$ 1,784,917$ 2,183,417 
ee mete Cee ehawetabhs “pearenee 603,365 603,365 603,365 | 
Pe) sh hash daak se ehaatesbe- warheads 629,685 629,685 661,290 
Proportion of divi. 

paid to bond- : 

NE Se Be ee oe ab cebate | 10 kehaie 137,005 137,005 140,517 | 
DUE Usske abip onan dk cb otan ches 638,000 304,097 317,766 + oaeee 
Surplas ... ....$ 77,575 $ 1,296,921 $ 1,564,069 $ 1,288,998 $ 97,096 $ 778,249 


Prev. surplus 993,726 1,071,301 
TT ot a ie wcbGe oe 
I Bee ee he 


2,368,222 
2,371,493 


1,060,798 


2,349,796 2,446,892 


1,259,863 


$ 1,071,301 $ 2,368,222 $ 1,060,798 $ 2,349,796 $ 2,446,892 $ 4,485,000 


"Deficiency account. 
+Accum. pref. div. to June, 1920. 














BROWN CORPORATION [seems likely that sulphite pulp will 


RECENTLY FINANCED 


Got Interest of Canadian In-| Canitalization— 





vestors by Marketing Issue of 
Preferred Stock in Canada 





When the Brown Corporation made 


an issue of $2,000,000 of preferred 


stock last spring, this old-established|lumber mill at La Tuque, P.Q. Plant | 


also be produced there at a mill that 
will be erected in due time. 

Production and Finances 
Authorized Outst’d’g 
7% cum, pref. $2,000,000 $2,000,000 

Common stock 9,000,000 9,000,000 | 
Bonded Indebtedness— 
Ist mtge. 6% bds. 

1924-30 .. 
Properties. 


° 


(closed) $11,400,000 
Sulphate pulp mill and 


company made its bow to the Cana-|has a daily capacity of 220 tons of sul- 


dian investment public. 
Canadian subsidiary of one of the 


It is the| phate pulp. 


Timber Reserves.—Owns about 1,000,- | 


large American pulp and paper com-|00 acres of freehold timber limits; 
panies, the Brown Company of Port-| holds lease on 2,000,000 acres additional. 


land, Maine. 


The issue was made in| Owns cutting rights on 160,000 acres, | 


order to give the Canadian public a making total holdings of about 5,000 | 


more direct interest in this company. 

The Brown Corporation operates a 
sulphate pulp mill at La Tuque, Que. 
The company is especially notable for 
its extensive holdings of timberland. 
In all it controls some 5,000 square 
miles, conservatively estimated 


square miles, estimated to contain over | 
12,000,000 cords of pulp wood. 

Earnings.—Earnings, after taxes and 
interest. of the Brown Corporation for 
the last five fiscal years, averaged 
$670,000, and for the last ten years | 
$608,000. During the ten-year period, 


to} depreciation charges deducted averaged 


contain over 12.000.000 cords of pulp- | $311,000 (equivalent to over 5% of the 


wood. 


»vresent book value of the plant) which | 


_The company has gone in exten-|!¢ft a balance available for dividends 
sively for the economic development of over twice the requirements of this | 


of chemical by-products of pulp man- | '*8¥*: 


ufacturing. At its plant it is already 
manufacturing turpentine from the 
waste sulphate liquor which is not 
utilized in most mills. Following the 
lead of its American parent company, 
a much larger list of chemical prod 
ucts will shortly be manufactured 
chloroform. bisulphate of carbonate 
which is used for 


used in the manufacture of soap. A 
product more or less akin to pulp and 
paper is fibre tubing and piping, made. 
by an automatic process from pressed 
groundwood pulp. This tubing is 
largely used by electrical companies 
for conduit covering, while the large 
Sizes are used for 
from mines. 

Brown Corporation is certain to in- 
vest many more millions of dollars 
in Canada in the next few years. Its 
present plans call for the gradual 
expansion of its American mills 
along the line of chemical production 
and its extensions along the line of 
pulp production will take place in 
Canada. 
is now produced at La Tuque 


disinfecting and|ing compiled by the inci 
ea ; } provincial revenue 
aoe purposes; caustic soda. largelvy|department. The quantity of gasoline 
employed in bleaching woollen prod-|used throughout the entire year is es- 
ucts, and a number of vegetable oils| timated at 17,500,000 gallons. 


pumping water|Ist of January, 1926, and will be 


While only sulphate pulp | likely to be one of the leading paper 
it' mills of Canada in a few years time. 





GASOLINE SALES 


QUEBEC.—-Between five to six mil- | 
lion dollars is being spent this year for | 
the purchase of gasoline to operate 
motor vehicles and motor boats in the 
province, either by local residents or 
visitors, according to statistics now be- 





PAPER INDUSTRY 
TO EXPAND 
STILL FURTHER | 


(Continued from page 17) 





built large enough to receive a fur- | 
ther two newsprint machines of like | 
capacity. 

This will make Price Brothers one 
of the world’s largest producers of 
newsprint paper. 


St. Regis 
The St. Regis Paper Company is | 


| 





THE FINANCIAL POST 


| 
It has already acquired a site at Que- 


bec for the new mill of the company, 
and as soon as conditions on the 
newsprint market improve, work on 
the development will get underway. 
Probably the mill will have a capa- 
city eventually of 500 tons per day, 
although the first unit to be built 


= produce only about 200 tons per 
| day. 


This concern is backed by strong 
New York interests, who are bi 
newsprint producers in-the Unite 
States. The St. Regis mills in the 
United States rank third among 
newsprint producers of that country. 

t. Maurice Paper 

At the present time the St. Maur- 

ice Paper Company is building an ad- 


dition to its plant at Cap Madeleine, 
|a suburb of Three Rivers, P. Q. In 


this building two new paper machines 
of a width of 164 inches will be in- 
stalled for the manufacture of news- 
print paper. This will add approxi- 
matelv 130 tons per day to the St. 
Maurice Company’s production of 
newsprint. It is expected that these 
new machines will be in operation by 
January 1, 1925. 
Straw Pulp Mill 

WINNIPEG.—Business men have 
interested themselves in the new 
straw and pulp project, to be known 
as “Canadian Chemical Pulp and Pa- 
per Co.” 


Samples of pulp and paper made 
from Manitoba straw are now being 
shown. These, which are admitted to 
be of excellent quality, were made at 
the Godin mills, Huy, Belgium. Eight 
tons of Manitoba straw was shipped 
for the experiment, and the tests are 
said to have been beyond expecta- 
tions. The process, however, was not 
exactly a new one, having been in use 
successfully in France and Belgium 
since 1919. 

Straw, of course, largely goes to 
waste on the prairies, and any indus- 
try which could utilize this commod- 
ity, even in a small way, would be 
welcomed. 

It is intended to manufacture pulp 
—not paper—and it is hoped to sell 
this pulp to the alreaay established 
manufacturers of high-grade papers, 
both in Canada and the United States. 
It is believed that the introduction of 
straw pulp for this purpose will be 
the means of enabling the paper 


manufacturers to produce high-grade | 


papers at reduced costs. 


The capacity of the proposed mill 
is fifty tons of pulp per day, and en- 


quiries made from manufacturers of | 
high-grade paper in Canada and the} 
United States lead to the belief that | 


this pulp will be marketable at prices 
which will give an adequate return 
on the capital employed, and, in ad- 


| dition, be of benefit to the farming | 


| communities 








where it is hoped to 
erect mills. At the present time, 
Winnipeg, with a fifty-ton mill, is 
all that the Canadian Chemical Pulp 


and Paper Company has in mind, and 


Winnipeg is eminently suited for the 
purpose because it commands the two 
great essentials, namely, cheap straw 
and cheap power. Statistics show that 
within a radius of fifty miles of Win- 
nipeg there is about ten times as 
much straw grown (wheat, oat’ and 
barley) as is necessary for a fifty- 
ton mill, and Winnipeg, through the 
Manitoba Power Company and the 
City Hydro Plant, enjoys the cheapest 
power in Canada, and, perhaps, on the 


‘continent of North America. 


Bear River Pulp Mill, Ltd. 


The Bear River Pulp Mills, Ltd., at 
Bear River, N. S., will expend in the 
neighborhood of $300,000 on the re- 
habilitation of Clarke Bros. mill at 
Bear River. Several new machines 
are beine installed. It is expected 
that alterations will be completed 
and the mill in operation by October 1. 
Great Lakes Pulp and Paper 

Co. 

This company has a new newsprint 
mill now under construction at Fort 
William. Present plans call for a pro- 
duction of 100 tons groundwood pulp 
with arrangements for increasing to 
400 tons. The pulp mill is expected 


QUEBEC, CANADA. 


August 29, 1924 





to be operating in the spring of 1924, 


Newsprint production should com. 
mence in 1925. 
Metabetchwan Pu!p and 
Paper Co. 


This company has a sviphite mil] 
a few miles south of Kenogami on 
the Quebec and Lake St. John RR 
which may be made the basis of g 
large newsprint mill. 

Garden City Paper Mills 

The Garden City Paper Mills has 
announced plans for the erection of 
a new mill for the manufacture of 
high-grade specialty papers, Its 
plant is at St. Cathar‘nes. 


Continental Wood Products . 


This company which is affiliated 
with the Continental Bag and Paper 
Mills of the United States is plan. 
ning the erection of a 100-ton Kraft 
pulp mill in the vicinity of Elaas. The 
erection of the mill was a stipulation 
of the Ontario government when call. 
ing for tenders on about 1 000 square 
miles of timberland in this district, 
The contemplated agreement will alsg 
call for the subsequent erection of a 
kraft paper mill. 


Western Quebec Paper Mills 


Western Quebec has a new mill un- 
der construction at St. Andrews, P, 
Q., for the manufacture of tissue pa- 
per. Production is expected to com- 


mence early in 1924. 
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An attractive view of the extensive mills of Price Bros) & Company at Konegami, showing the huge b!ock pile of prepared wood and reserve 
of logs in the booms. 


PAPER AND 
~PULP MILLS 


Kenogami 
and Jonquiere 


SAW MILLS 
On North and South Shore 
of St. Lawrence River 
and on Saguenay River 


August 29, 192 


Internatio 
for Grea 


Proposes to Erect 
on Car 


The total producti 
the mills of ar 
ompany since its 
Soeaws 1, 1924, amo 

6 tons. 
ens would make : 
as wide as the ave 
page, 271,621,850 mil 
long enough to loop 
moon 568 times; or, 
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International Paper Makes Plans 
for Greater Expansion in Canada 


Proposes to Erect N ewsprint Mill in Dominion—May List Stock 
on Canadian Exchanges—Earnings Have 
Improved 


The total production of paper by 
the mills of the International Paper 


Company since its organization to 
January |, 1924, amounted to 11,727,- 
166 tons. 


This would make a strip of paper 
as wide the average newspaper 
page, 271,621,850 miles in length, or 

to loop the earth and 


long enoug) 

moon 568 times; or, enough to reach 

from the earth to the sun, back to the 

earth and then back again to the sun. 
To make this enormous quantity of 

paper 16039,312 cords of pulp wood 

were consumed, 


CAPITALIZATION 

Capital Stock Authorized Outst’d’g 
6% preferred ... $25,000,000 $24,920,648 
Common ......-- 20,000,000 19,931.984 
Rended Indebtedness— Outstanding 
First and refunding mtge. 5% 
gold bonds, series “A” (due 


BED asa 6\ber ek Gbneesaus $6,790,000 
First and refunding mtge. 5% 

gold bonds, series “B” (due 

MN: #2. < bc: ph eikanine ald 12,017,000 
Aroostook Pulp & Paper Co. 

6% bonds (due $50,000 an- 

nually Jan. 1, 1924-5) 100,000 
St. Maurice Lumber Co. 5% 

bonds (due 1927) ......... 50,000 


PRODUCTION AND FINANCES 
Properties..-Company owns and oper- 


Profit and Loss— 





1918 1919 1920 1921 1922 1923 
Net rev. fr’m per. $ 7,831,323 $ 7,044,455 $21,176,147$ 134,465 $ 1,194,204 $ 5,540,115 
Other inc. ..---- 363,562 126,138 62,918 PE. Clincccg 3h pedtnars 
Total rev. .. $ 8,194,885 $ 7,170,593 $21,239,065 $ 1,113,519 $ 1,794,204 $ 5,540,115 
Deductions— 
Deprec. of mill 
plants ... .-- 1,556,786 1,840,749 1,823,301 1,898,019 1,962,289 2,045,688 
Int. on fund. debt 385,521 348,350 329,402 323,183 959,304 959,883 
Ex. prof. tax res. 1,100,000 860,000 oes eT OC me eee 


Res. for doubt. acc. &c. 


ates 15 paper mills—fourteen in United 
States and one in Canada. Also 6 pulp 
mills producing ground wood pulp for 
white papers, one kraft pulp mill, 13 
sawmills, 17 rossing mills for removing 
the bark from pulpwood and 8 hauling- 
out and cutting-up mills. 

Production.—The normal daily capac- 
ity of the mills is 1,926 tons of paper 
(of which about 60 per cent. is news- 
print); 1,698 tons of groundwood pulp; 
589 tons of sulphite pulp and 55 tons 
of sulphate pulp. 

Timber Reserves.—At the present 
time the company and its subsidiaries 
own in fee in the United States and 
Canada 1,639,000 acres of timberlands, 
and also control 2,875,000 acres of crown 
and leased lands. Of the total 3,200,- 
375 acres are in Canada and 1,313,816 
n the United States. 

Dividends.—Not now being paid on 
common. 

Directors.—Malcolm G. Chace, Allen 
Curtis, Philip T. Dodge, Herman Elsas, 
Percy H. Jennings, Chester W. Lyman, 
Ogden Mills, Ogden L. Mills, Albert H. 
Wiggin, R. Pagenstecher, Ogden M. 
Reid, Owen Shepherd, A. A. Tilney. 

Executive Officers.—Philip T. Dodge, 
voresident; Ogden Mills, vice-president; 
W. E. Haskell, vice-president; Allen 
Curtis, vice-president; Chester W. 
Lyman, vice-president; Owen Shepherd, 
treasurer; F. G. Simons, secretary; B. 
O. Booth, auditor. 





T’tal deduct’ns. $ 3,042,307 $ 3,049,099 $ 9,402,703 $ 2,211,202 $ 2,921,593 $ 3,005,570 


OS See 5,152,578 4,121,494 
og 1,500,000 1,500,000 
Inv. adjust. .....  .-.eeee0- Secccces 


Surplus for yr. $ 3,652,578 $ 2,621,494 $10,336,362 °8,606,398 *9,062,488 
15,452,186 19,104,763 21,726,257 32,062,619 23,456,221 14,393,733 


Prev. surplus ... 





11,836,362 *1,107,683 


*4,715,797 2,534,544 
1,500,000 1,500,000 1,500,000 
5,998,715 2,846,691 ........ 


1,500,000 


1,034,544 





Total surplus . $19,104,764 $21,726,257 $32,062,619 $23,456,221 $14,393,733 $15.428,277 





* Deficit. 


Newsprint Output of St. Maurice 


Paper Co. Has Been Added to Net profits ..... ‘ 404.142 428,569 § 





Two Small Machines Go in at Three Rivers Plant, Making | 


Capacity About 235 Tons Per Day—Limits Pur- 
chased From Union Bag and Paper Corp. 





Developments have been very in- 








teresting in St. Maurice Paper re- 
cently. There has been the impor- 
tant purchase of extensive timber 
limits from St. Maurice’s parent 
company, the Union Bag and Paper 
Corperation of New York. There has 
been the issuance of new stock to 
shareholders at par, or something 
less than the market price at the time 
of offering; there has been the pro- 
gramme of expansion, in the shape of 
two new newsprint machines, that 
will bring the daily output of St. 
Maurice to about 235 tons of news- 
print daily. The newsprint machines 
are likely to be financed by a new 
bond issue which is in anticipation, 
but which has not yet been offered. 






















saw mills 


from 
throughout Quebec and pulp and paper 


Properties include 


editions than ever before; Sunday 
editions have achieved an amazing 
popularity and have a_ tremendous 
advertising appeal. During this pres- 
ent year advertising has appeared in 
American newspapers in greater vol- 
ume than ever before, even exceed- 
ing the records piled up during the 
hectic years of 1919 and 1920. 
Larger advertising lineage has re- 
quired larger papers to carry it, and, 
in addition, circulations of newspa- 
pers have advanced. It has been be- 
yond the capacity of United States 
newsprint mills to supply the larger 
quantity of newsprint required by the 
newspapers of that country. The 


daily production of American news- 
print mills has increased only about 
ten per cent. since the end of the war. 
Canadian newsprint mills, on the 
other hand, have increased their out- 
put 60 per cent, in that period. And 
so American newspapers have had to 
turn to Canadian mills for their sup- 
ply of paper. 

Canada has the water powers; the 
pulpwood supply; the experienced la- 
bor. Canada has the upper hand in 
the newsprint situation, and is more 
likely to establish its position st’ll 
further than it is to go back. Soon 
Canadian mi'ls will have the absolute 
leadership in production. 





Provincial Paper Profits Should 
Benefit by Decline in Costs 


Company Has Started Year Well With First Two Months 
Equal to First Half of 1923—Pt. Arthur Plant 
to be Enlarged 





Earnings of Provincial Paper Mills 
this year should show a material ga:n 
over 1923. There are several reasoix 
for this. The profits from the old 
operations in the early part of last 
year were small, while at the same 
time the new mill at Port Arthur 
was being tuned up, and it showed a 
loss. The second half of the year 
was better, producing three-quarters 
of the profits of the year. As the 
year Grew toa close, affairs straight- 
ened ovt so well that in the two 
months of January and February the 
company was able to show a profit 
equal to the first half of 1923. This 
is an indication that the present year 
will see the company’s profits con- 
tinuing to grow. In this regard, im- 
provement in markets’ will not be 
such an important factor as the de- 
cline in manufacturing costs. 
| In the manufacture of fine hook, 
| bond. writing and coarser papers, 
| Provincial Paper leads the way in the 
| Dominion. Its cavacitv in these lines 
|is 100 tons, and, in addition, it turns 
| out 60 tons of sulphite and about 20 
| tons of groundwood pulp daily. 
| Four different plants are operated 
| and they are strategically located to 
the company’s markets. being at 
Mille Roche. Que., Thorold and 
Georgetown. Ont., and ihe latest at 
Port Arthur. 

The Port Arthur plant, where one 





Profit and Loss— 








DONE. ons ase 2,365 6,160 
Depreciation 75,000 75,000 
| Other deduct. ee: vantas 
| Pref. divids. 119,000 119,000 
| Com. divds. 80,000 90,000 
| Surplus ... ....$ 113,117$ 133,409 $ 
Rate % earned 
a 9.65 11.17 
* Deficit. 








machine was started in 1923, and 
Where a second will not be long in 
starting, the company secured by 
taking over the Port Arthur Pulp and 
Paper Co. The company is well sup- 
plied with raw material. the Nipigon 


Limit at Port Arthur totalling 1,200 | 


acres. 
PRODUCTION AND FINANCES 
Timber Supply.—Company controls by 


lease 1,224 square miles of timber lim- | 


its on the north shore of Lake Superior 
Properties.—Include mills at 
Roche, Thorold, Georgetown and Port 


Mille | 


The issue is expected to be for $2,- 
500 000, which figure is by no means 


definite. 


Early this year St. Maurice pur- 
chased some 500 square miles of tim- 


ber limits on the St. Maurice River 


estimated to contain about 1 250,000 
cords of pulp wood, from the parent 
. *,* The 
initial payment will be in the form 
of 2,500 shares of St. Maurice stock. 
while future payments will be made 


company, Union Bag & Paper. 


in cash over a term of years to a to- 


tal amount not stated, but which it is 
thought will be about a dollar per 


cord stumpage, or about $1,250,000 
The limits in question are Crown 
lands, from which Union Bag could 
not export pulp wood, and upon which 
St. Maurice has already done some 
cutting. 

St. Maurice Paper has attracted a 
great deal of attention during the 
past year in a stock marxet way. due 
to discussions of a fusion of interests 
between this organization and the 
Laurentide that might take the shanc 
of a direct purchase of St. Maurice 
by Laurentide. St. Maurice is con- 
trolled by one of the big three in the 
United States paper industry, the 
Union Bag and Paper Company, and 
because of its exceptionally large and 
well located timber limits is a very 
valuable asset for that company 
through supply of pulmo as raw ma- 
terial. This is a stumbling block in 
the way of such a merger. 

St. Maurice has a daily newsprint 
vroduction of 115 tons. soon to be en- 
larged, but it ships also a good deal 
of pulp. Its sulphate or kraft pulp is 
sold to its narent company for manu- 
facture into bags. 


‘The stock has not ordinarily been 
widely traded in. but has given an ex- 
cellent account of itself from an in- 
vestment standpoint. 


PRODUCTION AND FINANCES 
Pulpwood Supply. — The company’s 


mill at Cap Magdeline, Three Rivers. 
Production includes wp to 20,000,000 
hoard feet of lumber yearly; and 115 



















tons of newsprint paper; 60 tons of 
sulphite, 192 tons of groundwood, and 
65 tons of sulphite daily. This capacity 
is now being enlarged. j ae 

Capitalization— Authorized Outst d’g. 

Stock $10,000,000 $8,149,900 
Funded Debt — 

None. 

Dividend Record— . 

Initial dividend of 1% per cent. paid 
Dec., 1918; May, 1919, to May, 1920, 1% 
ver cent. each quarter; Aug., 1920, to 
Nov., 1921, 2 per cent. quarterly; 1922, 
> per cent.; March, 1923, 1% per cent.; 
June, 1923, 1%, which rate has been 
vaid since. A stock dividend of 30 per 
cent. was paid April, 1920, and a spe- 
cial dividend of 5 per cent. was paid 
May, 1920. 

Officers and Directors— 

Officers—M. B. Wallace, president; 
C. R. MeMillen, E. B. Murray, vice-presi- 
dents; H. F. Smith, secretary; J. P. 
MacLaurin, assistant secretary; G. S. 
Rorke, treasurer; J. Wohnseidler, assis- 
tant treasurer; T. A. Wark, general sup- 
»rintendent. 

Directors.—M. B. Wallace, C. R. Mac- 
Millen, E. B. Murray, T. M. Day, R. M. 
Smith. 

Market Record— 


ear High Low 
100 158 124 
1921 121 80 
1922 95 70 
1923 114% 88% 
1924 to 


Canadian Paper’s Big 
Market Is in States 


Back in 1913, before the war, the 
United States imported only one- 
seventh of the newsprint paper it 
consumed. After the war the figure 
ran to about one-third. Now just 
short of one-half of the newsprint 
used in the Un‘:ted States) in im- 
ported. 








timber |\mits are among the strongest.|' Consumption of newsprint paper in 
A total of 1,253,930 acres are held under/the United States has been stead'iy 
license, t including extensive hold- rising. Newspapers print much larger 
Ings recently purchased. ————— 

Profit and Loss— 

1918 1919 1920 1921 1922 1923 
Oper. profits ... $ 1,168,488 $ 1,418,805 *$2,976,637$ 1,046,679$  696,594$ 1,253,431 
Deprec. te. .... 332,185 426,030 363.298 339,950 251,518 213,877 
Conti: ‘ % eo ee aia BOO BOO 2... ov cece cocscccces coecescece 
Tax rr ete, 100.000 ree. .  fakakewe  oeneeds.. Chweieuee 
Diseo ore 22.500 ED: Gee: Stekague kee habeh »wiebrnee 
Writ: f 14,933 SR est”, eels oR ihewa, Twwkealane 
Inter 136,570 138,417 43,353 eek tee ies “Ts eels 
Divides! 5s i 62,500 187,500 **788,777 621.992 394,995 849,239 
Off | tory sSebae a AT A 703,241 ove seeeees 
Surp! $ 499,800$ 529.425 $ 981.211 1628504  $50.081 $190.819 
Rate arnings 11.24 14.34 $22.41 $ 0.04 $ 5.63 $ 12.25 
“Irclodes $536,387 miscellaneous income. 


eec 


tDeficit. 


k dividend amounting to $1,512,900 not included, 


Arthur, Ont. The additional mill at Port 
Arthur was completed during the past 
year to house two paper machines, of 
which one 146 inch machine was brought 
into onveration this year. 

Production—In combined output the 
Provincial Paper Mills, Limited, is the 
largest manufacturer and distributor in 
Canada of book, bond, writing and 
coated papers covering a widely diversi- 
fied range and used in the manufacture 
of books, magazines, catalogues, trade 
journals, newspaper supplements and 
stationery. The plants, including the 
new Port Arthur mill, have an aggre- 
gate output of about 100 tons of varied 
papers, 60 tons of sulphite and 15 to 20 
tons of ground wood per day. 


Capitalization— Authorized Outst’d’g 
Common ....... $7,000,000 $3,500,000 
7% cum. pref. . 2,400,000 1,700,000 

Funded Debt— 

First gold 6% due 
1940 .. ... ... 3,000,000 1,105,000 


Dividend Reeord— 

Dividends on preferred stock of pres- 
ent and predecessor companies regu- 
larly paid quarterly. On common stock 
of the former company 4 per cent. per 
annum was paid in 1917, 1918 and 1919; 
Jan. and April, 1920, 1% per cent. each; 
July, 1920, present company, to date, 1% 
per cent. quarterly. Extra dividends of 
1 per cent, each were paid Oct., 1920, 
Jan. and April, 1921, and Jan., 1923. 
Officers and Directors— 

Officers.—I. H. Weldon, president; T. 
A. Weldon, vice-president; S. F. Duncan, 
secretary-treasurer. 

Directors.—Above officers and Alex. 
Fasken, S. B. Monroe, A. B. Connable, 
C. A. Peck, C. S. Campbell, Sir Chas. 
Gordon, K.C.B.E. 


Market Record— 


Common Preferred 
Year High . Low High Low 
1916 57 56 ea we 
1917 51% 50 81 78 
1918 49 46 78 78 
1919 85 51 90 85 
1920 130% 81 88 87 
1921 102 87% 87% 82 
1922 88% 80 95 80 
1923 92% 83 98 92 





Credit Chinaman With 


Invention of Paper 


To a Chinese eunuch Ts’ai-lun, of 
China, is given the credit of produc- 
ing the first sheet of paper. He was 
connected with the court of the Hau 
dynasty in the year 75 A.D. Ts’ai-lun. 
believing that old bamboo tablets and 
stylus had outlived their usefulness, 
set for himself the task of making 
new writing materials. After 30 
years he produced the first hand 
sheet of paper, and it was made from 
the bark of a mulberry tree. 

Prior to Ts’ai-lun’s day, leaves of 
trees and various barks, used in the 





crude form, had_ served the Egyp- 
tians, Romans, and other nations, as 
paper. Ts’ai-lun, however, did not 
use the crude inner bark of the tree 
as the final material on which to 
make his records. He did use the 
bark, but merely as a raw material 
from which he produced a finished 
sheet of paper by a series of pro- 
cesses which, crude as they may seem 
now. were the forerunners of paper 
manufacture to-day. Ts’ai-lun was 
raised to the rank of Marquis for his 
discovery. 








1920 1921 1922 1923 
1,248,140$ 761,395$ 763,961$ 503,322 
28,237 33,550 55,787 92,639 
200,000 150,000 150,000 230,000 
10,000 60,000 70,000 20,000 
119,000 119,000 119,000 119,000 
257,500 245,000 245,000 210,000 
633,403 $ 153,845$ 124,174°$ 168,317 
27.68 11.39 8.32 1.2% 


— 





| 











(Rarles 


(CANADA) LIMITED 


FRASER COMPANIES 
PROFITS MAINTAINED 


Big Year in Lumber Offset 
Bad. Conditions in Sulphite 
Industry 


Diversity of the Fraser Companies’ 
output has enabled them to show 
fairly consistent earnings, and while 
prices sagged somewhat in the pulp 
business, they were able during the 
past year to take full advantage of 
the favorable lath market while it 
existed and also of the generally 
favorable conditions of the lumber 
business, 

Financing a couple of years ago 
placed the Fraser Companies in an 
excellent working capital position 
which has been maintained in’,the face 
of heavy depreciation charges and 
write-offs of inventory. This com- 
pany, which is a large operator in 
the lumber business in Eastern Que- 
bec and New Brunswick, operates 
two sulphite pulp mills in the latter 
province. The stock is not widely 
held. but there is a broad distribution 
of both the first mortgage and the 
general mortgage bonds. The general 
mortgage bond issue is authorized to 
the amount of $10,000.000, allowing 
ample scope for financing of future 
extensions of the company’s activ- 
ities, 

The president, Archibald Fraser 
forecast in his report: “Present indi- 
cations lead to the anticipation that 





Fourdrin 





lumber business for the current year 
will continue to be good. With re- 
gard to sulphite pulp, the immediate 
future is rather more obscure—the 
market situation on this continent 
being governed to a very considerable 
extent by the trend of political and 
economic conditions abroad.” ' 
Profit and Loss— 
Net profit $1,001,460 
1921 


$804,614 +*1,364,4 


1922 1923 





Bond int. .... 1£9,227 260,750 249,350 
Other int. 333,873 221,247 201,397 
Depreciation .. 445,572 209,455 220,495 
Depletion ..... 235,463 57,840 183,831 
Dise. on sec... 31,500 31,°00 31,506 
i eee rer 249,463 ee 
Invent. dep. .. 1,000,000 270,000  ...... 
Balance ..... *$1,493,639 *$259,383 $ 477,894 
Bal. forward. 2,276,781 783,142 523,759 
P. & WL. bal...$ 783.142 $523,759 $1,001,653 
* Deficit. + After taxes. 


Timber Supply.—Company holds 1,822 
square miles leasehold and 210 square 
miles freehold timber limits, estimated 
‘o contain 4,650,000 cords pulpwood. 
Company also has cutting rights on 900 
square miles privately owned land. 

Production includes, in addition to 
lumber, 54,000 tons annually of bleached 
sulphite pulp and 18,000 tons of easy 
bleaching sulphite pulp. 


Capitalization— Authorized Outst’d’g 
Capital stock $10,000,000 $10,000,000 
Funded Debt— 
6% 1st mtge. bonds ...... $1,500,000 
8% gen. mtge: bonds ...... 2,000,000 


Officers and Directors— 

Archibald Fraser, president; Donald 
Fraser, vice-president; A. W. Brebner, 
treasurer; W. Matheson, secretary and 
Thos. Matheson, all of Edmundston, 
N.B., and W. C. Pitfield of Montreal. 


ier Wires 


Cylinder Covers 
All kinds of Wire Cloth for Paper Mills 


Dandy Rolls 


The Johnson Wire Works 
(Limited) 


St. Henry, Montreal 





sleyEO 





Manufacturers of High Grade 


Pulp and Paper Mill Equipment 


Our Longueuil plant is established and 
fully equipped to produce the largest type 
of paper making machines and to serve the 





Higher 
Production 
per unit 

is our aim 


Office: 
Montreal, P.Q. 


Canadian Pulp and Paper mills. 


109.9 TONS 


_ “On June twenty-fifth last, No. 6 machine trim- 
ming 217% inches, 32 pound basis weight newsprint, 
running at an average speed of 827 feet per minute, 
made an actual production of 109.9 tons, of a pos- 
sible 114.5 tons (96.5% efficiency) losing six min- 
utes for two breaks in the twenty-four hours.” 





The investment that we have made in Canada is 
evidence of our good faith and of our belief 
in the future of the pulp and paper industry. 


Our capacity to serve is demonstrated by the 
performance of our products. 


Lower 


Producing 
Cost is 
the result 


Works: 
Longueuil, P.Q. 
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LAUSIBLE generalities, skillfully assembled, with the object of impressing on the public 
Prat those who operate in Pulpwood for export are the chief destroyers of our 

forest wealth, have given rise to such misconceptions in respect to the Pulpwood industry 
that the Canadian Pulpwood Association feels that the accompanying cuts, illustrative of a 
typical portable sawmill operation and a typical pulpwood operation of similar size as con- 
ducted. in the Province of Nova Scotia, will be of interest. 
Cuts 1 to 5 illustrate not only the appalling 
waste, but the frightful fire hazard left 
behind from a typical completed portable 
mill operation in 
Nova Scotia. (The 
abandoned logs and 
tops shown in these 
pictures are all 
sound Spruce and are 
lying within a stone’s 
throw of the main 
road.) 
















More of wha 
merchantable 
abandoned at 

















This shews a top of 10 
inches in diameter, 25 feet 
‘ong to where it- would cut : 
off 4 inches in-diameter. There were scores of such tops left on this particular operation. Not 
only would a pulpwood operation have turned all this wood into saleable product, but the 
slash left behind would 
have been flat on the 
ground, providing’ far 
less fire hazard. 


wastes? 
The following 
from an opera 


is here being t 
ence in both p 





This shows another top, of which there were hun- 


dreds left behind, measuring 10 feet long to where ; 
it would cut off 4 inches in diameter. The same comments applicable to illustration No. 1 apply in 


this instance. 


Suppose we take the average 
very rough estimate, but it is undoubtedly a safe one). 
cut is produced by small or portable mills, 
dred in operation each year. 

every log that he fells, the maximum of merchan ror 
no justification for prohibiting him from selling in the United States what his 


to the most casual reader is that what the sawmill owner left be 


unit of measurement there is a greater distribution of money for mm 
the operation is carried on in the case of a sap-peelec. pulpwood operation than in the case of the 


ordinary small or portable sawmill operation. 





Destroys Our Pulpwood? 
Wanton Waste or Exportation? 





t might be 
Pulpwood 
the site. 


illustrations, 
tion similar in size to th 


urned into dollars and cents. 
ortable mill and pulpwood operations are un 





From the shore to the scow. 


annual lumber cut of Nova Scotia to be 250,000,000 feet (this is a 
It is generally admitted that 80% of this 
of which there are probably at least three or four hun- 
Is it any wonder that the Pulpwood operator who is taking out of 
antable product, should contend that there can be 


6 to 11 inclusive, show sap-peeled pulpwood in process of shipment 
at of the ordinary portable sawmill, and what will be evident 
hind to rot and form a fire hazard, 
Competent observers with years of practical experi- 
animous in the opinion, that per common 
labor in the community in which 
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A picture of another top of about the same size as that illustrated in No. 1. Apart 


altegether from the economic loss involved in leaving sound wood like this to rot, 
it is not difficult to visualize the start that a fire would get in a spot like this. 
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all foreign ma 


The pulpwood 
restrictions on 
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Ralph P. Bell, Halifax, Nova Scotia. c:..¢€ 


A cord or two of Pulpwood thrown away. Poles used for a little bit of corduroy work along side 
of the mill site, perfectly sound, but left to rot. 7 


Onto the steamer at the rate of 


Angus McLean, Bathurst Company, Ltd., Bathurst, N.B. 


4. G. Auger, of Auver & Son, Ltd.. Quebec, P.Q. 
James Thompson, of Thompson & Heyland Lumber Co., 


250 cords a day. 


The Canadian Pulpwood Association is an organization of aggressive ( 


o sell their product in the best markets of the world. 


on Pulpwood—a Pulpmill Proprietor—implores the Government to e 


Ngee operator who ships his wood to the United States is no less patriotic, is just as 
much of an asset to the Community, and Is Just as deserving of encouragement and support as 
the lumber operator who sells his product in ihe same country. r 


CANADIAN PULPWOOD ASSOCIATION 


EXECUTIVE COMMITTEE 
President: J. O. Auger, Quebec, P.Q. 
D. H. Pennington, Quebec, P.Q. 
C. E. D’Auteuil, Quebec, P.Q. 
Frank Byrne, Quebec, P.Q. 
N. E. Walley, Sherbrooke, P.Q. 
. Goodhue, Sherbrooke, P.Q. 


Vice-Presidents: 
Ltd., Toronto, Ont. 


Temporary Address: Post Office Box 1081, Halifax, Nova 





I nact legislation that will close 
rkets to the Canadian producer of w ‘ i 
ee producer of wood and put him completely at the mercy of 


Can there be any justificatio 

jus n for 
the Pulpwood trade on the ground of either conservation or National economy so 
long as one owner may wantonly destroy and waste what 


into saleable product? another owner by labor and thrift turns 


vanadian citizens who believe 
The agitator for an Embargo 


F. W. Perras, Gracefield, P.Q. 
R. Girouard, Egansville, Ont. 
T. J. Rankin, Smith’s Falls, Ont. 


Charles E. Clowes, Fredericton, 
N.B. 


W. Roy Smith, Annapolis, N.S. 


Scotia. 
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International Start 
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At the moment it n 
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in the United States 
mount steadily as it 
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Is Change in Dema 

Those who believe. 
hand, that newsprint c: 
reached its peak, base 
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They believe that a « 
the upward movement « 
consumption can be lc 
so long as the cond ‘tic 
remain as they have 
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any theory based upon 
recent years. They cl: 
a change in demand is 
and that, therefore. th 
ing the future based 
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USE OF NEWSPRINT 
SHOULD CONTINUE 
LINE OF INCREASE 


A Careful Study of Possible | 
Trend of Consumption | 
From Now On 


TABLOID PAPERS 


These Are Viewed With Alarm f 

by Some Publishers—But 

Haven't They Tapped 
New Field of Readers 

NEW YORK.—That many 
can manufacturing industries are | 
over-built ‘s a statement often en- 
countered in financial circles nowa- | its size still further would only make 
days. Usually the statement Is made |‘t more so. | 
in attemptiig to explain the indus- The newspaper-reading public has 
trial depression which now hold: | taken so kindly during the past two 
most of the North American contin- | years to the small-sized tabloid news- | 
ent in its grip; at times it is used to | paper, like the Daily News of New 
justify further Amer.can financial | York, that it is thought that the day 
aid to Europe. But, whatever the of the big newspaper -- definitely | 
purpose for which this statement is | past. The Daily News has the largest | 
made, the opinion 1s apparently held jc reulation of any newspaper in | 
by men of such importance in the | America to-day. It has attained this | 
world of commerce and finance that / circulation in little over five years. | 
it commands respect for this reason | What better proof is needed that - 
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Ameri- | 


if for no other. : | public wants small newspapers? 
While a rumber of the iarzer| 
American industries have late'y he mn | 
discussed rather freely from t 'S | be told by the men who hold this 
point of view, it was not until the opinion, has iust started a tablod 
new president of the “International newspaper; Bernard "Macfadden will | 
Paper Company came out with the add another to the number ‘ f the 
statement that the newsprint indus- newspapers published in New York | 
try of the North American cont nent | Gis. early in September “Hearst is | 
was suffering from _ the effects of one of the shrewdest newspa er mab. | 
overproduction that it occurre ! 'O | lishers in the United uaben te dee.) 
pulp and paper men that possibly i nee the Sedlestten ull 
p a ato waht The | 2% ! er in e popularization of | 
their jndustry was over oh the daly newspaper durine the past 
i f paper in the United |, = ee ee nl 
consumption of paper en cteadily | tWo decades, and noted 10r his ability 
States had been moving so steadily to gauge the newspaper demands of | 
upward for years, that it was quite | ;),, populace well in advance of the | 
unthinkable to them that their es more conservative publishers, Mac-| 
industry had reached a point aad fadden, you will be told by those who 
it was turning out more her ance look for more tabloid newspapers, is 
its market could consume. For after ti, head of an organization which 
all is said. that is what an over” |has made a remarkable success of the 
built condition, in a ar ten popular magazines it controls 
industry signifies, too — i ote His career. like that of Hearst, is 
too much productive power in relation | curelv proof enough of his ability to 
to consumptive power. . forecast the -ourse of the newspaper | 
Inte-national Started Curtailment = market. 
The statement that the paper in- With three such successful publish. | 
dustry was suffering from over-pro- ers as the owners of the Chicago Tri- | 
duct'on coming as it did from the bune the owners of the Daily News, | 
head of the world’s largest producer Hearst and Macfadden apparently on | 
of paper. has naturally attracted no the side of the smaller newspaper, is | 
little attention in the paper industry there any room for further argu- 
Its effect was further strengthened ment? Thus those who look for a| 
by the fact that the International at smaller demand for newsprint. 
once began the curtailment of pro-| But even the weighty names of M oI 
duction, and was followed by a num- Corm’ck, Hearst, and Macfadden, do 
ber of the smaller producers. When not silence those who uphold the view | 
it became more or less generally that the consumption of cages 
| 


Hearst and Macfadden 
William Randolph Hearst, you wili 


known that most of the larger Cana- wil] continue to increase during the 
dian producers had followed su't. next few years. 
students of the paper industry’s fu- A Big City Proposition 
ture decided that it was’ about time Well, as anv of those who believe 
to give a I'ttle thought to the ques- 44, consumption of newsprint is to 
tion of overproduction. — vo on growing will tell you, the tab- 
And, aS anyone at alh amis" loid newspaper appeals largely to the 
with sentiment in the paper —- more or less ill.terate foreigner, who 


try. — ee ee ee reads English with difficulty, if at | 
ons n'y 1 Oeittl + Fie gre = all. He wants his news presented to 
will tell you. no e : him in the form of pictures, and 


ing given to the question at the mo- 
ment on the part of those directly re- 
sponsible for the policies of the 
larger companies. The question ‘s ob- 
viously one which must be settled one 
way or another before the future can 
he faced w*h any feeling o* cer- 
tainty. And settled it will no doubt 
be within the next few months bv 
most of t*e Amer'can companie: 
manufacturing newsprint. 
What Will Market Be? 


short, simply-worded news items. The 
masses of type and lack of illustra- 
tions in the more orthodox newspa- 
pers Lterally terrify him; they are 
difficult to read. A slow and painful 
reader, he prefers the tabloid news- 
paper, with its scores of illustrations 
and its words of one syllable. | 
The tabloid newspaper has thus, | 
accord-ng to those who regard its fu- 
ture as limited, a relatively small field 
i in which to grow. With the progress 
At the moment it must be acknow?- | of education, rapid Americanization 
edged that there is no unan'mity of and the limitation of immigration, 
opinion as to the relation between the its field will tend to shrink rather 
present productive power of the than to grow. 
newsprint branch of the paper indus- And so the debate goes on. It is | 
two sec- 
| 





try in relation to its market. Opin- | difficult to sav which of the 
ion appears to be divided, broadly | tions of opinion ‘s right. Possibly 
speak'ng. into two camps. One sec- | they are both right. Possibly the 


tion of opinion appears to believe | tabloid newspaper has tapped a field 
that the curve of paper consumption | hitherto untouched by the more se- 
in the United States will continue to| date newspapers of the old school: 
acest stead ly ing has ee poanner it has ma 2 a bu r. 
ine beginning o e present ce 'Y-| ers of persons who never before 
The other feels as certain that con-| hought newspapers recularly. If this 
sumption has reached its peak; that/ be the case, the predictions of the 
oo =f on the — + oe of the es who look 
10on will move steadily downward.) for greater rather than less news- 
Naturally those who hold the opinion | print consumontion are right, despite 
that the consumption of newsprint | the tabloid newspaper. 
wil] continue to increase feel that the | Popular Magazine Market 
overproduction of which the presi- | ae i h ie Saooaed a 7 
dent of the International spoke the | There 13 anot aes factor um the 
other day is » temporary cond:tion; | "¢Wsprint market which is often over- 
that as soon as business, generally, | looked by those who “n discussing 
revives the surplus paper now stored the future of newsprint demand. _ 
in the warehouses of the publishers | {@¢tor Js the popular —o ch 
will be rapidly absorbed. They hold | ¥°°* standard ofa ogee There are 
the opinion that pending construction to-day ee oe ae a 
in the paper industry is amply justi-| the United § tates, and their number | 
fied, when one considers the natural | ‘8 growing rapidly. a ollectively they | 
growth of the United States. Con- form a large and growing market fo; 
sumption of newsprint, they will tell | P@per, a market which a few years | 
you, is a million tons greater per an- ack Was virtually 8c thor tego aE 
num than it was five years ago; why|, Further. it is undoubtedly a mis-| 
should not tht same rate of increase — ea ae —_ ‘de eae 
nm . j af > > iva ‘pare ? ews *-X1SiS O 5 . ic pUDLISNe- 
continue during the next five years? of the United States. 











Is Change in Demand Coming? ng industries : _ 

Those who believe. on the other| 4s almost any paper salesman will 
hand. that newsprint consumption has | tell vou, new uses are being d'scov- 
reache:) its peak, base their belief on ered for newsprint almost daily: | 
a more ingenious line of argument.|™any of these new uses develop in 
They believe that a continuance of | ‘ime markets of surprising Cimen-| 
the upward movement of the curve of wt sh: : ’ : 
consumption can be looked for only Everything considered, the weight 
so long the cond'tions of demand | Of argument apparently favors those 
remain they have been for the | ‘vho look for a continuance of the | 
past five years. A change in these|.'*¢ 2 the curve of consumption. The 
conditio: they claim. invalidates | >U™Jen of proof to the contrary rests 
any theory based upon the history of | ©” the shoula*rs of the pessimists. 
recent They claim that such aia ieee 
a chanz demand is taking place. Twenty-Nine Million 
and th vefore, theories regard- hD 
ing the future based upon the be- Newspapers Eac ey 
haviou: the paper market in the 
recent ; are untenable. It takes 50.000 h.p. and over a m'l- 

One of chief reasons advanced | lion gallons of water to manufacture 
by thos, hold this opinion re- the 500 tons of newsvrint that are 
garding :|. future demand for news- used in an average edition of the 
print for thinking as thev do, lies in. Chicaeo Sunday Tribune. That is 
the fact that the so-called tabloid just for one day’s edition of one 
newspaper has made phenomenal pro- | newspaper. Every duy of the year 
gress duriny the past year or so. The there are twenty-nine millon da‘ly 
tabloid newspaner. it is contended, ‘s| naners printed and consumed in the 
the newspaper of the future: the United — alone. This does not} 
present wspaper has reached its include the thousands of weekly 
— _far as size is concerned. It | newspapers which total many million | 
1S already 


too unwieldy; to increase copies each week. 
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DONNACONA PAPER 
COMPLETES NEW UNIT 


Is Now Producing About 60,000 
Tons Per Year of News- 
print Paper 


Donnacona has now its new news- 
pr.nt machine in cperation, and is 
producine something like 60,000 tons 
of paper per annum. This enables 
the company to use all of the sulphite 
pulp it produces, and thus to make 
more effective use, from a_ profit 
standpoint, of its production of pulps, 





There is not much Canadian in- 
terest in the stock of the company, 
for its shares are largely held in 


New York State. But Canadians have 
a Ostinct investment in the organiz- 
at'on because bonds to the amount of 
about $3.000 CCO are outstanding, and 


| have been sold chiefly to Canadian 


investors. 
CAPITALIZATION 


Outstanding 
Common shares $1,500,000 
7% pref. .. 1,796,000 


Bonded Indebtedness 
6% ist mtge., due 1940 .. .. $2,955,500 
Dividends—Common is now on basis 
of 8% annually. 
Pulpwocd Supply —Compcny controls 
freehold and leasehold’ timber lands. 
situated adjacent to the Jacoues Cartier 


and St. Lawrence Rivers, eguregating 
595,440 acres and containing 4,525,000 
‘ords of pulpwood, 

Mills Are located at Donnacona, 


Quebec, at the meeting of the St. Law- 
rence and Jacques Cartier Rivers. Com- 
pany develops own water power to the 
amount of 7,000 h.p. out of 24,000 h.p. 
controlled. 

Production Totals 42,000 tons of 
pulp; 18,000 tons of news 
sulphite pulp and 60,000 tons of news- 
print paper, 


Officers Harry P. Gould, president; 
Francis K. Kerman, vice-president; 
Chas, B. Rogers, secretary-treasurer; 
Robt. P. Kerman, 2nd_ vice-president; 


Cone Barlow, mill manager; W. M. 
Dickinson, superintendent. 

Profits—In 1922 profits were $414,- 
240. From this is deducted. $88,827, ad- 
justment for taxes, and $196,427 was 
written off the wood pile, bringing this 
down to present prices. After payment 
of bond interest and dividends the bal- 
ance carried forward into 1923 was 
$676,103 as against $907,153 at the be- 

nning of 1923. 
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Earnings of Wayagamack Co. are |CANADA BIG SOURCE 


Well Maintained on Bad Market! 


World Conditions in Kraft Paper Industry Go A 


ada’s Leader in This Field of Paper 
Production 


Wayagamack has managed to 
naintain its output and its earnings 
during the past year at about the 
level of the previous year. 
has done in spite of the very unsatis- 
factory conditons throughout 
world in the kraft pulp and paper in- 


This it | 


the | 


dustry. The di-ficulty in the way of | 


kraft paper companies has been the 
fact that Europe has not been pur- 


chasing its normal supplies, and, as | 


a result, the northern European paper 


mills have thrown their products on | 


the markets of the 
prices. 

That Wayagamack has been able 
to maintain a satisfactory earning 
position at all under the circum- 
stances is something of an ach'eve- 
ment, and when conditions are better 
in Europe and improved markets for 
kraft pulp and paper. are 
throughout the world, Wayaramack 
should be able to reap substantia! 
benefits, 

The company is the largest manu- 
‘acturer of sulphate pulp and kraft 
wrapping paper in the world. The 
‘ompany’s growth has been steady, 
ind is largeiy the result of reinvest- 
nert of profits in the business. The 
yrocucts are shipped all over the 


world at 


world; Wayagamack has an exten- | 


sive export business, and about hal) 
of its total production ‘s for foreizn 
ountries. During the past year fur- 
‘her extension of this business was 
‘xpected, and Wayagamack sent its 
wn representative to France, where 


there is the possibility of a good busi- | 
| Dividend Record— 


ness being developed. 

The company’s production of pulp 
when not used for its own naper, 1s 
largely shipped to the United States, 
where it enters duty free. 
a tariff against wrappine paper en- 
tering the United States, and for 


cut | 


found | 





| :larch, 


There is}! 


that reason exrort markets in paper | 


are farther removed than the market | 


for pulp. 

The company now  selis a larze 
part of its sulphate pu!p production 
but it is a logical development that 


all the pulp produced will eventuallv | 


be manufactured into paper, the fina 
product within the organization. This 
‘s an ideal to strive for, and ‘s likely 


to be achieved in time as Wayaga- | 


mack’s foreign and home markets de- 
velop. 

The company has great natural ad- 
vantages. It has a river channe|— 
the St. Maurice—to bring down logs, 
and another river channe!—the St. 


and general manager; Jas. W. Pyke, | 
vice-president; F. I. Ritchie, manager; 

|George Henderson, comptroller; E. L. 

| Wilson, secretary; D. L. Adams, trea- | 
surer; R. Collins, general superinten- 

dent. 

Directors.—C. R. Whitehead, J. W.'! 
Pyke, Hugh Mackay, K.C., G. H. Duggan, | 
Alex. Maclaren, Sir Wm. Price, N. J. | 
Dawes. 

Market Record— High Low 
PPR sive acu anne een ids 40% 28 
ONE oy i. gtins Ves uae weet. 38% 21 
Bers Jock at uae coeur 32% £21 

De a's Sha Me wah woe ae Cas 26% 26 


Lawrence—capable of accommodatin:: | 
ocean vessels to take away the fin- | 


ished product. It has an excellent 
pulpwood and power supply and a 


record of steady growth on the 50-| 


|ton mill in 1913 to its present capa- 
| city. 

| Wavyagameck is a company that 
|; Canada may well be proud of, and a 


company whose shares are not with-| 


out very interesting possib lities. 





PRODUCTION AND FINANCES 


Pulpwocd Supply.—The company holds 
under crown license 2,056 square miles 
of well located timber limits, estimated 
o contain sufficient pulpwood for all 
‘uture operations. 

Mills 
Quebec, 
vessels, 

Production. 
pulp, 125 tons glazed 
wrapping paper daily. 
also produces 20,000,000 
lumber yearly. 
Capitalizaticn 


Three Rivers, 
ocean going 


located at 
docks for 


are 
with 


sulphate kraft 
and unglazed 
The company 
feet r 


260 tons 


Authorized Outst’d’g 


Capital stock .. $5,000,000 $5,000,000 
lurded Debt 
lst mtge. bonds 6%, due 
BS) i kd Gola x oe ame $4,580,500 


dividend of 1 per cent. paid 
1920; June, 1920, 1 per cent.; 
‘ept., 1920, to June, 1921, inclusive, 1% 
er cont. each quarter, none since. 
Officers and Directors— 

Olficers.._C. R. Whitehead, president 


Initial 


Profit and Loss— 
1918 1919 


Net income .. 


gainst Can- | 


Sg gs 
s 2% 


B.M. of | 


U. S. PAPER IMPORTS 


Most of That Country’s News- 
print and Much of Its Pulp 
Goes From Canada 


Canada is the chief source of sup- 
|ply for American pulp and paper. 
|The United States has an unfavor- 
lable balance of trade in pulp and pa- 
| per of many millions of dollars 
| which compares w:th a favorable bal- 
}ance of trade in Canada. 

Canada supplies the United States 
| chiefly with newsprint paper and 
w:th various grades of pulp. We do 
‘not ship many other kinds of paper 
| because of the high tariff in that 
|country. On the other hand, in writ- 
|ing paper, bond paper, book pa- 
per, etc., Canada imports a certain 
;}amount of these products from the 
United States. 

|_ During the twelve months ending 
|June last the United States imported 
|a total of $119,000,000 of paper 
| which was a gain of $16,000,000 over 
the value of paper imported during 
| the same per-od ending June, 1923. 

| United States imported 1,350,000 
| tons of newsprint paper, a gain of 
| 160000 tons. Canada supplied the 
|largest quantity of this. Canada’s 
|shipments of newsprint paper to the 








4+ Urited States amounted to 1,200,000 


| tons, 

|. Canada met with more competition 
|in supplyiny the various grades of 
rulp to the United States. Large im- 
portatons of groundwood pulp 
; amounted to 233,000 tons, a very 
\large percentage of it from Canada. 
Importations of chemical pulp in- 
cluded 300000 tons from Canada, 
215,000 tons from Sweden, 54,- 
060 tons from Finland § and 52,000 
tons from Norway. 


| A number of American paper man- 
ufacturers are worried about the sit- 
uation and are asking for duties on 
naper that now enter the United 
States duty free, and for larger 
cuties on those that are at present 
| protected. They point to the large 
| Increases in imports of paper and to 
dec'ines in Amer‘can exports of pa- 
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One of Quebec’s big Paper Mills effectively using Quebec’s water power and timber resources. 


Pulp and Paper Possibilities of the 
Province of QUEBEC 


The Future 


The Past 


LTHOUGH Quebec’s first paper mill was established as early 


during ‘the past 35 years that the 


Ae 1803 yet it is only 
industry has made the quick progress which has so signal- 


ized this industry. 


In early days an imperfect knowledge of the vast forest wealth 
of the Province retarded expansion; at this time, too, thé pine 
was reserved for naval purposes only. 

Gradually knowledge has been promulgated to the investor 
with the result that new and thriving towns have sprung up in 
proximity to this immense forest wealth. Towns such as Shaw- 
inigan, Bromptonville, La Tuque, Grand’ Mere, Windsor Mills, 
Chicoutimi, Clark City and many others which a few years ago 
were not even hamlets have now become monuments which show 
clearly to the investor the rewards that will come through the 
legitimate investment of capital in Quebec’s forest resources. 


The Present 


To-day Quebec is the leader of all the provinces in the forest 


development. 


Of the 104 pulp and paper plants in Canada, no 


less than 54 are situated in this province, representing a total 
of invested capital of $195,000,000. 

Both in. the number of men employed and in production, Quebec 
leads the provinces with a production of 1,088,205 tons, which 
requires the employment of 13,000 men. 

Fortunate. in its large resources and its proximity to the 
market, Quebec is well equipped to maintain its leadership in 


this field. 


For Information write HON. HONORE MERCIER, Minister of Lands and Forests, 


Many hydro-electric operations 


in course of construction in 


the northern portions of the province will ensure sufficient power 


for new development. : 
have been, and gradually will be 


Forest reserves in many parts of the world 


depleted. The possibility of 


developing an export trade, and the establishment of new mills 
during the past year all point the way to a steady and healthy 


growth in the industry for many years to come. 


time, the province is taking steps 
tion of its forests. 


In the mean- 
to ensure a proper conserva- 


The Work of the Department of Lands and 
Forests 


Daily the Department of Lands and Forests is giving the 


closest co-operation to those who 
about to develop the forests. 


are developing and to those 


With forests covering more than 130 million acres with a value 
of well over a billion dollars, capital is being invested daily. 


With the object of conserving 


the forests, the Government’s 


forestry department ensures that lease holders maintain certain 
trees for regeneration purposes, maintains an organization for 
reducing fire loss to a minimum, and enforces rules with regard 


to burning brush, ete. 
These regulations are as much 


a help to the operating com- 


panies as they are to the province with the result that capital 


investment is in no way hindered. 


QUEBEC 
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The Logical Location for Pulp and Paper Mills 
A Gateway to Industrial Success 


Location an Assur- 


ance of Success 


(THE City of Sorel is so advantageously 
located that its success as a manufac- 
turing centre is assured. This is amply 
evidenced by the fact of the present suc- 
cess of the numerous strong industries 
already located there. There is a sound 
reason for this belief also in the magnifi- 
cent transportation facilities that open 
the doors of the world’s markets to the 
manufacturers located here. Possessing 
what is generally considered to be the 
finest harbor on the continent, located at 
the juncture of the St. Lawrence and 
Richelieu Rivers, with all the Great 
Lakes ports serving as an open doorway 
to the trade of Canada, and with the 
broad St. Lawrence as an open highway 
to the world’s trade, Sorel has an almost 
matchless manufacturing location. Busi- 
ness here is assured of cheap water 
transportation, while the Quebec, Mont- 
real and Southern Railway links it by 
land with the great centres of consump- 
tion both in Canada and the United 
States, by its connections with various 
Canadian and American lines, while the 
line’s railway itself radiates from this 
centre. 

Sorel is rapidly becoming the greatest 
transhipment point for pulpwood in the 
Dominion. During 1923, 24,000 cords 
were handled through the port. This fact 
alone is sufficient to emphasize the stra- 
tegic position of the city as a pulp and 
paper centre. As yet no one has taken 
advantage of this great opportunity, but 
it is an opening that will not long be 
vacant. There is a steady stream of pulp- 
wood passing through this port for ship- 
ment to American and European ports 
and there is no doubt that there would be 
an equally generous demand for pulp 
manufactured here. 

Sorel’s deep water harbor, capable of 
handling boats drawing thirty feet of 
water, is a marvelous advantage to manu- 
facturing industry. 

Another factor that is of great import- 
ance is the labor supply. This city has 
been singularly free from any labor dis- 
turbance. At the same time there is an 
ample supply of labor available at 
reasonable wages. Much of this labor is 
highly skilled, and the workers them- 
selves are interested in and have a real 
stake in the community. 

Sorel offers industrial concerns many 
advantages. Suitable land has been laid 
aside for factory sites and this is avail- 
able at moderate terms, while the city 
also exempts manufacturing concerns 
from taxation under certain conditions. 
Power resources are ample and moderate 
in price. 


The Mayor and Council 
of Sorel 
Mayor: J. W. Robidoux, M.D. 
Council: 
Aldermen J. A. Turcotte 
J. E. Champoux 
Arthur Boucher 
Albert Deserres 
Jos. Cotnoir 
Industrial Commissioner: 
J. E. Beaubien 


City Clerk: A. O. Cartier 





Map showing the general location of Sorel. 





J. W. Robidoux, M.D., 
Mayor of Sorel. 


THESE THRIVING FIRMS ARE 
LOCATED HERE 


Sincennes-McNaughton Tug Lines 
James Sheppard and Sons 
Canada Steamship Lines Shipyard 
Popular Shirt Company 

Manseau Shipyards 

Beauchemin and Sons 

Sorel Mechanical Shops 
Beauchemin and Company 
Loughborough Mining Company 
Sorel Light, Heat and Power Co. 
Duhamel! Brothers 

Sorel Broom Company 

Canadian Government Shipyards 


J. E. Beaubien, 
Industrial Commissioner. 


THESE OPPORTUNITIES ARE 
OPENING TO AGGRESSIVE 
MANUFACTURERS 
By reason of its physical location near to 
the marvelous forest reserves of the prov- 
ince of Quebec, and also because of its 
matchless shipping facilities both by land 
and water, Sorel offers an unusual oppor- 
tunity to the pulp and paper industry, and 
Sorel would also offer every assistance to 

an industry of the kind. 

There are also properties with buildings 
suitable for a machine shop. 

Rolling mills or smelter for heavy iron 
manufacture. 

Shoe manufacturing. 

Sash and door or any woodworking in- 
dustry. 

Foundry or textile, silk or cotton mill. 
Anyone interested should write or wire 


J. E. BEAUBIEN, 


Industrial Commissioner. 








Panoramic view of the magnificent harbor of Sorel, Quebec. 


A City with Modern 
Facilities to Offer 
its Citizens 


‘THE location of the City of Sorel at 
the juncture of the St. Lawrence and 


Richelieu Rivers, is ideal both for busi- 
ness and home conditions. The city itself 
is an attractive place with beautiful 
homes, parks, playgrounds and every 
modern convenience. Its population of 


9,000 comprises some of the most skilled © 


workmen in Canada. Wages are reason- 
able and labor conditions are exception- 
ally agreeable. 


As a business city Sorel occupies a very 
enviable position. Among its business 
men failures have been unknown. The 
city is served by three banks. It has a 
number of splendid churches and public 
buildings and its public services are ex- 
ceptionally good. Its fire protection sys- 
tem is especially notable for its effic- 
iency. 


From an educational standpoint the city 
can boast exceptional advantages. It is 
well provided with elementary schools, 
both Protestant and Catholic, while it has 
several academies and colleges devoted 
to higher education. There is also a night 
school that gives engineering instruction. 


The beauty of its situation and its 
nearness to Lake St. Peter has made 
Sorel a centre of aquatic sports. This 
and the many summer places along the 
shore, have given the city a reputation as 
a summer resort that is growing with 
every year. 


The city is also peculiarly blessed in its 
surroundings. All about it lie the fertile 
farm lands of the St. Lawrence and 
Richelieu Valleys. This large and pros- 
perous farm population looks to Sorel as 
the natural centre not only of marketing 
but of buying, so that the commercial 
prosperity of the city is assured. But un- 
doubtedly the future of the city lies along 
manufacturing lines, and its many advan- 
tages conferred by nature, and the addi- 
tional assistance so generously offered by 
the city, are an assurance of a speedy and 
lasting growth that will rapidly make 
Sorel one of the most influential of 
manufacturing centres. 


Officers of the Chamber 
of Commerce 


Hon. Pres.: Alfred Beauchemin 
Pres.: H. H. Sheppard 
Vice-Pres.: Jos. Simard 
Sec’y-Treas.: L. P. Tremblay 
Directors: J. B. T. Lafreniere, 

N.P., M.P.P. 
A. L. Currie Louis Lacouture 
Dr. A. Chartier Ed. Barnard 
Oscar Paradis Alfred Trempe 
J.C. A. Turcotte C. T. Desjardines 

H. P. Cartier 
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Factory 


This factory is 
owned by the Town 
of Sorel and is 
ready for occu- 
| pancy. Size 150 x 
. id 50 feet. Two story 
See solid brick building 
— —____<—<— with metal roofing 
and 3800 feet yard space. Near railroad, and suitable for manufacturing 
textiles, etc. 
Apply INDUSTRIAL COMMISSIONER 
SOREL, QUEBEC 










This fully equipped machine shop is for sale or lease. Size about 
400 feet square. 
Apply at once to Industrial Commissioner, Sorel, Quebec. 
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Fully equipped to manufacture — Has employed 100 hands. 





. , : Canada for a large paper 
ecupies a very boots and shoes. ae —— ao . mill. 
; ; : ric equipment. 18,000 oO ‘levators inside and outside. 
g its business gr Ic a a h $ athe veosnuun Gite Hane wace i] The Quebec, Montreal and Southern Railway reaches all points in the United States 
nknown. The shoes, soles, leather and other 7s | . || and Canada by direct connection with the Delaware & Hudson Company, Rutland Rail- 


road, New York Central Lines, Central Vermont Ry., Canadian National Railways and 
Canadian Pacific Railway, with proper freight rates, adequate!car supply, and effici- 
ent operating service. 


nks. It has a equipment on hand. _ All machinery ready for service. 
nes and public 


rvices are ex- 
protection sys- Hundreds of steamers and schooners now bring black spruce (long fibre) pulpwood to 


; ; . — | Sorel for reshipment to mills in the United States, and as the average price of this pulp- 
for its effic- J. E. BEAU BIEN, Industrial Commissioner wood, including water freight, is said to be around $10.00 a cord, the advantage of a 
SOREL - QUEBEC ji] paper mill at Sorel is obvious. 
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HOW LAURENTIDE 
PLANTED AN IDEA | 
AND GREW A TOWN. 


Something About the 
Work of a Big 
Company 


EMPLOYEE RELATIONS 


The Paper Mills Are Away 
From the Cities and. Com- 
munities Have to be 
Built 


HE big paper. mills of 
Canada are in nearly every 
case located at a distance 
from beg cities. The paper 
mill by its very nature must 
be located close to a water powe" 
site; must be on a river large enough 
and clear enough to give free chan- 
nel for pulpwood from the forest; ane 
must be located close to its t-mber 
limits. There are other considera- 
tions to determine the location of a 
paper mill, but the net result of ali 
of them is that a paper mill usually 
has to go into a new country and be- 
come the nucleus of a community 
created to serve its employees. 
Many mode] towns in Canada have 
been built as a result of the locatio- 
of paper mills. The town of Iroquois 
Falls came into being when the Abi- 
tibi Power and Paper Company wa 
established. Clarke City, Quebec 
followed the Gulf Pulp and Pape 
Company. Donnacona became a su:- 
cessful community of excellent home: 
and many modern conveniences wher 
the Donnacona Paper Company wa: 
formed. Grand’Mere, Quebec, the 
largest and most beautiful of these 
model communities, is part and par- 
ce] of the Laurentide Company. | 
For every ton of newsprint taat Is 
sold, anywhere from two to five dol)- 
lars of the cost is represented by the 
cost of building livable commun:t:e 
ano providing working men with hu- 
manizing influences. The charge 1s 
not excessive. Were pulp and paper 
mills to be built in existing centres 
of population, to avoid the expensc 
of establishing schools, homes, club 
houses, hospitals, etc., then the ex- 
tra cost of labor, of transportation 
of taxes, etc., would amount to much 
more than the burden now assumed 


The Laurentide company has gone 
further than any other Canadian pa- 
per institution in experiments along 
industrial lines. Visitors are a little 
short of amazed by the evidences of 
community spirit that are found on 
every hand in its town of Grand’Mere. 

Grand’Mere has about 7.000 people. 
As the Laurentide Company employ. 
about 1,500 people in the town, it will 
be seen that hardly less than 6,000 
people are dependent directly upon 
the paper mill for their sustenance. 
There are only about 1,000 outside of 
the immediate mill circle. These would 
include merchants, ra‘lway employ- 
ees, taxi drivers, etc., and their fam- 
ilies. Grand’Mere has practically no 
other industry but the Laurentide 
Company. So we have here an en- 
tire town rising or falling with a sin- 
gle industry. Every worker at the 
Laurentide is a loyal worker. loyal in 
no mere sense of earning his weekly 
wage, but loyal in the sense of giving 
to his company such serv.ce as he 
would give to a company he owne! 
himself. 

Many of the Laurentide employees 
are part owners of their company; no 
less then 511 of them have purchased 
stock in the company under the com- 
pany’s stock investment plan. 

There is no labor trouble at 
Grand’Mere. When the itinerant com- 
mission on _ industrial condit ons 
toured Canada not long ago they held 
a meeting in Grand’Mere. They called 
the president of the Laurentide Com- 
pany as a witness. He reported that 
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there were no labor’ troubles at 
Grand’Mere. 

“Never had a strike?” asked the 
chairman. 


“No, we’ve never had a strike, and 
do not expect any.” 

The chairman called in some of the 
workmen. They conf:rmed the evi- 
dence. They were satisfied; had 
good working conditions, drew a lit- 
tle more money from time to time. 
and had no complaints to make. 

The commiss‘on moved on to an- 
other town. 

The president of the Laurent'd 
Company is Geo. Chahoon, Jr., who 
was chosen by Sir William Van 
Horie as vresident of the company 
in its early days. ‘When Mr. Cha- 
hoon first saw Grand’Mere it was not 
an inviting place. It was as bleak 
and unpleasant as any new hamlet 
carved out of the revie and forests 
of Canadian timberlands could be 
Tin and tar-paper huts served for 
homes. The streets were muddy 
There was utter lac: of flowers and 
shrubs. Community interests were 
ignored. 

Moreover, this situation was 
economically unsound. It was impos- 
sible to keep the proper kind of men 
on the job. The company would im 
port a highly trained workmen te 
look after a particular job. In time 
he would become dissatisfied with 
living conditions in the community— | t 
or nperhavs his wife 


c 


would move on to another iob. Uni- any of their functions. 





The Laurentide Inn, Grand Mere, P.Q. 


live in Grand’Mere. It was not a ilar lines. 


any money—in fact, loses some every 
year—but it does provide insurance | provides facilities along broad lines. | 
against sickly babies and unhealthy! The Catholic punils go to school in| 
workmen. 


functions. There is a model hospital 


would—an4|cal physicians, and does not usurp 
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Employees’ dwellings erected by the Laurentide Company. 


versity men in particular refused to;service onerates on somewhat s-m- 
Every three months 
.ivable community at all, but an un- every employer has his teeth thor- 
nviting community on the rocky oughly examined and cleaned free by 
yanks of a river. the dental hygienist. And if any em- 
Thus, w.thout any idea of building | ployee requires any dental work he 
she show town that Grand’Mere is to- | can have it done by his own dentist. 
lay, or without humanitarian and|He pays a third of the cost. The 
ocialistic .“otives, but merely as a/company pays a third of the cost as 
zood business proposition, President!a contribut'on which it hopes to get 
Chahoon started to make of|back in more efficient work. An- 
arand Mere a place than any man other third of the cost is paid out 
vould want to live in and grow up o¢ the profits of the life and mutual 
wth. Out of this grew a greater and benefit fund. 





Club house built by Laurentide Company. 


ner idea; today Grand’Mere is a All of the employees are insure] 
jemonstration of just what is pos-| under a group insurance scheme witr 
sible in industrial French-Canada. one of the larger life insurance com- 
Beauti.ul homes have been created; | panies, and further bonuses upon the 
treets have been la‘d out, and;amount of the Ife insurance policy 
harming gardens planted. There is/are paid by the company according 
an inn as attractive as any tourists’}to the term of service of the dead 
hostelry, and a community club that | employee. There is a sick benefit 
is architecturally interesting and so- | fund. 
ially a success. The golf course has Employees are urged to buy stock 
>ghtecn holes, and has natural beau-|under a scheme patterned after that 
ties us well as natural hazards. In of the United States Steel Corpora- 


short, an idea has been planted at'tion which bonuses the men for be- ; 





 . ae — 


‘ome “lub, built by | 


C ub heuse and part of links cf Grand Mere Gold Club, built by Laurentide Co 


Grand’Mere and from the idea has|coming owners in a strictly invest- | 
grown a town, ment basis, and gives no encourage- 
To-day the ct zens have all these| ment to the mere speculator in the 
advantages that have been mentioned company’s stock. Thus saving and 
and many more. A water supply sys- thrift is encouraged in addition to 
tem has been installed for the muni-|the benefit of having interested and 
cipality by the company. There are | enthusiastic workers in the company’s 
tennis courts and athletic fields. A employ. 
library, a band and orchestra, and a The working men’s council, consist- 
plant paper, are included in the ing of men chosen by the employees 
recreational and_ educational pro- and representatives appointed by the 
gramme. 


Purified milk comes from! manager, meet once a month to dis- 





Plane used for timber, cruising and fire ranging. 


The dairy does not make the company. 


-ompany. 
The Laurertide Educational Board 


their own educational inst:tutions, | 
which they support through the pay- | 
ment of taxes. Protestant children | 
|go to school in the fine educational | 
institution that has been established | 
The dental |!n, the company’s office _ building. | 

Where pup:ls prove themselves par- | 
| ticularly apt, and want to go in for | 
higher stazes of education, the com- | 
pany will assist them by way of a| 
|loan to their parents, and, as a result. 
;}many Laurentide boys have received 
|the advantages of education at Har- | 
vard, McGill, and other institutions | 
only to come hack and work for the | 
Laurentide Company and give to that | 
company the »eneft of their Seales | 
ing. Not only does the company make 
a loan to the students who wish to 
go to college, but provides them with 
‘ummer work. at excellent wages, 
|that enables them to pay off the | 
loans without difficulty. 
This is qa striking list of accom- | 


The health service is broad in its 


hat works hand in hand with the lo- 
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ST. LAWRENCE PAPER 
HAD EXCELLENT YEAR 


Sold Issue of $2,500,000 of 
First Mortgage Bonds to 
the Public 


St. Lawrence Paper Mills has made 
its bow to a larger section of the in- 
vesting public. It has issued $2,506,- 
000 of first mortgage bonds, and 1:- 
sued them on terms that indicate a 
high regard for the company, and it 
has also closed up a year of good 
business—‘ts first. 

The plants are rated at 160 tons of 
newsprint a day, but have been pro- 
iucing something less than that dur- 
ng the past few weeks. The mills 
are not expected to run at capacity 
until a general speeding up in the 
1ewsprint movement is noticed. 

Originally this company was or- 

ranized by Noah H. Timmins and his 
issociates of the Hollinger Mine un- 
ler the name of the Three Rivers 
Pulp and Paper Company. The plan 
vas to have a pulp mill only, but the 
lump in the groundwood market 
saused a change in the plans and the 
ompezv, when put upon a different 
yasis, dec ded to manufacture news- 
~rint as well. The name was changed 
o St. Lawrence Paper Mills. 

The company’s paper is marketed 
through the St. Maurice Paper Sales 
Company, and American newspapers 
have contracted for the entire 1923 
production. The plant at Three Riv- 
ers has a frontege of 1500 feet on 
the St. Lawrence River with 35 feet 
of water at the dock. Power is pur- 
shased from Shawinigan Falls. 

No sulph'ce pulv is made, as this 
can now be purchased at favorable 
prices in the open market. 

PRODUCTION AND FINANCES 

Preperty.— The newsprint mill which 

*-s heen erected under the supervision 
f comretent engineers, is of the most 
‘odern design and construction. It is 
seated on the water front at Three 
Rivers, and is well situated both from 
he point of view of handling raw ma- 
terials and accessibility to newsprint 
narkets. The mill contains two paper 
nachines of 75 tons daily capacity each; 
‘ total of 150 tons per day, or 45,000 
‘ons per annum, 

Timber.—The timber resources of the 
“ompany consist of 789 square miles of 
'easehold timber lands located on the 
St. Jean and Magpie Rivers, Saguenay 
County, Quebec. These limits are esti- 
“ated to contain a minimum of 2,000,- 
"09 cords of pulpwood, which, at the 
~resent rate of consumption, represents 
1 40-years’ wood supply. 

The company has also entered into a 
contract with John Breakey, Limited, 
; umber manufacturers, for a supply of 

Duffer—-My doctor says I can’t play 1,000,C00 cords of pulpwood, delivered at 
golf. the rate of 50,000 cords per annum. The 
Unffer—-So. he’s played with you, too? | limits which are owned by Jno. Breakey, 
Kansas City Star. Ltd., are located in Beauce County, and 














pishment. The company has bene- 
iited from the vast expenditure it 
has mace. But that is of smal! 
moment. The chief thing is that the 
compazy has established an idea] for 
other industries in working out an in 
dustrial scheme of things that make: 
for better citizenship, and a hiche: 
type of Canadianism. There is a 
warm sense of humanity in the work 
of the Laurentide organization, suc’ 
as is missing in the life of most of 
the industria] communities of the 
province of Quebec. 

It has been shown that there is 
more to bus'ness than dividends 
more to management than control 
and more to labor than the daily 
wage. In many senses it has beer 
a fine thing for industry that the pa- 
ner mills of Canada, such as the 
Laurentide Company, the Abit bi 
Power and Paper Company, and the 
Spanish River Pulp and Paper Mills 
end others have been forced to get 
sway from existing commun't’es in 
‘he establishment of their plant. It 
has forced management and labor to 
th'nk along new lines of business 
democracy, and to achieve standards 
of humanitarian service that are in- 
vicorating influences in the develop- 
ment of a broader and more sincere 
national life. 


A Professional Opinion 
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| 
are regarded as one of the finest Stands ~ 


of spruce in the province of Quebee, 


Production.—140 tons of eroundwoog ~ 


daily and 150 tons of newsprint, 
Capitalization— 


8% pref. cum.... 2,500,000 
Funded Debt— 
Ist mtge. 20-yr., 6%% sink- 
ing fund gold bonds 
esr and Directors— 
N. A. Timmins, president; D. Brea 
E. Rossiter, vice-presidents; J. J. mat 
kin, secretary-treasurer; A. M. Creigh- 
ton, assistant treasurer and chief ac- 
countant, D. A. Dunlop, L. H. Timmins 
Colin Breakey. , 


LINCOLN MILLS ARE 
IN RECEIVER’S HANDS 


Company Wants Finances Re. 
organized—Doubtful if New 
Capital Will Be Required 


Lincoln Mills have been in the 
hands of a receiver since early in the 
year. This action was taken to bri 


2,500,000 


$2,500,000 


nances of the company, and has in 
no way interfered with the operations 
of the mills at Merritton, Ont. Fair 
progress is being made in the finan. 
cial reorganization, although the 
company is not prepared as yet to 
make any 
doubtful if new capital will be re. 
quired, at least such a proposal has 
not been considered as yet and the 
indications are that it will not have 
to be. The company is quite cloge 
to the U. S. pulp market and is thus 
in a favorable position to dispose of 
its pulp. Practically the balance of 
its products, fine papers, etc., are dis- 
posed of in Canada. The company 
can see a good opportunity for im- 
provement. With the return of 
Russia and Germany to the market 
for papers, the Scandanavian product, 
not competing with the Canad‘an 
for the U. S. market, will: revert to 
its former market. In fact they are 
already talking of higher prices in 
Europe. This is bound to have a 
good effect on the Canadian market, 
Capitalization— Authorized Issued 

(A) Preferred $1,500,000 $570,250 

(B) Common 15,000 sh. 15,000 sh. 

(C) 1st Mort. $1,000,000 $981,500 

(D) Debentures 1,075,000 1,029,500 

Timber Supply.—180 sq. miles owned. 

Production—50 tons sulphite pulp, 
also produces writing, book, wrapping 
and rope papers. 

Officers.—Edward P. Farley, chair- 
man; K. S. Maclachlan, vice-president; 
E. A. Sterling, vice-president; J. Greg- 
ory Smith, treasurer; Allan W. Mae- 
beth, secretary. 


His Real Need 


Boss—No, sir; we cannot grant you a 
raise in salary at this time. 

Employee.—But, Mr. Brown, my wife 
has adopted a budget.—The Argonaut. 


set 
ed 


Your Guarantee 
of Paper Quality— 


The “R” Shield Watermark on 


papers 


you use is our guarantee to you that 
great care and all the skill acquired 
over a period of forty years has gone 


into the making of each sheet. 


By this very token has our Sup 


ERFINE 


Linen Recorp been the aristocrat, 
and regarded as the best bond paper, 
on the market since 1882. Order from 


your wholesaler. 
(s8¢ 
( R 
— 


SUPERFINE 


Makers of 


EMPIRE LINEN Bonp 
CoLoniAL Bonp 
SERVICE Bonp 

Mount Royat Bonp 


A high grade all-rag bond paper for 
mercial purposes—for forty years the 


LINEN RECORD 


all com- 
standard 


by which all good papers are judged. 


The Rolland Paper Company, Limited 


High Grade Paper Makers since 1882 
MONTREAL - CANADA 
Mills at St. Jerome, P.Q., and 


Mont Rolland, P.Q. 


Authorized Outst’d’g : 
Common ......... $50,000 $ 50,000 


about a reorganiation of the fi- ; 


pronouncement. It ig © 
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Excellent Repor 
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POSITION § 
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Outstanding an 
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Profits of Spanish 
Paper Co. show a 
slightly over $1,000,0 
ending June 30, the 
at $5,038,029 and the 
preciation, interest, | 
$3,119,660. With the 
paying dividends on tl 
preferred at 7 per. ce 
portion of the divic 
holders and a further 
preciation reserve of 
surplus, 
ward from the year p 
at $5,779,488. 

The balance sheet s 
tion’ of the company 
The company reduce 
debt by over half a | 
yet the working capita 
by $1,500,000. Currer 
$12,273,408 with curre! 
$3,260,414. Reserves 
081,721. 

During the year n 
ments were made in 
plants, resulting in 
manufacture, greater 
increased earnings, sa 
H. Mead. 

Profit and loss a 
may. be compared with 
previous years and whi 
elsewhere in this issue 
Net earnings ... i 
Less; 

Depreciation 


Interest ... ... .-- +s 
Taxes and contingenci« 


Net profit ... .. a a Boas 
Pref, dividend ... ... ... 
Common dividend ... ... 
Bond holders’ div. ... -.. 
Sinking fund ... ... oy 
Surplus ; 


Balance forward ; : : 


eeeee wee 


Total surplus . 
Bended indebtedness 


stand at $6081,721, as 
820,732. - The surplus | 
the $5,000,000 mark anc 
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as one of the finest stands 
the province of Quebec. 
-—140 tons of groundwood 
0 tons of newsprint, 
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cum.... 2,500,000 2,500,000 
0-yr., 64%9% sink- 
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Directors— 
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SPANISH RIVER 
PROFITS INCREASED 
OVER $1,000,000 


cellent Report on Opera- 
- tions For Past 


Year 
POSITION STRONG 


duction Made in Bonds 
Reoutstanding and Working 
Capita! Materially 
Higher 














i Spanish River Pulp and 
P. “aga a a an increase of 
fiently over $1,000,000 for the year 
: g June 30, the gross standing 
$5,038,029 and the net, after de- 
preciation, interest, ete., stands at 
$3,119 660. With the surplus after 
ying dividends on the common and 
Preferred at 7 per cent. and a pro- 
Portion of the dividends to bond- 
holders and a further transfer to de- 
reciation reserve of $400,000, the 
urplus, added to the surplus for- 
ward from the year previous, stands 
at $5,779,488. 
The balance sheet shows the posi- 
tion’ of the company to be strong. 
The: company reduced the bonded 
debt by over half a million dollars, 
t the working capital has advanced 
y $1,500,000. Current assets total 
$12,273,408 with current liabilities at 
414. Reserves stand at $6,- 
“4 “a h improve 
the year many 1 - 
ments were made in the company’s 
plants, resulting in economies of 
manufacture, greater capacity and 
increased earnings, says Pres. Geo. 
H. Mead. 
Profit and loss account, which 
may.be compared with the figures of 
previous years and which is published 
elsewhere in this issue, follows: 
Net earnings . . «+ $5,038,029 





Less; 

Depreciation ... ... .---- 792,317 

DLE Gas ere see oss 766,052 

Taxes and contingencies .. 360,000 
Net profit ... ... ... ... .-- $3,119,660 
Pref dividend ie ee. ao bve 603,365 
Common dividend ... ... ... 661,290 
Bond holders’ div. ... ... ... 140,517 
Ginlibe fand 20.0522 6.5 oee 400,000 
SE els 4 cae’ bas ..- 2,814,488 
Balance forward ... ... ... 4,485,000 
Total surplus . . . «+. $5,799,488 


Bended indebtedness which stood 
at $12,073,594 a year ago is now down 
to $11,496,527. At the same time, re- 
serves have been increased, and these 
stand at $6081,721, as against $4,- 
820,732. ° The surplus has gone over 
the $5,000,000 mark and close to $6,-: 
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000,000, standing at $5,799,488, as 
against $4,485,000. 

Percentage earned on the preferred 
and common for the past few years 
follow: 

Percentage Earned On 
Preferred Common 


ey oe oe hs 8.24% 8.24% 
es dad: bre “Ses 7. QJ 2.23% 
aa 9.47% 9.47% 
1920... ... ... 16.07% 16.07% 
1921 i., ... ... 16.82% 16.82% 
1922 ... ... «.. 10.18% 10.18% 
1928 «... ... «se. 12.09% 12,09% 
SE as sy. ecaug 14.33% 
Current assets and liabilities com- 
pare: 


Cur, assets— 
$12,273,408 $11,136,022 $10,714,774 
Cur. liab.— 
3,260,414 3,630,660 4,172,071 


$ 9,012,994 $ 7,505,362 $ 6,542,706 


BAY SULPHITE’S 
BONDS PROTECTED 


Have Been Assumed by Port 
Alfred Pulp and Paper 
Corporation 











Very remarkable financial rescue 
work has been accomplished in the 
case of the Bay Sulphite Company. 
Largely because of the failure of 
Becker & Company, of London, Eng- 
land, a firm of paper merchants, this 
company was forced into liquidation 
during the early part of the year. 
The holders received the interest pay- 
ment as usual; this was paid out of 
earnings. After some months of 
negotiation a plan or reorganization 
was worked out that effectively pro- 
tected the interest of the bond hold- 
ers. The bonded indebtedness was 
assumed by the Port Alfred Pulp and 
Paper Corporation, a new company 
which has been organized. Thus the 
bond holders will have as security, 
not only the assets of the Bay Sul- 


phite Corporation, but any assets| mjjis at Port Alfred and in the Gaspe 
that may be acquired by the Port) peninsula. 

Alfred Company. The assets of Bay | 
Sulphite included the mill at Port Al-| is 70,000 long tons of sulphite pulp per 


fred, extensive timber holdings, as 
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100,000, 


| of freehold timber and holds under li- 
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well as over $1,000,000 of the bonds 
of St. Lawrence Pulp and Lumber 
Mills. The new company has already 
additional assets that have been pro- 
vided by the underwriting of $1,500,- 
000 of debentures. 

_Provision is made for the expan- 
sion of the Port Alfred Pulp and 
Paper mills. The company will have 
authority, with the consent of the 
bond holders, to issue $2,000,000 of 
new bonds for the installation of 
newsprint machinery when this is 
considered advisable. The provision 
is made, though, that earnings for 
two years previous to the issue of 
new bonds must have been twice the 
earnings on the total bond issue in- 
cluding the new bonds to be issued. 

Provision is also made for the is- 
suance of new bonds up to $15,000,- 
000 for further extensions. 


It is believed that it will not be 
very long before the Port Alfred 
Company will find it advisable to es- 
tablish a newsprint mill somewhere 
in the vicinity of its sulphite mill at 
Port Alfred. The first machine to 
turn out 100 tons a day of paper will 
likely be started next spring. 

The shareholders have assurance of 
excellent management for the com- 
pany, as the new president of Port 
Alfred Pulp and Paper Mills is R. O. 
Sweezey, one of the best pulp and 
paper engineers of Canada. 

The protection afforded to the 
Port Alfred bond holders is indicated 
by the fact that the company has 
managed to earn about twice its in- 
terest charges during its entire pe- 
riod of liquidation. 


Bonded Indebtedness 
612% ist mtge. bonds due 
SOD sxc: ess oso _ 0's). bt ee, See 
Timber Supply—Company itself or 
through subsidiaries owns 50,000 acres 
cense 996 square miles, estimated in all 


to contain 6,000,000 cords of pulpwood. 
Properties Include two modern 


Production—Capacity of the two mills 


annum. 


Manufacturers of 


HIGH GRADE 
Newsprints, Sulphite and Groundwood Pulp 


NACONA, QUEBEC. 
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UR connection with the 
financing of pulp and paper 
companies is the result of our 
belief that the manufacture of 


these commodities will continue 
to be one of Canada’s basic 
industries for many years. 


Wood, Gundy & Company 
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|Newfoundland| 


Ample Natural 


Rapidly Securing 
Place as 
Great Pulp and 


Paper Producer 


foundland is one of comparatively recent 

growth it is rapidly forging to the front and 
may, within a comparatively short space of time, 
rank as one of the major industries of the colony. 
Newfoundland is particularly favored in the nat- 
ural resources that would go to make this possible. 
It has very extensive 
areas suitable for 
pulp, and consider- 
able areas suitable 
for general Iumber- | Alans s Nevfoundlan 
ing. are held by the Crown and 


Under the careful |} Newfoundland Government 
regulations enforced Any of these lands are pur- 
by the government to |] <hasable at terms that are 
conserve these re- Any applications for the 
sources, and the mat- || muchase of, these _lande 
ural reproductiveness Lands Office of the Depart- 
of these forests that ment of Agriculture and 
renew _ themselves an a See 

within sixty years, 

there is a virtually 

perpetual supply, especially of black spruce and 
fir for pulp. Until quite recently the law forbade 
the export of unmanufactured pulpwood. Of late 
years, however, under certain conditions this re- 
striction has been lifted being replaced by an 
export tax of one dollar a cord. 


In the main, however, the development has been 
in the manufactured product. The substantial ad- 
vance in this industry of recent years is due not 
only to the superb supply of raw materials, but 
also to the fact that in conjunction with this there 


W eouna the pulp and paper industry of New- 


Crown Lands 





Display of Spruce, Balsam and White Pine at Wembley. 
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Newfoundland Building at Wembley. 


are splendid natural power resources conveniently 
located to all the great forest limits, and unex- 
celled shipping facilities, an indication of the 
relative importance of the raw product and the 
manufactured article. The value of paper exports 
for the year 1923 totalled $5,052,141, raw forest 
products, $957,583, and pulp, $364,289. 


Some extensive developments are already well 
under way, and when these are actually completed 
a very marked increase in the output of manufac- 
tured paper is assured» The most extensive addi- 
tion to this industry is the plant of the Newfound- 
land Power and Paper Company on the Humber 
River. This enormous project that is already 
well on its way to completion, is estimated to cost 
$25,000,000, the amount being guaranteed in 
equal shares by the British and Newfoundland 
governments. The actual construction is expected 
to be completed by July 1925, and the plant will 
then have a daily capacity of 400 tons of news- 
print, in addition to extensive power resources. 


There is also a proposal to establish a large Hydro- 
electric and pulp and paper concern in the Gander 
River Valley under the management of the Reid 
Newfoundland Company and its associates. 


The Anglo-Newfoundland Development Com- 
pany, the original pulp and paper company that 
established their mills at Grand Falls in 1909, and 
now known as one of the largest pulp mills in the 
world, are likely to still further increase the capac- 
ity of their plant so that their output will increase 
by approximately 50 per cent. This company con- 
trols 4,000 square miles of timber cutting every 
winter 120,000 cords of pulpwood, and employing 
1,500 men in this work and 600 men in the mills. 
There is also a mill at Bishop Falls for the manu- 
facture of pulp only. The mill is owned by Albert 
E. Reid and Company, who control 820 square 
miles of timber. 


A constructed plant at Alexander Bay for the 
manufacture of sulphite pulp, has recently been 








GOVERNMENT OFFICES: 


ST. JOHN’S 


Newfoundland 





Honourable W. J. Walsh, Minister of Agriculture 
and Mines 


George E. Turner, Deputy Minister 














Resources 


Assure 


the Industry 


acquired by the Terra Nova Sulphite Co., a sub- 
sidiary company of the Anglo-Newfoundland De- 
velopment Company, and will be operated in the 
near future. 


The Newfoundland government has done every- 
thing in its power to encourage and assist this in- 
dustry, as is evidenced by the substantial govern- 
ment guarantee in the Humber River develop- 
ment. It has also been very generous in the mat- 
ter of leasing crown lands. Large areas are 
already held under timber license in the province, 
but there are still other tracts available. Timber 
licenses are granted for terms up to 99 years, and 
give a right to cut timber over these limits. The 
cost, which is in the nature of a bonus, is in no 
case less than $200 a square mile and it increases 
for more favorable sections. 


The lessee must guarantee the systematic use of 
these timber leases by erecting a saw mill, pulp 
and paper factory, 
or some wood goods 
manufactory, simi- 
lar to the above; he 
must agree to use 
all the timber he 
cuts; he must pre- 
vent the destruc- 
tion of growing 
timber, and make 
annual returns to 
the government. 
These, in the main 
are the conditions of these crown land leases, 
terms that are not severe nor in any way restric- 
tive on the profitable development of this busi- 
ness. The full details of the requirements of these 
timber leases, and also in regard to the timber and 
power resources of Newfoundland can be ob- 
tained from the Minister of Agriculture and 
Mines, St. John’s, Newfoundland. 


Paper and Pulp Production 


Tons Value 


1919-1920 80,717 $4,725,660 


1920-1921 63,311 4,646,582 
1921-1922 34,512 3,088,260 
1922-1923 56,000 5,052,141 


Pulp and Sulphide 
1919-1920 19,864 $ 334,276 
1920-1921 26,838 246,009 
1921-1922 19,982 364,514 
1922-1923 21,000 364,289 





Power Plant at Humbermouth as shown at Wembley. 
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Growth of Pulp and Paper 
From the Statistical Viewpoint 


Blue Book Figures Reveal the Tremendous Expansion in the 
Industry and Give an Indication of Future Possibilities 


dustry, 


HE pulp and paper industry 
is Canada’s most important in- 


ment of 
of exports. 


of the products 


parative fig 
was a totai 


came the 
investment 


ulp and paper industry had 
tein to $417,611,000 in 1923, and 
will likely go over the $450,000,000 
mark in 1925. Only the business of 
developing water power, not essen- 
tially a manufacturing industry ex- 
ceeds pulp and paper in total capital- 
ization. 
on the basis of the value of the 
products, pulp and paper is quickly 
com:ng to the top. For the year 
1920 it ranked third; the figures for 
the production of the first five indus- 
tries ranking as follows: 


Meat packing ......-- $240,500,000 
Flour and milling ..... itesnee 


Ip and Paper 
a eaering, etc. 207,150 000 
Construction : 126,900,000 

In 1921, with lower prices prevail- 
ing, the production had declined to 
$151.000,000 but 1922 climbed up- 
wards a bit to a total of $156,000,000 
and in 1923 to $183,000,000. In ac- 
tual tonnage of products 1923 was 
higher than 390? and it. = — 

census figures will soon 
=—- in value of products 


howing that 1 
sald one paper stands before any 


other Canadian industry. 
Five Firms 40 Years Ago 

The growth to this stage has been 
rapd. Forty years ago there were 
five firms in the business in Canada 
with a capital of $92,000 invested 
and an annual output of $63,000. 
Since then the growth has been as 
indicated of properties in the indus- 
try. The figures for six years have 
been as follows: 


oeeeee 


eoeereees 


Capital Outout 
Pe 92,000 $ 63,000 
MeN cs. ee «> 2,900,907 1,057,810 
| es 53,696,983 ....-- 
| EE a re eee 96,340,327 
1918 .. .. -- 307,922,402 119,309,434 
So ee 160. Si 140,186,457 
1920 .. .. .. 347,553,333 236,420,176 
1921 .. .. .. 379,812,751 151 003,165 
1922 .. .. .. 381,006,324 155,785,388 
1923 417,611,678 183,226,218 


"Production on Up-Grade 


On the basis of actual tonnage ; 


produced the figures provide a 
clearer record of the actual physical 


growth in the following table: 
Pulp Paper 


Tons Tons 
en ee 853,689 
rn 967,724 
1919 .. .. .. .. -- 1,716,089 1,090,235 
1920... .. .. .. -- 1,960,102 1,214,951 
1921 .. .. .. .. .. 1,540,782 1,021,941 
1922 .. .. .. .. .- 2,150,251 1,366,815 
1923 2,469,305 1,582,799 


It will not be overlooked that pa- 
per production has grown more rap- 
idly than pulp production. Canada is 
converting more and more of its pulp 
into’ the finished product at home. 

Pulpwood Cut for Home Use 

To feed the devouring pulp mills it 
has been necessary to cut each yea 
an increasing amount of pulpwood 
from the timber lands of the Domin- 
ion. In 1923 the mills consumed an 
amount of pulpwood estimated at 3,- 
265,000 cords as against 1,109,034 
tons in 1913. The total cut of pulp- 
wood in Canada has grown from l,- 
325,085 cords in 1908 and 2,144,064 
cords in 1913 to 4,648,663 cords in 
1923. A large part of the production 
is exported every year—over 1,384,- 
000 tons last year—but it is most 
significant that the increase in pro- 
duction of pulpwood has been almos 
entirely for consumption in Canadia 
mills. The amount exported ha 
varied but little until recently with 
threats of a possible embargo. 

Exports Have Also Grown 

Canada’s exports of pulp and pa- 
per have grown with the industry. 
One could not do better than give the 
figures and let them speak for them- 
selves. Exports of pulp and paper 
aceed together have grown as fol- 
ows: 


eerie 
1917 .. +s oe 0h 63) ee 
1922 .. . 105,458,295 
1923 .. . 122,554,439 


Exports of paper have shown the 
growth indicated in the following 


table: ! 
ee 
MEE: cs os ae 
1922 .. ie 69,533,418 
Re gc re 79,567,941 

Pulp exports have been as follows: 
1912 .. 5 ae 5S eines’ eee 
. Fae LULU 
1922 .. 55: > had eee 
MEE Sy: s+ 6 oy oe gp a eae 

Figures indicate that pulp and pa- 
per is Canada’s most important 
exporting industry. Canadian ex- 
ports pulp and paper  total- 
led $14.000.000 in the year ended 
March %! jast, and as Canadian ex- 
ports 2» «» whole just went over the 
billion mark, it can be seen that the 
Pulp a paper industry contributed 
one-se\ 1 of the total exports of 
Canada 

Such he story the figures tell. 
And v the opin’on of seasoned 
observe he industry is still in its 
‘nfanc anada has the raw mater- 
lals ar] the water powers to form 
the bas’ ‘sr a greater growth. Mar- 
kets fo per are growing 

Even . the world’s consumption of 
paper were not growing so rapid'y 
Canada would still be in a pos:tion to 
develo; pulp and paper industr: 
furthe, } -ause the abundance of raw 
mater’ re will have a tendency 
to bri) » this country business that 
IS now ing to other paper-produc- 
ing n *. The United States is 
imcréas'y; its production of such an 





















both as to the invest- 
capital and as to the value 
At the present time it 
probably ranks highest in the value 

produced annually. 
In 1920, the last year for which com- 
ryres are available, there 
of $347.000,000 invested 
in the pulp and paper industry; next 
lumbering business with an 
of $199,000,000, and 
machine shops followed with $149,- 
000,000. The capital investment in 























mportant commodity as newsprint 
of newsprint in that 
growing. 


decline than increase. 
The pulp and 
Canada had its 


port and home 
than 50 per cent. 
produced in Canada. 
spread into Ontario, 
Niagara peninsula, which is still an 


The industry 


centre. Mills have since been very 

widely established throughout the 

province, especially in the northern 

portions and up the Ottawa valley. 
Further West in Canada 

No development has taken place 

yet in the prairie provinces with the 


but little, although the consumption 
country is 
Newsprint production in 
the United States is more likely to 


per industry in 
ginning in Que- 
bec. That province still cuts for ex- 
consumption more 
of the pulpwood 


chiefly in the 
impoztant pulp and paper producing 
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exception of the exportation of un- 
important quantities of raw pulp- 
wood. Spruce, balsam fir, jack pine 
and poplar, are found abundantly 
throughout this region, and are valu- 
able pulp wood species. Manitoba 
seems to be ready to enter the in- 
dustry and investigations have been 
made of the possibility of using 
straw for the manufacture of paper 
in the cereal-growing provinces. 
The rise of the industry in British 
Columbia has been almost phenom- 
enal. In 1908 two mills were under 


construction, but prior to 1911 the!in Montreal, with parti 
less than 1,000 | bills. partially burned 


province produced 
tons of pulp per annum. In 1912 the 
production rose to 25,000 tons and in 
1920 the output of the six mills op- 


200,000 tons of pulp and 130,000 
tons of paper. The industry in this 
province is_ still confined to tide- 
water, although enormous resources 
of spruce, hemlock, balsam fir, and 
other pulpwood species are found in 
the interior. 

Pulp and paper may rightly be 
called “Canada’s most important 
manufacturing industry.” 





Over $400,000,000 Invested 





_ The census of the pulp and paper 
industry in 1923, just issued by the 
Dominion Bureau of Statistics, is the 
best received of the present position 
of the pulp and paper industry in 
Canada. 

The number of pulp mills, pulp 
and paper mills and paper mills in 
Canada, and their distribution, are 
shown as follows: 


Canada 
otk ek cbak sea geass 35 
RD CD ECs nn bES cawewen shes odekh 43 
Pulp and paper mills ............. 32 

British Columbia 
EN eros kcehe kbs.» 0 va x 2 
ee Soe s cha bce new eke 2 
Pulp and paper mills ............. 2 

Ontario 
ER ee 19 
NE a ee aL ink ee nt 10 
Palp and paper mille ........cces. 14 

Quebec 
EE ee re 14 
eee ee 19 
Pulp and paper mills ............. 15 

New Brunswick 
DAE “ccccbasecbbebedaccwne None 
OED: civnaideheeebnte s36eebes 4 
Pulp and paper mills ............. 1 

Nova Scotia 
a ee eee None 
PTE Seis Sadat bbensaacosmes a 
Pulp and paper mill ............ None 


The capita] invested in the indus- 
try by provinces and with compara- 
tive figures for 1911, a period just 
twelve years before, is indicated in 
this table: 


1911 1928 
Ontario ......... 17,786,888 204,562,080 
British Columbia $ None $ 34,095,792 
MED: ckeseckas 32,590,986 155,121,898 
New Brunswick . 2,675,059 17,220,837 
Nova Scotia .... 644,000 6,611,071 


$53,696,933 $417,611,678 


DRYDEN PAPER CO. 
STARTING UP AGAIN 


Mills Have Been Closed Down 
for a Few Weeks—Future 
Is Very Uncertain 


Unable to withstand the force of 
world conditions in the kraft pulp 
and paper industry, Dryden Paper 
Company went into liquidation dur- 
ng the past year. The mills have 
been operated in receivership. For 
the past few weeks they have been 
idle, but it is planned to start up 
again about the first of September. 
The period of cessation of operations 
was utilized to effect some repairs 
and extensions to plant, but none of 
these developments were of an im- 
portant nature. 

The kraft pulp industry through- 
out the world seems to be overbuilt 
to some extent, and the low cost milis 
.n northern Europe have precipitated 
a crisis in world markets. This situ- 
ation has been most unfortunate for 
Dryden, for the company had com- 
pleted a new wrapping-paper ma- 
chine to bring its total capacity to 50 
tons daily of paper just before the 
trouble developed. 

Wrapping paper had always been 
the profitable end of Dryden’s busi- 
ness. Its losses had been due largely 
to the necessity of selling kraft or 
sulphate pulp at less than cost of 
production. The new machine meant 
that a larger portion of the com- 
pany’s pulp could be converted into 
paper within the organization, and 
promisgj to improve profits to some 
degree. 

Dryden is unfortunate in that it 
must find its market in Canada. 
which, of course. absorbes a lim‘'ted 





‘amount of paper, and in export mar- 


The production of wood pulp by 
provinces and by classes of pulp for 
1923 is shown in the following table: 





Tons Value 

Groundwood ..... 1,449,305 $39,569,945 
RS ere 1,453 103,927 
Sulphite, bleached 204,297 16,395,574 
Unbleached .... 545,371 28,446,169 
Sulphate ......... 224,813 13,559,189 
Screenings 43,966 797,506 
Other fibre ...... 299 13,800 
Total . 2,469,305 $98,886,110 


Divided by provinces, pulp production 
was as follows: 








Tons Value 
British Columbia. 217,712 $ 7,325,142 
New Brunswick .. 111,126 6,986,207 
Nova Scotia ..... 26,979 838,358 
errr 877,921 33,481,035 
OE: cssuivsene 1,235,567 50,255,367 
EY ccs tua 2,469,305 $98,886,110 


The production of the various vari- 
eties of paper in Canada in the same 


year was as follows: 

Canada’s production of paper in 1923 
was as follows: 

Tons Value 

Newsprint ....... 1,241,706 $92,482,843 
Book and writing. 80,120 13,828,605 
i... eer 84,912 7,666,174 
clea. cada 130,582 8,480,233 
Other paper ..... 45,479 5,042,488 
Other products .._...... 105,239 


BORE .osie yt ax 1,582,799 $127,605,582 


Divided by provinces, paper produc- 
tion was as follows: 








Tons Value 
British Columbia. 155,373 $ 11,465,602 
New Brunswick . 5,567 411,062 
Ontario .......... 719,801 57,162,775 
EE Sekesnuaak 702058 58,566,143 
RR 1,582,799 $127,605,582 


kets throughout the world, where it 
meets with extensive competition. It 
cannot sell its product in the United 
States because of heavy rates of 
duty. 
The future for Dryden is largely a 
matter of guesswork, but in the 
meantime shareholders have _ the 
knowledge that the affairs of the 
company are being administered by 
some of the men who rank as leaders 
in the Canadian paper industry, and 
who wil] bring success out of its op- 
erations if anyone can at all. 


PRODUCTION AND FINANCES 
Timber Supply.—The company holds 


1,157 square miles of timber limits in 


Kenora District of Ontario. 
Properties. —- Consist of kraft and 
groundwood pulp mills and paper mills 
together with water power development. 
Production..-Is now up to 75 tons of 
kraft pulp and 50 tons of kraft papers 
together with groundwood pulp. 


Capitalization— Authorized Issued 
shares shares 
100,000 100,000 


(No par value) 
Funded Debt— 

6% 1st lien notes due 1928 $ 335,000 

6% debentures due 1945 ... 1,100,000 
Officers and Directors— 

W. A. Black, president; F. A. Sab- 
baton, vice-pres.; J. H. A. Acer, Russell 
Bell, J. W. Greenshields, K.C., D. Mc- 
Lachlin, F. Perry, Hon. Lorne Webster, 
Geo. Chahoon, Jr., J. B. Beveridge, man- 
aging director; H. Humphreys, sec’y- 
treas, 


MANITOBA SALTED BUTTER 


WINNIPEG.—The first shipment of 
Manitoba salted butter was made _ to 
England recently, comprising 99,000 
pounds, After deducting freight charges, 
two cents per pound, the butter netted 
one cent per pound over the local quo- 
tation for salted butter. 








Interior ot\the model dairy established by one big pulp and paper company for its employees. 


' was being destroyed in the fur 
erating in British Columbia exceeds! of the Finance eentenas in toe 


MAKE GOOD PAPER 
OUT OF OLD BILLS 


ae a of all the defaced 
and damaged paper money is a ques- 
tion that has often ben cubes 0 
bankers. Heretofore the answer has 
invariably been, that it is burned. 
Many interesting stories associated 
with the burning ceremony have gone 
the rounds of the press, among them 
being one in which an excessive draft 
in the furnace littered St. James St. 


Ottawa’s fire department was 
once called out to answer an alarm 
of fire when damaged paper money 


East Block. Later the melting furn- 
aces at the Mint were used for this 
purpose. 

The destruction by burning of con- 
demned paper money seems likely 
to become an obsolete practice. The 
Forest Products Laboratories, of the 
Department of the Interior, have been 
carrying on a series of experiments 
to develop the best method of re- 
covering © ne paper stock from the 
= paser a withdrawn 
rom crculation by the Department | and, by the use of a special washing | pensive papers man i 
of Finance and the various banks,| equipment, it was found possible to | readily he seen thet if’ the waa 
and to ascertain if such a method is| recover an absolutely clean pulp. Products Laboratories are able suc- 
Se feasible. Refining of} The paper used for the printing of cessfully to reclaim the paper from 
the stock produced under normal | bank notes is made from pure linen | condemned currency it will be of con- 
cooking conditions was carried out! cuttings, and is one of the most ex- | siderable commercial importance. 





Model dairy in a paper mill town. 
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Cruising - Financing - 


Service to the forest industries 


James D. Lacey & Co. (Canada) Limited 


921 Drummond Building Montreal 
Associated with Laurentide Air Service Limited 


Selling 








Where Interlake Paper 
Products are Made 


Manufacturers of Paper Towels in rolls or 
individually folded; genuine Crepe Napkins; 
Table Covers; high quality Toilet Tissues; 
decorative colored Crepe; M. G. Tissues, plain 
and colored; light weight M. G. Kraft: white 
and colored Drug-wrap; all grades of Fruit- 
wrap; Onion Skin, French Folio and Dry- 
proofing, etc. 





Cana D> 
Trade Mark 
Registered 


Enquiries solicited for samples and Prices. 


Interlake Tissue Mills Go. 


Limited 


Head Office: 54 University Avenue, Toronto, Canada 
McGill Bldg., Montreal, Canada 
Mills at Merritton, Canada 


Sales Branch: 
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MANY IMPORTANT 
MILLS PRODUCING 
WOOD PULP ALONE 


Though Financial Record 
Not as Strong as In Case 
of Paper Mills 


CHIEFLY FOR EXPORT 


Most of the Mills That Produce 
Pulp Also Sell Product 
In the United States 








Investors do not always distinguish 
sufficiently clearly between paper 
companies and pulp companies. Pulp 
is a semi-finished product. It is still 
a raw material. Paper is a mer- 
chantable commodity. There are pa- 
per companies that control every 
stage of their production from start 
to f.nish; that, in short, are pulp and 
paper companies. There are also pa- 
per mills that buy all or part of their 
pulp. And there are companies mak- 
ing pulp alone. 

fn Canada the paper companies 
have a better record of success than 
the pulp companies. In the past few 
years many of the pulp companies 
have gotten into rather difficult fi- 
nancial conditions. World conditions 
have been against them. Other pulp- 
producing countries have been fight- 
ing for the same markets as Canada. 
There have been wide fluctuations in 
the price received for the product. It 
has been a condition militating 
against good earnings, and many 
companies ave been forced into 
liquidation. The companies that man- 
ufacture pulp only as raw material 
for themselves—the paper compan- 
ies—have been dealing with a more 
stable commodity and have had a 
more successful earnings record. 

There are many big pulp-produc- 
ing companies in Canada and some o 
them have attained to a stage of fi- 
nancial importance and _ success 
through careful management. They 
have not suffered financially as sim- 
ilar companies have suffered. 

Ultimately Canada will ship but 
little of its pulp abroad. The ten- 
dency for a number of years has been 
and now is for Canada to develop a 
paper-making industry that will util- 
ize at home most of the pulp produced 
in the country. This will lead to 
greater stabilization of the pulp in- 
dustry, to increased revenues for 
Canada, and to a more effective and 
thorough use of our forest resources. 
There are in Canada 43 pulp mills. 
as against 35 paper mills and 32 
manufacturing both pulp and paper. 


Paper Exports Growing 
Pe: \aps the most gratifying fea- 
ture of the pulp and paper export 


record is the fact that exports of 


f | ported $5,509,544 worth of pulp, and 


paper are growing more rapidly than/| the chief constituent of newsprint pa-'To other countries.. 66.706 3,286,694 
per, forms the largest part of the 


exports of pulp. Paper is a finished 


— while pulp is a product that | 2,469,305 tons of wood vulp that was 


as gone through only a portion of | produced in Canada in 1923. A total 


the stages of manufacture required 
to make it a useful commodity. Na- 
turally paper brings a higher revenue 
to Canada for the same amount of 
raw material used .Completion of the 
manufacture of pulp into paper 
within Canada is the more desired 
in that it provides for the mills Can- 
adian control qf all the processes 
from the forest to the consumer and 
experience has shown that the self- 
contained mills have been more suc- 
cessful financially than the mills 
manufacturing pulp alone. 

In 1921, the big year in pulp and 
paper from the standpoint of valua- 
tion, 58 per cent. of Canadian pulp 
and paper exports represented paper, 
wh'le in the 1924 fiscal year 67 per 
cent. of total exports were paper. 
The record for some years back, 
showing total exports of paper; of 
pulp and gaper; and the percentage 
paper exports bear to the total is 
as follows: 

Total % of Paper 

Pulp & Paper Paper to Total 
1911 ....$ 8,639,984 $ 3,924,452 45 
_ ,960,186 3,885,888 43 
1913 .... 11,850,632 6,341,088 55 
1914 .... 19,055,373 12,690,549 74 
1915 .... 27,107,997 15,500,064 57 
1916 .... 28,077,882 20,042,806 70 
1917 .... 46,521,877 26,107,824 56 

























































1918 .... 63,506,222 37,865,330 60 
1919 .... 83,862,566 49,165,795 58 
1920 .... 104,636,901 63,253,419 60 


92,103,307 58 
69,533,418 66 


1921 .... 163,655,344 
1922 .... 105,478,295 
1923 .... 122,554,889 79,567,941 65 
1924. .... 142,131,758 95,957,962 67 

Figures are for years to March 31. 

Chiefly for Export 

The mills manufacturing pulp only 
manufacture largely for export- to 
the United States. 

Canada’s exports of pulp have 
shown a very large increase. But 
statistics indicate that the growth of 
pulp exports from Canada has not 
been as rapid as the growth of 
paper exports. In 1913 Canada ex- 


in 1923 $46,173,796, or about eight 
times as much. In the same period 
the paper exports grew from $6,341,- 
088 to $96,957,962, or fifteen times 
as much. 

In 1913 = exports formed about 
50 per cent. of the total pulp and pa- 
per exports of Canada and in 1924 
just a little over 30 per cent. In 
other words, the very end that would 
be had in prohibiting the export of 
vulp from Canada is already being 
attained by the natural development 
of the paper industry. Many mills 
that formerly produced- pulp only 
have installed a newsprint and other 
types of machines. and are complet- 
ing the finished product for export 
themselves. 


The Different Products 


pulp manufactured in Canada and ex- 
ported. Groundwood pulp, which is | 





was produced. 
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of 1,449,106 tons of groundwood pulp 
The wood pulp pro- 
duced in that year and the uses to 
which it was put are shown in the 
following table: 


Production 1922 


Groundwood pulp ...... 
Sk OS 
Sulphite, bleached .... 
Do., unbleached 
Sulphate 
a 
Made for own use ..... 
Made for sale in Canada .... 
Made for export ....... 


Divided as follows: 


Total 


Total 


Total 


Total 


Made for own use 
Made for sale in Canada ... 
Made for export 


Total 


dom, and France. 


| To United Kingdom.. 

Mechanical plup .. 
x Chemical fibre .... 
There are a number of kinds of| To United States.... 
Mechanical pulp .. 
Chemical fibre .... 





Groundwood 


Made for own use ..... 
Made for sale in Canada .... 
Made for Export ...... 





Tons 


ee 1,449,1 


ere 1,453 
: 204,297 


Rawlins 851,4 


Pulp 

bua 1,020,0 
43,6 
aaa 385,4 


Soda Puln 


Made for own use ..... 
Made for sale in Canada 
Made for export ...... 


Sulphite, Bleached 


Made for own use ..... 
Made for sale in Canada.... 117,6 
Made for export ....... 


Sulphite, Unbleached 
Made for own use .... 
Made for sale in Canada 
Made for export 


Sulphate 


Made for own use .... 
Made for sale in Canada ... 
Made for export 


Screenings 


rr 287,141 
iasee 35,978 
222,255 


puns 15,068 
10,344 
er 18,554 


130,572 4,943,909 
99,851 3,308,92 
30,721 


53 545,371 
baen 224,813 
eaees 43,966 
nee 1,400,454 
217,427 


545.971 


52,803 
9,810 
162,200 


224,813 


43,966 
The United States is the chief mar- 
ket for Canadian wood pulp and ab- 
sorbs about. 85 per cent. of our total 
exports. We ship some sulphite pulp | 
to Japan and a certain amount of all 
grades of pulp to the United King- 
In the fiscal year 
1921, Canada shipped wood pulp to a/ 
great many different nations, 
this trade has not been held in many 
cases, 
Some figures on the export of pulp| 
from Canada by classes are shown in| 
the following table: 
Kinds of Pulp 


but | 


1,634,982 
678,081 38,796,893 
216,957 7,522,477 
461,124 31,274,416 | 





It is apparent then that Canada’s 
pulp-producing industry—represent- 


Mechanical pulp .. 24,298 767,919 I C 7 
ing a capital investment of over 


. 42,408 2,518,775 








a important 
rom the paper industry. 


Chemical fibre ... 
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ANADA BOND 


Made in White and Seven Colors 


Suitable for sales letters, broadsides, envelope stuffers, fold- 
ers, booklets, pamphlets, office and factory forms, depart- 
mental correspondence. 


‘‘A Good Bond Paper at a Reasonable Price’’ 


Ask your printer for Canada Bond 
Made in Canada by 


ANADA PAPER CO. 


TORONTO MONTREAL WINDSOR MILLS, P.Q. 


24 


17 
11 
78 



















We also Build 


Boilers, Hand Stokers 
Saw Mill Machinery 
Road Rollers and 


| 


and Countries Quantity Value | j » 
to which Exported Tons $ :: Steam Scarifiers 
“otal wood-pulp  ex- ee BL. Tae - 
ported .....0..... 875,359 47,027,496 Ah or KF Steel T: 
Mechanical pulp .. 341,107 11,599,323 * #2 i@ \e 
Chemical fibre .... 534,252 35,428,173 
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BRANTFORD.ONTARIOCANADA 
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THE LAURENTIDE CO., Limited 
Grand’ Mere, P.Q., Canada 






Manufacturers of 


GROUND WOOD PULP 
SULPHITE | 
WOOD BOARDS 
NEWSPRINT 











AFFILIATED WITH 


CANADIAN EXPORT PAPER COMPANY 


Canada Cement Bldg. 


- Montreal, Quebec 
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$140,000,000 in mills that produce no 
entirely apart 
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times work out t 
capitalization and b« 
ness per ton of pape: 
day. In this way i 
figure out just how 
to be earned on the 
by each mill in order 
interest and dividend 
As a comparative s 
has weaknesses, fo: 
their other costs—s 
power and labor—bt 
son is interesting ar 
to Canadian newspr! 
out some worth-whil 
Six of the leading 
panies, in the securit 
vestors have a distir 
reviewed. Such mill 
Wayagamack, Provinc 
Smith, are not discus 
manufacture of newsp 
chief end, and comp: 
newsprint mills woul¢ 


Abitibi Power : 


Abitibi has a total 
edness of $11,004,900, 
to the amount of $1,06 
000 shares:of common 
ing. This gives it 
indebtedness of $22 
daily production. Ab: 
debtedness is the hig 
daily production of a1 
print mills under disc 
extent explained by t! 
company has _ invest 
power development, | 
heavy fixed charges 
earned and paid on e 
produced are to some 
sated for by the fact 
pany is one of the | 
ducers of newsprint 1 
it pays out in fixed ¢ 
in timber supply and 

Abitibi has to earn ab 
to pay its bond interes 
stock dividend. To | 
at the rate of $4 per 
num on the common 
present rate, it is ne 
close to $12 per ton 
dend of $6 per annw 
$15 per ton would | 
fixed charges and di‘ 

Belgo-Canadiar 

Belgo-Canadian, — ne 

has a bonded indebted 
per ton, although it ha 
any power. On the 
limits are among the 
in Canada. It also ha 
block of preferred sto 
To pay bond interest 
dividends it must e: 
ton of paper produced 
-considered in conjunct 
fact that Belgo is alow 
of newsprint suggests 
can be earned on the 
at a very substantial 
charges and dividends 
only $9.15 a ton if 4. 
paid, and $10.55 per 
cent. were paid. For | 
dividend on the comm 
payments would amc 
per ton. 


The Laurentide ‘ 


Laurentide has no bo 
ness and no preferred s 
ing. To continue its pr 
of 6 per cent. it see 
glance that Laurentid 
$13.80 per ton of newst 
But this figure does | 
the fact that Laurenti 
trolling interest in tl 
Power Company and 
year a substantial inco 
dends from the power 
company. 


Price Broth 
Price Bros. have a b 
$10,000,000, or $20,000 
the basis of the output 
now has with its new 
gami_ running. The 
of this mill has been p 
the sale of the $10,000. 
Bond interest takes $3. 
‘this production, and th 
dividend takes $3.45 1 
tional, or $7.20 per ton 
full capitalization has n 
In considering the amoun 
have to be earned per | 
Brothers is a large op 
lumber business, having 
going. The sum of $ 
the capital stock has t 
from the outstanding 
to allow for this portior 
ness, although at the > 
business is not hichly | 
If the $15 000,000 a 
lumber production be di: 
Price Brothers must ea 
ton to meet its present 
dividend requirements, a 
ton to double its prese 
Price Brothers is going 
a new mill to bring its | 
tion to 900 tons. The co: 
mill will be met by the 
new bonds, and the m 
borrowed at low rates of 
the timber supply and | 
of the company provide 
at low cost, it will like 
that the final line-up of 
ers’ capitalization will i: 
cidedly favorable outloo! 
dividends, 


St. Maurice Pa 
2 The St. Maurice Pap 
‘ike the Laurentide, has | 
nor preference stock 
€ amount that must b 
ton to pay the present 
per cent. is difficult t< 
cause of the fact that t 
Produces in addition to - 
great deal more pulp t! 
but a close «alculation 
Just about $17.50 per 


considering the profits o 


usiness, This makes n 
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How Much the Newsprint Mills 
Must Earn to Meet Dividends 
A Comparison of the Bonded Indebtedness, Capitaliza- 


tion, Market Value and Changes Per Ton of the 
.eading Producers of Newsprint in Canada 


N SIZING up pulp and paper se- 
[ caste: investment houses some- 
times work out their comparative 
indebted- 








THE FINANCIAL POST 








DAWES STRIKES 
OUT AT THE REDS 
AND SOCIALISTS 


(Continued from page 1) 


icalism, socialism, marching under 
the red flag. With all the vigor he 
possesses he declares that the contest 
is one between the forces that make 
for law, order, and general a 
against the forces of unrest, which, 
knowing not where they are going 
would lead the public from bad to 





for increased production that is being 
arranged. 


Spanish River 


affairs naturally trust him, because 
they kpow where he stands. He is the 
very opposite of the “pussy-footer.” 
He also has the vigor to see a policy 
through. Aiter hearing him one could 
easily understand how, under his di- 
rection, the budget has been a de- 
cided success at Washington. He not 
only had a good system, but, having 
been given qa free hand, he had the 
courage to put his proposals into ef- 
fect. When the officials saw that 
he meant busizess they lined up. 
In days like these, men of the 


tics. The problems of the reconstruc- 
tion neriog are essentially of an 
economic nature, and only men of 
marked business ability and training 
can deal successfully with them. For 
this reason they have a decided ad- 
vantage over the statesmen of the 
old order, who, trained in a school 
indifferent to business, thought more 
of diplomacy per se, and literature. 
But since the nations must get back 
on their feet. in a business way, the 
old school of statesmen must sit back 
and allow those of the newer school 
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the chance, they make good use of it, 
for their business training teaches 
them to take the shortest cut to their 
goal, This means the eliminating of 
a lot of the old diplomatic maneuver- 
ing. oye 

Dawes has no hesitation in saying 
that there is a big fight on in the 
United States. In the eastern states 
it seems to be all Coolidge, but in a 
few of the pivotal and northwestern 
states the situation is by no means so 
clear. But it is quite evident that 
the sane business people intend to 


ne 


italization and bonded Spanish River is the 1 . : Dawes type will go very far in in-||to take the lead. Herein lies the great|make one of the most strenuous 
cap r ton of paper produced every aon d sere cee —, ao worse. He stands for the constitu- | ternational as well as national poli-l advantage of the latter. Havins aot fights in the history of the republic. 
ance eee ee ssible to|? producer and has a bonded in-|tion against those innovators who . 
day. In aes bea ae ae oe debtedness of $15,000 per ton. would open the door unduly to dan- 
figure _ od on the paper prceduced Spanish River’s bonded indebted- gerous changes, | 
to be earned ness is $10,605,593, and there is in} General Dawes’ speech made it 


rs, fold- 
depart- 


Price”’ 


QO. 


OR MILLS, P.Q. 





ch mill in order to pay ita bond 
erent and dividends. 

As a comparative study the method 
has weaknesses, for mills vary in 
their other costs—such as wood 
power and labor—but the compari- 
son is interesting and when applied 
to Canadian newsprint mills brings 
out some worth-while data, 

Six of the leading newsprint com- 
panies, in the securities of which in- 
yestors have a distinct interest, are 
reviewed. Such mills as Brompton 
Wayagamack, Provincial and Howard 
Smith, are not discussed because the 
manufacture of newsprint is not their 
chief end, and comparison with the 
newsprint mills would be unfair. 


Abitibi Power and Paper 


‘tibi has a total bonded indebt- 
ioe ue $11,004,900, preferred stock 
to the amount of $1,000,000, and 250.- 
000 shares of common stock outstand- 
ing. This gives it a total bonded 
indebtedness of $22 0000 per ton of 
daily production. Ab:tibi’s bonded in- 
debtedness is the highest per ton of 
daily production of any of the news- 

nt mills under discussion, to some 
extent explained by the fa:t that the 
company has invested heavily in 
wer development, and the rather 
heavy fixed charges that must be 
earned and paid on each ton of pulp 
produced are to some extent compen- 
sated for by the fact that the com- 
y is one of the lowest cost pro- 
ucers of newsprint in Canada. What 
it pays out in fixed charges it saves 
in timber supply and other costs. 
Abitibi has to earn about $5.25 a ton 


to pay its bond interest and preferred 


To pay a dividend 
4 per share per an- 
which is the 


_ stock dividend. 
at the rate of 
num on the common, 
present rate, it is necessary to earn 










































































add:tion $8,618,600 of preferred stock 
outstanding. To pay bond interest 
dividends, on the preferred stock and 
the proportion of the dividends tha: 
is payable to bondholders takes $7.5\ 
per ton of production. This means 
that to continue the present dividend 
of 7 per cent. on preferred and com. 
mon, a tota’ of $10.50 per ton must 
be paid out. This indicates Spanish 
River’s favorable position as regard: 
possible dividend increases. 


Can Capitalization be Compared? 

Attempts have been made too to 
compare the companies on the basis 
of capitalization per ton of produc- 
tion e:ther on the basis of tons per 
day or tons per year. But here fac- 
tors enter in that make fair compari- 
son difficult. One such comparison 
for instance, could take the total cap- 
italization of the Abitibi Company 
as $17,706,900, which averages out at 
$35,400 per ton of daily production, 
and puts it at the front of the list as 
having the lowest capitalization pe 
ton of daily production of any of the 
newsprint mills. This is giving each 
no par value share of Abitibi an ar- 
bitrary par value of $20, which is the 
figure at which the stock is carried 
in the company’s balance sheet. But 
.t is perbaps just as fair to give the 
shares a valuation for purpose of the 
comparison of $100 a share and this 
gives. Abitibi the highest capitaliza- 
tion per ton of daily production of 
any of the companies, or $75,400. 

But for the statistically inclined 
comparative figures are given of the 
six companies on this basis. St 
Maurice’s production is taken at 115 
tons per day. Price Brothers again 
allows for lumber as above. The 
projected production of Price is also 
counted on. 


quite evident that he considered La 
Follette and the forces behind him 
far more important in the campaign 
than Dawes and the Democrats. He 
touched upon the Democratic candi- 
date rather lightly, and, except on 
one or two matters, was inclined to 
dismiss him. But not so La Follette. 
He knows well that if the Repub- 
licans are defeated, it probably will 
be because of La Follette’s inroads in 
the northwestern states. So 
Follette got the heavy blows. The 
audience was also reminded that be- 
hind him marched Debs and his so- 
cialists with the red flag. 


Makes Good Impression 


Probably the most noticeable fea- 
ture of Gen. Dawes’ speech was the 
high moral tone which he struck. This 
may surprise many people, who, read- 
ing of his proneness to profanity, 
may be inclined to doubt his ability 
to make such an appeal. The writer 
does not pretend to be an authority 
on the General’s character, but one 
has to report him as one has found 
him. Such being the case, one can- 
not but say that Dawes rings true. 
He seems inclined to be a bit of a 
braggart, and to place considerable 
dependence on vehemence, but he is a 
real red-blooded man, with all the 
wholesome qualities that go with such 
a type. He makes a strong appeal 
on the ground that the policy he ad- 
vocates is both reasonable and right. 
He is a champion of thé old-fashioned 
\irtues of clean-living, industry, loy- 
alty and what is generally compre- 
hended with the term commonsense 
and right. 

Gen. Dawes’ speech was not long 
hardly more than 35 or 40 minutes at 
the outside. but it was packed full 
of meat. 


He covered much ground: 


Fitting. the 
Investor’s Needs 


No one type of investment can possibly suit all 
cases. Investors have needs which are widely varied. 


Some who have not made a specialized study of investments de- 
sire securities which will need a minimum of attention and which 
will afford, at the same time, the maximum of safety—investments 
which will never occasion a moment’s worry, and which will retain 
their dependability. 


Some require investments that will mature in a short time. 


Others 


require investments that can be instantly marketed. Some desire 
to invest large amounts at one time; others, small amounts at fre- 


quent intervals. 


The business man, in constant contact with business and investment 
problems, may like a wider range of securities and may need them 
for a great variety of purposes—either personally or in his busi- 


ness reserves or special funds. 


needs. 


These indicate but a few of the 


Thirty-five years of specializing in fitting investments to individual needs 


are at your service without the slightest obligation on your part. 


quiries invited on all investment matters. 


In- 


ton, and for a divi- +tibi of 3: f . : 
den of $8, per anna te ove | Brig 20. S040” oF S78 Bop hei enabled co do 30 eae he i A. E. AMES & CO. 
$15 per ton would be required for/Taurentide ................ 72 000 | NOt attempt te ie lot a self- ‘ 
fixed charges and dividends. Price Brothers ............ 75000/ a cockbation thet'bls beeen ie Established 1889. Investment Securities 
i C. BEMUTECE 2... ccccscceees 68.600 |; ~ : : 
Belgo-Canadian Paper Spanish , S-.chuppess 47000 |2¥erage, well informed, common- MONTREAL 53 KING STREET W. NEW yorK 


Canadian, newly re-bonded 
aed indebtedness of $21,000 
per ton, although it has not developed 
any power. 

i ong the most valuable 
Ce aa “it aie has a substantial 
block of preferred stock —— 

bond interest and preferr 
dividends it must earn $6.30 per 
ton of paper produced. This figure, 
seonsidered in conjunction with the 
fact that Belgo isalow-cost producer 
of newsprint suggests that dividends 
ean be earned on the common stock 
at a very substantial figure. Fixed 
charges and dividends would take 
only $9.15 a ton if 4 per cent. were 
paid, and $10.55 per ton if 6 per 
cent. were paid. For an 8 per cent. 
dividend on the common the _ total 
payments would amount to $13.10 
per ton. 
The Laurentide Company 
Laurentide has no bonded indebted- 
















On the other hand its 


ed| this works out as below. This shows 




















sense people, he took the shortest 
cut to convey to them his thought. 


A Practical Economist 


Being a successful financier, and 
an authority on the European situa- 
tion, insofar as its business side is 
concerned, economic issues naturally 
had a leading place in his address. 
But he had an instinctive recognit. 
that. after all, people respond most 
readily to an appeal to an ideal. It 
is a great thing when a speaker can 
make a_ double-barrelled appeal. 
Dawes can do it, because in additi~ 
to his high business reputation he is 
known as a hater of cant and sham. 

He naturally made much of the 
fact that whereas in 1921 the na- 
tional expenditure was over $5,000,- 
000,000, it had been cut by over $2,- 
000,000,000 a year. He strongly de- 
fended the tariff legislation, which, 
by keeping out the cheap goods of 
Europe, had provided work for the 


The Market’s Valuation 
A much more valuable and inter- 
esting compilation regarding the 
newsprint companies js to figure the 
market value per ton of daily produc- 
tion. In the case of the six leaders 


that the market places a value of 
about $50,000 on the companies for 
each ton of paper that can be pro- 
duced in a day. It is higher for the 
companies that have no bonded in- 
debtedness. The figure for Belgo is 
arbitrary, the common being taken at 
$100, but it indicates that the pres- 
ent capitalization is very fair. 
Newsprint mills are often valued 
at $35,000 a ton of daily production 
to which would have to be added the 
value of pulpwood in limits control- 
led. railways. townsites, etc. 
The comparison is as follows: 
Market 
value of securities 
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Expansion 


CHICAGO 


ness and no preferred stock outstand- Daily outstanding American mechanic, and reminded the : . . 

ing. To continue its present — Abitibi a ian one on latter that if he was well atvaned he Our new new sprint mill, now under construc- 
of 6 per cent. it seems at first : Raa oe eee ee would not go monkeying much wit ° ° ° ‘ 
glance’ that Laurentide — — a oan ian tee acne the tariff. Pa | then a, to tion, and the new sulphite mill, that will 
$13.80 per ton of newsprint produced. . _ | 500 = 2.500.000 57000| warn labor of the danger o ing ° e 
But this figure does not allow for| sr’ seorics | 118 sno0.000 inser [led away by professional deme double our present capacity, are tangible 
the fact that Laurentide has a con-| Spanish River 680 30,800,000 45,300|gogues, venturing the opinion that 





proof of the E. B. Eddy Company’s faith in 
Canada’s future. 


after all the working man had too 
much good sense to permit of this. 
Then he disclosed the true nature of 
the forces behind La Follette, and 
the risk that the country ran in sup- 
porting him. 

All this was very important, but ft 
did not constitute the best part of 
the speech. This had to do with the 
Ku Klux Klan issue. Pattangall, the 
Democratic candidate for governor 
in Maine, had put to Dawes a few 
pertinent questions about the Klan, 
and the General decided that he would 
not run away from them, but would 
speak plainly. That he did so on this 
occasion demonstrated his courage, 
for on the platform with him stood 
Brewster, the Republican candidate 
for governor, who has been receiving 
Klan support. But Dawes could not 
help that; the truth had to be told 


trolling interest in the Laurentide 
Power Company and derives each 
year a substantial income from divi- 
dends from the power sales of that 
company. 
Price Brothers 

Price Bros. have a bonded debt of 
$10,000,000, or $20,000 per ton on 
the basis of the output the company 
now has with its new mill at Keno- 
gami_running. The construction 
of this mill has been provided for by 
the sale of the $10,000,000 of bonds. 
Bond interest takes $3.75 per ton on 
‘this production, and the 2 per cent. 
dividend takes $3.45 per ton addi- 
tional, or $7.20 per ton in all. The 
full capitalization has not been taken, 
inconsidering the amount that would 
have to be earned per ton, for Price 
‘Brothers is a large operator in the 











































Nashwaak Has Doubled 
Capacity of Its Mill 


Nashwaak Pulp and Paper has re- 
cently doubled its canacity. This mifl 
is at St. John, N. B.. and manufac- 
tures sulphite pulp. The additions to 
the plant are now in operation. 

The company also completely reor- 
wanized its onerating staff. and re- 
tained F. W. Brown as mill manager. 
Mr. Brown was formerly in charge 
of sulphite operations for Brown 
Corporation, Hollinesworth and Whit- 
nev and Fraser Companies. Limited 

The result is to-dav that this plant 
js emnlovine more men and is nrodue- 
ine more and better pulp than it ever 
did before. 

Huch J. Chisholm, president of the 


Since the days when Ezra B. Eddy made 
matches by hand in a modest little work shop 
on the banks of the Ottawa River, the E. B. 
Eddy Company has enjoyed a steady and 
healthy growth, keeping pace with the de- 
velopment of Canada’s natural resources. 


Its premier place in the industry to-day is due 
to the broad vision, the foresight and the un- 





lumber business, having ten saw mills 
going. The sum of $15,000,000 of 
the capital stock has been deducted 
from the outstanding capitalization 
to allow for this portion of the busi- 
ness, although at the moment the 
business is not hiehly profitable. 

If the $15000,000 allowance for 
lumber production be dispensed with. 
Price Brothers must earn $9.45 per 
ton to meet its present interest and 


dividend requirements, and $15.15 per 
ton to double its present dividend. 
Price Brothers is going ahead with 
a new mill to brine its daily produc- 
tion to 960 tons. The cost of the new 
mill will be met by the issuance of 
new bonis, and the money can be 


borrowei at low rates of interest. As 
the tin ber supply and power supply 
of the .ompany provide raw material 
at low cost, it will likely be shown 
that the final line-up of Price Broth- 


ers’ ce>‘talization will indicate a de- 
cidedly ‘avorable outlook for larger 
dividen ? 
St. Maurice Paper 

: The Maurice Paper Company 
like th aurentide, has neither bonds 
nor ference stock outstanding. 
The «unt that must be earned per 
ton to -.y the present dividend of 6 
Per cert. is difficult to figure be- 


Cause of the fact that the company 


Produces in addition to newsprint, a 
great j°:l1 more pulp than it uses. 
but a ~'se calculation places it at 
just ; $17.50 per ton, without 
Consider's» the profits on the other 
Usiness. This makes no allowance 







Oxford Paner Comnanv., js also presi- 
dent of this earnoration: ©. A. Gor- 
Jon. viee-nresident of the Oxford Co. 
is a vice-nresident of the Nashwaak-: 
and F. T. Tufts. treasurer of the Ox- 
ford Parner Comnanv. is treasnrer 
Howard E. Breedy is vice-»resident 
and weneral manager. 


Trcer PAY TWIT HPP«arP rma 

OTTAW A.—Ahont 169.000.000 nrickerel 
frv have heen distributed fram the fish 
hatcheries onerated by the Federal De- 
partment of Marine and Fisheries in 
Ontario, Manitoba and Saskatchewan 
this season. Over 11.000,000 fry were 
distributed in Manitoba; 2,000,000 in 
Saskatchewan, and the balance in On- 
tario. 


Who Wouldn’t Have Faith 
Looking at This Record? 
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BOER -cedsesa $ 3,924,452 $ 1,308,101 $ 4,407,431 $ 8,639,984 
SOE. 9.0 Pe esan 3,885,881 1,587,533 3,506,770 8,960,186 
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BOSS. scvensee 79,567,941 33,434,056 9,552,892 122,554,889 
SOM biccccen 96,957,962 35,041,619 11,132,177 143,131,758 





Chemical Pulp 


and here was as good a place as anv 
to tell it. He plainly said that Klan 
methods would not do, for. in propor- 
tion as men took the law into their 
own hands, they took up arms against 
constituted authority, which could not 
be tolerated. Delivered under the 
conditions existing, it was a verv ef- 
fective plea for the observance of law 
and order, the timeliness of which is 
venerally recognized. This was the 
chief feature of the speech. 


He Should Go Far 
Given ordinary luck, Dawes should 
vo far in the political world. He has 
the qualities of a real leader. a tvpe 
so much needed to-day. He is also 
a first-class fighting man. Men of 





Mechanical Pulp Total 





tiring effort of its founder and the men who 
have come after him. 


U pon completion of present construction work, daily output 


120,000,000 MATCHES 


7 TONS TISSUE 
25 TONS BOARD 


155 TONS NEWSPRINT 


of the Eddy mills will be 


1,000,000 PAPER BAGS 
8 TONS BAGS AND MANILA 
15 TONS WRAPPING PAPER 


10 TONS BOOK AND WRIT- 
ING PAPER 


tH#E E, B. EDDY CO. tro. 


HULL, CANADA 
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RECORDS ARE SET 
IN THE NEWSPRINT 
PRODUCING FIELD 


Daily Newspaper Habit 
Universal North of 
Rio Grande 


CANADA CLIMBING 


news print mills now have a rated 
capacity of 10,000 tons daily with 
further substantial additions under 
way for the latter part of the year 
and for 1925, so that there should be 
ao need for any newspaper publisher 
o go abroad for his supply of white 
paper. 


CAN. PAPERBOARD 
LEADER IN ITS FIELD 


Company Has Completed Fi- 
nancing—Working Capital 
















Increase in 1923 Over 1921 
Was 50% in Canada— 
U.S. Increased 
Less 


By ROYAL S. KELLOGG.* 


HE production of news print 

paper in North America hung 

up a new record in 1923, the 
total for the United States and Can- 
ada surpassing by 218,000 tons or 
nearly 9 per cent., the previous high 
mark of 2,530,000 tons in 1922. 

The United States mills produced 
1,485,000 tons of news print or 37,000 
tons more than in 1922 and also more 
than any previous year except 1920, 
when the total was 1,512,000 tons. In 
1920, however, the output of the reg- 
ular news print mills in the United 
States was supplemented by perhaps 
80,000 tons from the so-called mar- 
ginal mills, which have not contributed 
so heavily to the news print supply 
since that time of abnormally high 
prices. 

Canada’s Output Growing 

The rapid development of news 
print manufacture in Canada is strik- 
ingly shown by the fact that the out- 
put last year was 1,263,000 tons or 
181,000 tons more than in 1922 and 
455,000 tons or 56 per cent. more than 
in 1921. 

In addition to these totals for the 
United States and Canada, 64,000 
tons of news print was produced in 
Newfoundland and 12,000 tons in the 
one mill in Mexico, which makes news 
print, thus giving a production of 2,- 
824,000 tons for the North American 
continent, or two-thirds of all the 
news print paper produced in the 
world. 

In addition to this record-breaking 
production, with over 80 per cent. of 
Canada’s news print marketed in the 
United States, some 200,000 tons of 
Scandinavian, German and Finnish 
news print paper was sent to the 
publishers in Uncle Sam’s domain in 
1923, compared with 133,000 tons in 
1922 and 135,000 tons in 1921, 

As the production figures suggest, 
the consumption of news print paper 
in the United States reached a new 
high record in 1923. In round num- 
bers it was 15 per cent. more than 
‘in 1922 and 28 per cent. more than 
in 1920. 

Consumption 50 Lbs. a Head 

Adding imports to domestic pro- 
duction and deducting the small 
amount of exports, there was 50 lbs. 
per capita of newsprint paper avail- 
able for consumption in the United 
States in 1923 compared with 15 lbs. 
in 1900. This increase of 230 per 
cent. in per capita consumption in 
23 years explains why the United 
States uses more news print paper 
than all the other countries of the 
world combined. 

Advertising as usual was an im- 
portant factor in determining the 
quantity of news print used in 1923, 
but influential also were the large 
sizes of the daily and Sunday issues 
and the growth in circulation. There 
are some 60 newspapers in the United 
States, each having a circulation in 
excess of 100,000 copies. During 1923 
these dailies averaged 27 pages and 
the Sunday issues 101 pages—sizes 
never before attained. 

There are more than 22,000 news- 















in Improved Condition 


Canadian Paperboard Company 
completed its financing during the 
past year, and has now the benefit 
of the additional working capital pro- 
vided. The company has made con- 
siderable improvements to its three 
plants at Frankford and Cambell- 
ford, sOntario, and at Montreal. As 
the largest manufacturer of paper- 
board in Canada it has endeavored to 
keep its plants in the most efficient 
condition. 

Canadian Paperboard has developed 
very rapidly during the past few 
years because of the almost universal 
adoption of its type of product for 
cartons and containers. Package 
goods, especially in the grocery and 
drug field, have almost splaced the 
bulk sale of wommodities, and this 
has enormously increased the market 
for paperboard. 

Paperboard is made by processes 
similar to ordinary paper, except that 
it is run through at much smaller 
speed, and a much thicker product 
is produced. The raw materials used 
consist chiefly of waste paper, which 
can be obtained in abundant quanti- 
ties and which at the present time is 
selling at much below the steep lev- 
els reached during the difficult pe- 
riod of two or three years ago. 
certain amount of groundwood pulp 
is also used, and this is manufactured 
by Canadian Paperboard. 

The stock of the company is very 
closely held, but there is an issue of 
$800,000 of first mortgage bonds in 
the hands of Canadian investors. 

CAPITALIZATION 
Outstanding 
Common stock .. .. .. .. .. $2,100,500 
Bonded Indebtedness 
7% 1st mtge. bonds .. .. .. .. $800,000 

Timber Supply.—3,000 cords purchas- 
ed yearly. 

Properties consist of plants at Mont- 
real P.Q., Frankford and Campbellford 
and power development at all three 
plants now under way. 

Production consists of 30,000 tons 
annually of paperboard of all grades 
and varieties, also 10,000 tons yearly of 
groundwood pulp. 

Directors.—J. G. G. Kerry, president; 
J. R. Walker, vice-pres.; J. A. O’Brien, 
Ottawa; John Kerry, B.C.L., Montreal; 
Hon. E. D. Smith, Winona; J. N. Roug- 
vie, C.A., Ottawa; David F. Robertson, 
general manager, Montreal. 

Assets 
The fixed assets of the com- 
pany certified by auditors 
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Surplus of current assets over 
current liabilities .. .. .. 619,205 
Total assets (not including 
goodwill, contracts, etc.) .. $2,853,940 
Earnings 
Earnings available for bond 
interest for past six years 
have averaged .. . .. $145,352 


Earnings for calendar year 1923 191,000 
Earnings for 9 months ending 
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international’s Paper 
Output Enormous 
Increased activity in Canada on 


the part of the International Paper 
Company has drawn the attention of 


Canadian investors to this company | 


more than ever before. It seems quite 
| likely that a substantial Canadian in- 
vestment holding of International Pa- 


papers in the United States and Can-| per securities will be built up. This 


ada, of which some 18,000 are month- 
lies and country weeklies, while the 
circulation of the 2,000-odd English 
language dailies is approximately 
31,000,000 for the week-day issues 
and 21,000,000 for the Sunday issues. 
A well-known newspaper has increas- 
ed in circulation from 93,000 copies 
to 584,000 copies of its daily issues 
since 1903, and from 196,000 copies 
to 932,000 copies for the Sunday is- 
sues in the past 20 years, and this is 
by no means an isolated example of 
newspaper growth. There is now a 
copy of a daily paper published for 
every family in the United States and 
Canada. The daily newspaper habit 
is well-nigh universal north of the 
Rio Grande, 
Newspaper Advertising Greatest 

The total volume of newspaper ad- 
vertising in the leading cities of the 
United States showed an increase in 
1923 over 1922 of 7 per cent. and of 
2 per cent. over the 1920 record fig- 
ure. The newspapers fared even bet- 
ter than the magazines in the adver- 
tising field, since the volume of ad- 
vertising in the National periodicals 
was 19 per cent. more in 1923 than in 
1922, but still 21 per cent. behind the 
1920 total. 

The large volume of advertising, 
both periodical and newspaper, plan- 
ned for and to be expected during 
1924 is a matter of common knowl- 
edge. It looks as if the time were 
not far distant when the total yearly 
expenditure for advertising by means 
of the printed page in North America 
would be one billion dollars. 


A Billion and a Half Industry 


Paper manufacturing in North | 


America is a billion and a half dol- | 
lar industry with the production of | 
news print making up a very respec- | 
table proportion of the total invest- 
ment and further notable develop- 
ments under way. There were 10} 
new machines with a total daily ca- | 
pacity of 670 tons which came into | 
production in 1923, and four more of | 
385 tons capacity are scheduled for 
this month. The North American 


“Abstract of reports made by R. s. | 
Kellogg, secretary, at the annual meet- 
ing of the News Print Service Bureau, 
in Montreal. 











will have a tendency to make the 
company much better known to Can- 
ad.ans when its wide and important 
interests and activities in this coun- 
try may come to be recognized. 

internationa] Paper some time ago 
constructed a fine newsprint mill at 
Three Rivers, largely in order to util- 
ize its Canadian timber which cannot 
be exported to the United States. The 
mill was designed for normal produc- 
‘ton of 240 tons of newsprint paper 
jer day, and is now producing an 
average of 310 tons per day. 

The company has already an- 


nounced that, owing to free trade | 


conditions in United States, any 


future expansion of the International | 


newsprint mills will probably be in 
Canada where the company possesses 


| 
«+ «+ $2,234,734 








| 
| 
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not only vast holdings of timber land. | 
but also extensive water powers and | 


the right to a large additional water | 


electric power at a low price. The 
International has in contemplation at 


the moment an extensive develop- | 


ment in Canada. 


after the sale by the liquidator of 
the Riordon property. The Interna- 
tional may buy in some of the Rior- 
don properties for conversion into 
newsprint mills, cr may erect a mill 
at Three Rivers or Batiscan. 
Already the International is con- 
verting many of its American plants 
into water nower plants. It is pos- 
sible to get a better profit out of 
marketing the power at such plants 
than using it to convert wood into 
paper. The paper production thus 


lost will be made up by expansion in 


Canada. 


The International is the lereest | 


manufacturer of paper in the world, 
and produces over half a million tons 
of paper yearly. This is more than 
twice as much as its near competitor 
in the field of paper manufacture. It 
is, therefore, of the utmost impor- 
tance to Canada that the Interna- 
tional should have decided to expand 
its Canadian operations, 
International had a good year fi- 


nancially in 1923, and net profits of 
$3,800.000 compared with the losses 
of $7,500,000 in the preceding - year. 
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These will take | 
Shape shortly in the construction of | 
a new newsprint mill. The site of | 
this mill has not yet been deter- | 
mined upon, but will likely be decided | 








THE FINANCIAL 


This loss was largely due in 1922 to 
charging down to then existing mar- 
ket price the pulpwood necessarily ac- 
cumulated at high cost to insure the 
continued operations of the mills dur- 
ing and immediately after the war. 
International common stock is now 
paying a dividend, but the feeling is 
that if the company has as good a 
year for 1924 as anticipated that a 
dividend on the common stock will 
be in order earlv in 1925. 
International Paper stock is listed 
in New York. It has not yet been 
listed on the Montreal or Toronto 
Stock Exchanges, but as Canadian in- 
terest in the company grows it will 
not be surprising if some steps are 
taken to list the stock in Canada. 














Riordon and Saguenay 


‘The Riordon Company, the 
Riordon Pulp and Paper Com- 
pany, the Saguenay Pulp and 
Power Company, the Chicoutimi 
Pulp Company, and the St. Law- 
rence Pulp and Lumber Corpor- 


ation. comprise two groups of 
companies whose affairs are now 
being untangled after liquidation 
proceedings were begun. Any 
information that could be given 
would be out of date in a few 
weeks, and for that reason de- 
tailed reviews of these companies 
are omitted from this issue. 
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Greenshields & Co. have been identified with the financing 
of many Canadian pulp and paper companies and have 
been the medium through which many millions of dollars 
have been supplied for the upbuilding of Canada’s 
greatest industry. 


Greenshields & Co. 


INVESTMENT BANKERS 


17 St. John Street, Montreal 
also Mount Royal Hotel Cuilding 


TORONTO OTTAWA 
14 King Street E. 46 Elgin Street 





Pulp and Paper Corporation 


ORT ALFRED Pulp and Paper Corporation, 
is one of Canada’s largest producers of sul- 
phite pulp. Its mill at Port Alfred, P. Q., on the 
Saguenay River, has been constructed and 
equipped according to the best modern practice 
and has an annual capacity of 48,000 tons of pulp. 


The mill is ideally situated. Ocean-going 


vessels can dock at the site. Railway connec- 
tions are equally satisfactory. Combined with 
this ease of communication with markets, coal 
supply, etc., is the advantage of proximity to 
timber supply. 


The company owns or leases timber lands 


containing over four million cords of pulpwood 
and can buy from points at tide water over 50,000 
cords annually at most favorable rates. 


Port Alfred Pulp and Paper Corporation 


manufactures a high grade sulphite pulp that is 
in keen demand in pulp consuming markets. 
This is at present the only product, but plans are 
under consideration looking to the construction 
of a newsprint paper mill in the not far distant fu- 
ture. Cheap power will be available from the 
Duke-Price Power Company. 


Head Office, 412 Insurance Exchange Bldg., Montreal 





Mills, Port Alfred, P. Q. 
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What Role are You Playing 
in the Drama of Our Forests? 


August 29, 1924 








unmanufactured wood cut from Can- 
adian forests. is two and one-quarter 
billion cubic feet, and the best esti- 
mate of the annual growth is two bil- 


pi aril neat 











Stockholders Have Future of Their Investments in Their Own 


Hands and Can Bring About Proper Protection 
of Our Great Forest Heritage 





Canada has “inexhaustible” | Dean of the Faculty of Forestry of 
supplies of timber, the average | the University of Toronto, feels that 
folk in this country have refused to | industries that return $500,000,000 a 


[Canad it for granted that) zey and Wilson. Dr. Clifton D. Howe 
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wood in twenty-one years, unless dras- | difficult of access. 


twenty years we will begin to see | Maurice Valley has been burnt. 


our forést industries dwindle, ending | ail these cases, the wood is not en- 
in complete disaster in forty years, | tirely destroyed, there is some sal- 
‘unless something is done. That some- | vage, but the future crop is postponed 
thing he outlines in the brief article | for 70 to 100 years, and in many cases 
appearing in this issue. An article | the soil is burnt and no future crop 


by Ellwood Wilson, on this important | is possible. ; 
» Serrg also appears in this issue. Cutting More Than We Grow 
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Financing 
Canada’s Pulp, Paper 
and Lumber Industry 


The development of the Canadian pulp, paper and 
lumber industry in recent years is a matter of 
common knowledge. 


Its substantial growth to the position of Canada’s 
largest manufacturing export industry has profited 
those Canadians who supplied the capital which 
made this development possible. 


Diminution of forests in other countries has brought 
about an increasing dependence upon Canada’s 
resources. The world’s greatest market for forest 
products—the United States—is at our door. These 
conditions make it obvious that the future growth 
of the industry will be limited only by the extent 
of our productive facilities. 


Royal Securities Corporation has always been 
prominently associated with the financing of Cana- 
dian pulp, paper and lumber enterprises. Among 
the corporations whose sécurities we have under- 
written and distributed are: 
















Abitibi Power & Paper Company, 
Bathurst Company, 

Continental Paper Products, 
Donnacona Paper Company, 
Fraser Companies, 

Price Bros. & Company, ; 
Spanish River Pulp & Paper Mills. 








To present or prospective investors in the mort- 
gage securities of this industry we offer unequalled 
facilities for supplying market quotations and com- 
plete, up-to-date information. 







Royal Securities Corporation 


Limited 


164 St. James Street, Montreal 
St. John Winnipeg Vancouver 









ioronto Halifax 
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to back the opinions of Messrs. Swee- ' Dominion Bureau of Statistics of all 








lion cubic feet. We are therefore 
cutting two hundred and fifty mil- 
lion feet more each year than grows 
and this without counting the loss 
from fire, wind, insect, and fungi. 
We are living on our principal and 
the result will be bankruptcy. What 
is to be done? Fortunately the situa- 
tion in Canada makes action rela- 
tively easy. Ninety per cent. of the 
timberland belongs to the pepole. If 
we can make the people of Canada 
understand the situation, the forests 
are saved, You cannot leave this 
matter to the government officials 
entirely, for it takes courage and 
statesmanship to handle the situation, 
also money, Government officials 
cannot afford to take the lead for 
fear of losing their jobs. Some years 
ago when I went to see a Minister 
of the Crown and asked him to take 
the necessary steps to prevent for- 
est fires, he said: “I will not do what 
you ask until public opinion forces 
me.” In one month public opinion did 
force him. 
Foresters Urge Action 

This is the Governmental attitude. 
For years, the foresters of Canada 
have been urging action on the gov- 
ernments. Very little result. We 
must have an enlightened public opin- 
ion, but as one of the best workers 
in forestry said a short time ago: 
“I am afraid that an enlightened pub- 
lic opinion and a vanished forest will 
arrive simultaneously.” The revenues 
from the forests of Canada are really 
out of capital and do not represent 
income, and instead of being devoted 
to the maintenance of forest produc- 
tivity they are being used for cur- 
rent expenses. In spite of the large 
revenue derived from the forests, not 
enough money, is being spent on for- 
est protection. 

A very large portion of the timber 
lands are leased to pulp and paper 
companies, large and small lumber- 
men, and the Governments are try- 
ing to make them pay the cost of pro- 
tection in addition to the stumpage 
dues and ground rents. As this puts 
up the cost of production the lessees 
want to see the money spent as ef- 
fectively as possible and so have or- 
ganized co-operative forest protec- 
tive associations which have been 
moderately successful, but here again 
there have been some limit holders 
who were not very well off and 
others who were parsimonious and 
wanted to keep down expenses, hop- 
ing that there would be no fires, with 
the result that more money was spent 
in fire fighting than an efficient sys- 
tem of protection would have cost. 
There is a curious disinclination on 
the part both of the Government and 
the limit holders to get right down 
to brass tacks, face the situation and 
take the necessary action to stop 
forest fires. 

What to do About it 

So much for the present situation. 
What is to be done about it? First, 
there must be an intensive campaign 
of education. In educating the gen- 
eral public, we have the Canadian 
Forestry Association, with its maga- 
zine, its traveling cars and lectures 
and its work with the school children. 
The Dominion government cut the 
grant of the association last year 
$4,000, and every interested citizen 
should use his influence with his 
member of parliament to have the 
Dominion and Provincial governments 
make really adequate provision for 
the carrying on of the association’s 
work instead of having amateur pub- 
licity agents in government depart- 
ments trying to do it. Men who knov 
the country and the subject should 
be sent every winter into the dis- 
tricts known to be dangerous, to go 
into each house and instruct the farm- 
ers and settlers, who are also fish- 
ermen, hunters, trappers, on the nec- 
essity of care in burning their clear- 
ings and in smoking and building 
camp fires in the woods. They should 
be taught that fire is a common 
enemy and that it is the first duty 
of every man to put out a fire as 
soon as he discovers it and not to 
wait for a fire ranger. 

The present laws in regard to for- 
est fires should be enforced without 
fear or favor and new laws passed 
which experience has shown to be 
necessary, 

In each province a specially quali- 
fied and experienced forester should 
be put in charge of fire protection, 
with authority to choose his personnel 
unhampered by political influence, and 
with an adequate budget. He should 
have supervision of a!l Government 
and co-operative fire prevention 
agencies and have authority to call 
= every citizen and organization for 

elp. 

The necessary capital should be in- 
vested in lookout towers, telephone 
and radio equipment and aeroplanes. 
The forest should be made accessible 
for transport of men and equipment 
for fighting fires and permanent sta- 
tions with crews of trained fire fight- 
ers should be located in each dis- 
trict during the fire season. The man 
without experience in fire fighting 
is absolutely useless and it is not ex- 
aggerating to say that one experi- 
enced man is worth twenty green 
ones, 


New and Better Methods 

The new method of predicting dan- 
gerous days for fire by means of 
moisture determinations of the air 
and duff, so far unused in Canada, 
should be employed so that the fire 
fighters can be warned of dangerous 
conditions beforehand and take the 
necessary precautions. The old 
fashioned canoe patrol should be 
abandoned. 

In newly settled districts where 
lands are being cleared there should 
be a competent man to issue permits 
to burn and he should assist the set- 
tlers to burn their slash béfore the 
dry weather comes in the spring, and 
he should be paid either a straight 
salary or so much for each clearing 
safely burned and not, as at present, 
by the number of permits issued, 
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OF CANADA LIMITED 


CONTROLLING 


THE CANADIAN 


CROCKER-WHEELER COMPANY 


LIMITED 


INDUCTION MOTORS 
SYNCHRONOUS MOTORS 


DIRECT CURRENT MOTORS 
TRANSFORMERS, ALL CLASSES 


ELECTRIC TRACTION EQUIPMENT 
ELECTRIC WINDING PLANTS FOR MINES 
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ST. CATHARINES, ONTARIO 


District Offices: MONTREAL, TORONTO, OTTAWA, SYDNEY, N.S. 


Public Utility and 
Industrial Bonds 


A Bond is recommended by us only after 
searching investigation of the physical assets 
behind the bond, the service the industry 
renders, its record of earnings and_ the 


integrity of the management. 


We will be pleased to mail a copy of our 


latest list on request. 


Dominion SECURITIES GRPORATION 


Established 1901 
E. R. WOOD, President 


Head Office: 26 King Street East 
TORONTO 


MONTREAL OFFICE 
Canada Life Building 


LONDON, ENG,” OFFICE 
No. 6 Augtin Friars 
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SWEDISH FORESTS 
TO LAST FOREVER 
BY CAREFUL USE 


Lesson to Canada in Pro- 
per Conservation in 
Seandinavia 












































While Canada is, as yet, rapidly de- 
pleting her forests, Sweden has 
learned to conserve her forests. 
Sweden goes further and practically 
lives on the re-growth of its forests. 

More than half the total ory me 

eden is forested. There are 90,- 
500,000 acres, of which 13,000,000 
acres are national forests. Normally, 
before the war, the exports of forest 
products aggregated $90,000,000, or 
nearly half the total exports. The 
law requires cutting close to the 
ground and close utilization of by- 
products. The principal — = 
Norway pine .and spruce, similar 
that im the State of Washington. The 
timber matures at about 100 years. 
Reforestation is carried on So large 
a scale by both the government and 
private owners that the statement 
may be accepted that the forests of 
Sweden will never be cut down. 


Trees are cut to 3 inches from the 
ground. Practically all of the tim- 
bering operations have accessible 
river transportation. The logs gen- 
erally run about 7 inches in diameter 
and 18 feet—rather poles in Pacific 
coast lumbering. Tk#re is practically 
no waste either in the woods or the 
mills. Waste not used for lath, 
broom handles, or box shooks goes 
into pulp or charcoal. Lumber is air- 
dried. American lumber manufactur- 
ers may accept the conviction of the 
commission that there can never be 
competition ‘in any market with 
Sweden’s lumber, because it is small. 
short, and full of knots. 


Under Control of Government 


Government control of the State 
forests began in 1638, but it was not 
anti] 1860 that the government estab- 
lished a forestry policy. In 1875 this 
policy was extended to taking over 
more forested land annually. Under 
this policy the government increased 
the acreage of state forests from 1,- 
000,000 in 1870 to 15,000,000 in 1915. 
The government maintains a forest 
laboratory, studying all questions re- 
lating to forestry, with experimental 
areas all over the country. The Col- 
lege of Forestry was established in 
1828. There are seven schools of 
forestry, and free instruction in all 
state colleges and schools. There was 
no tax before the war on standing 
timber and very little now. 


The forestry laws are enacted to 
meet the conditions in every part of 
the country. The specific laws apply 
only to the sections named. They 


provide that only trees matured shall reforestation. 


be cut and that there shall be refor- 
estation. These laws cover all of the 
forested land owned by private inter- 
ests. There is a forest commission in 
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Last year nearly 100,- 


ben acres was reforseted under these 


commissions. 





In no country in the 
world, not even with the efficiency 
methods of Germany, are the logging 


each province, which not only sees of the trees and the utilization of the 


that the law is enforced but furthers 


waste so applied as in Sweden. 








Romance in Canadian Exporting 


One gets into a romantic atmos- 
phere when one walks through the 
dock sheds in Montreal or Vancouver. 
There are boxes of tea from China; 
bales of silk from France; cases of 
wines from Spain; olive oil from 
Italy. Or it may be that a ship is 
loading up, and you see big packing 
cases, each containing an automobile; 
you see long rows of logs of fir or 
cedar; bales of wrapping paper from 
Canadian mills. They are going to 
the seven seas. All this romance is 
lost in the fat bluebook of Canadian 
trade that comes out from Ottawa 
each month, and provides the basis 
for stories on exports and imports 
and balances of trade and such ab- 
stract subjects. 


——. is an interesting busi- 
ness. In the United States export- 
ing is considered as the business of 
“selling the last ten per cent.” dis- 
posing in foreign markets of the sur- 
plus production of American mills. 
In Canada, exporting is not so much 
that as attempting to develop our 
natural resources more rapidly than 
we could by producing goods for do- 
mestic consumption. Exporting from 
Canada, though, has gone beyond 
mere salesmanship or mere utiliza- 
tion of the natural advantages given 
to us, for our political leaders have 
framed up treaties with various coun- 
tries, mostly British, that enable the 
Canadian manufacturer to get his 
goods into New Zealand, France, 
Guiana, and other countries, by pay- 
ing lower tariffs than are charged to 
manufacturers of other countries. 


Selling Suspenders Abroad 

The effect on the automobile indus- 
try is well known. But other indus- 
tries have benefited. Who would have 
thought, for instance, that nearly all 
the men in New Zealand wear Cana- 
dian suspenders? There is no factory 
manufacturing braces or suspenders 
in New Zealand. American manufac- 
turers tried to invade the market, but 


flour. This means 
of the world, even 
places as Lettonia, Malta, Poland, St 
Pierre, and Miquelon, etc. With pe- 


that Canadian 
flour is sold in nearly every country 
in such little 


riodical depressions, sugar refined in 


Canada competes in other countriez 
with the American and_ British 
sugars. The same brands of sugar 


that are used by the Canadian house- 
w.fe in her preserving are used in the 


little republics of Europe, and in the 
islands of the Pacific. 


A Market That Vanished 

Sometimes export markets are 
found but not held. The most amaz- 
ing example of an export market that 
was held for one year only was in 
chocolates. During the war the Brit- 
ish peaple denied themselves confec 
tions. Potato chips and a queer, waxy 
kind of chocolate made with cream, 
and, presumably, without sugar, « 
candy that “chewed” like a paraffin 
candle, were the sole sweetmeat: 
that were enjoyed by the British pal. 
ate. When the war ended it was im- 
possible to get chocolates enough to 
fill the demand. The Swiss and Dutch 
factories were flooded with orders: 
the French and British factories were 
vet in war-time dress; German can- 
dies were out of the question so near 


after the signing of peace. One Can- | 


adian manufacturer jumped into the 
market with both feet. One day four 
ocean liners arrived at Liverpool, each 


one carrying in its cargoes cases of | 


this Canadian candy. Buyers from 
Selfridge’s, Harrods. and other big 
British stores, nearly mobbed the 
Canadian salesmen in their haste to 
vive their orders. In the year follow- 
ing the closing of the war, more than 
$5,000,000 worth of Canadian candies 
were sold in the British Isles. In the 
next vear not a dollar’s worth was 
sold. And the British market for 
Canad‘an chocolates just doesn’t ex- 


ist to-day. Manufacturers in Canada | 


who doubled the output of their fac- 


Canadian manufacturers found that| tories on the strength of the British 
their goods did not have to pay as| Market were only saved from bank- 


high a tariff as did the braces of the 


ruptecy by aggressive sales methods 


maker in the United States, and they | that enlarged their Canadian output. | 


sent their salesmen to New Zealand | 
to sell braces. They were successful, | 
and Canada sells many thousands of 
dollars’ worth of these goods in that 
country every year. 

Much the same story can be told 
of corsets. In the fiscal year 1923, 
Canada sold more than half a million 
pairs of corsets in other countries. 
We sold 125,000 pairs to the women 
of the British Isles, and twice that | 
many ‘in Australia. 

The people of more than fifty coun- 
tries eat bread made from Canadian | 


BIG HONEY EXPORTS 
OTTAWA.—Canadian honey available 


for export this year will total ap- 
proximately 6,000,000 pounds, according | 
to an estimate made by C. B. Gooder- 
ham, Dominion apiarist. 


BRAZIL HAS COTTON FUTURE 


Reports of record cotton crop in Bra- 


zil lead to belief among dealers con- 
nected with European trade that Brazil 
will become an important cotton produc- 
ing region. 


| 
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Paper Machinery 
A New World’s Record 


FOR 


NEWSPRINT PRODUCTION 


On Saturday August 9th the New 
“DOMINION” Machine recently 
installed in the Mill of The Keewatin 


Lumber Co., Limited 


AT 


KENORA ONTARIO 
PRODUCED 


110.72 Tons of Newsprint 
in 24 
Speed of Machine 
Trim 

Basis Weight 
Efficiency 

Breaks on Machine 


Hours 


750 Feet Per Min. 
221" in Width 

24 x 36 x 34 
98.9% 

NONE 


Dominion ENGINEERING Works 


LIMITED 


MONTREAL 


BROMPTON PULP & PAPER CO. Ltd. 


CLAREMONT PAPER CO., Incorporated 
Mills at: — 
Claremont, New Hampshire 
Bellows Falls, Vermont 
Sales Dept :— Aeolian Bldg., New York 


CLAREMONT KRAFT for BAGS, ENVELOPES 


AND WRAPPING 


Mills at :— 


East Angus, Quebec 


Bromptonville, Quebec 


Sales Dept:-Drummond Bldg., Montreal, Quebec 


KRAFT & FIBRE PAPERS — CONTAINER 
BOARDS — PULP BOARDS — LUMBER 


GROVETON PAPER CO., Incorporated 


Mills at :— 


CANADA 


Groveton, New Hampshire 
Sales Dept :— Aeolian Bldg., New York 


BLEACHED and UNBLEACHED SULPHITE 
PULP — SULPHITE BONDS — MANILLA 


AND FIBRE PAPERS 
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As it takes practically 
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indispensability an ab 
ply of low-priced power 
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How Power is If 
While stating the a 
sumption of power for 
sion of pulpwood into ps 
h.p. per ton per day, so 
figures based on general ¢ 
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how this large amount < 
used. One large and re 
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the interest on the capit 
in the hydraulic  develc 
this remains constant » 
plant operates ten hours 
twenty-four. The devel 
the electric steam genera 
become an added factor 
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off peak power which m: 
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Power Installati 
Having in mind the 
creasing importance of th 
paper industry in the dev 
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WATER POWER 
IMPORTANT IN THE 
PAPER INDUSTRY 


Estimate i?¢ h.p. Required 
to Make '!on of Paper 
Per Day 


MANY INSTALLATIONS 


nsiderable Activity Now 
“Colle on— any New Mills 
Are in Prospect 


The importance of the pulp and pa- 
per industry to the national life of 
Canada is indicated by certain basic 
facts brought out by recent statis- 
tical investigation. Among these may 
be mentioned: z 

1. That the capital investment at 
January 1. 1923, amounted to over 

0,000,000, a figure only exceeded 
by investment in steam railways and 
central electric stations. 

9 That the exports of the products 
of the industry during 1922 were val- 
ued at approximately $123,000,000, 
and were of greater value than those 
of any other group except vegetable 

roducts. Oy Ae asad 
, 8. That the industry maintained a 
staff of 25,830 persons (exclusive al- 
tozether of the men employed in the 
woeds) whose salaries and wages for 
the year 1922 amounted to $32918.- 
$55, and that the value of the prod- 
uets for that year totalled $1.55 785,- 


388. 

As it takes practically 100 h.p. to 
make one ton of paper per day, the 
indispensability of an abundant sup- 
ply of low-priced power at once be- 
comes apparent. In any industry, the 
relative necessity of obtaining cheap 
and adequate power may be gauged 
by the amount required per dollar 
value of product, and, with the pos- 
sible exception of certain  electro- 
chemical and metallurgical processes, 
the requirements for the manufac- 
ture of gulp and paper rank amone 
the highest. It is, therefore, little 
surprising that over 90 per cent. of 
the motive power in this industry is 
derived from the energy of abundant 
and advantageously located water- 
falls, 


How Power is Used 

While stating the average con- 
sumption of power for the conver- 
sion of pulpwood into paper as 100 
h.p. per ton per day, some average 
figures based on genera] conditions in 
the trade might be quoted to show 
how this large amount of power is 
used. One large and representative 
Canadian mill uses on the average 
73 hp for each ton of mechanical 
pulp produced, 67 h.p. of which is for 


the actual grinding alone. The pro- 
duction of sulphite pulp for mix- 
pulp re- 


~ with the ground 
red 8.7 hp. per ton of daily out- 
put (in other large mills as mgn as 
30 h.p. was used per ton of sulphite 
pulp produced) while the conversion 
of the pulp to newsprint required 12 
hn. for the same unit of output. 

The continuous operation of mills 
in this industry, usually 24 hrs. per 
day, lends itself to the securing of a 
very low cost per unit of power used 
where power is derived from 
water, as the main item in this cost is 
the interest on the capital expended 
in the hydraulic development, and 
this remains constant whether the 
plant operates ten hours per day or 
twenty-four. The development of 
the electric steam generator has also 
become an added factor in reducing 
this unit cost, in that any surplus or 

f peak power which may be avail- 
able can be utilized for producing 
steam for pulp cooking, drying, heat- 
ing and similar uses. 


: Power Installation 

Having in mind the rapidly in- 
creasing importance of the pulp and 
paper industry in the development of 

commerce and settlement of the 
country, and the part which our water 
power resources are destined to play 
therein, the Dominion Water Power 
Branch of the Department of the In- 
ter.or, Ottawa, has conducted special 
Studies in this connection and has 
gathered much information on power 
installation and requirements ot pulp 
and paper mills operated by water 
power or by purchased hydro-electric 
energy. For the sake of brevity the 
general term “pulp and paper mills” 
has been adopted throughout this re- 
view as incluiing pulp mills, pulp and 
paper mills, and paper mills. 

At the present time the hydraulic 
power utilized in the pulp and paper 
industry totals to 726,375 horsepower, 
and the rapidly growing change to 
the elastic electric drive is shown by 
the fact that 438,708 h.p., or over 60 
per cent. of this total, is converted 
into electricity before use. Of this 
latter total 210,053 h.p. is connected 
to generators installed in the mills 
and power stations belonging to the 
Operating companies, while 228,755 


h.p. is purchased from central electric 
stations. The advantages of this con- 
version to electricity appear both in 
the qualit; the product, which is 
Improved by uniform speed ob- 
tained, a: the fact that und2e 
modern methods of transmission it is 
Possible to lop power at one or 
More sites or less remote from 
centres «| and transportation, 
and to tr: it to points where 
these comm ‘ities are available for 
mill opers und for providing sup- 
a of ra’ terials and conveying 
Th, finishe: slucts to the markets. 

e best in practice in pulp mill 
constructio: vides for the devel- 
Opment of : oll and power sites 
8S separat, ‘ects, ie., the site of 
Hansportat hile the power sta- 
son or stat may, if efficiency of 
ecvelopmer generation demand 
t, be place ‘sitions unfavorable 
to mil] con n. The use of steam 
tr & source ' power for this indus- 
= *S verv ‘iited and is, in many 
oa Prom)! i Ly special conditions, 
Ueh as overat:« in close connection 
With the manui.<:ure of lumber when 
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refuse from the latter can be used as 
fuel under the boilers, 

The last completed census 
ducted by the Dominion Bureau of 
Statistics, that for the year 1922, 
shows a steam power installation in 
pulp and paper mills of only 60,764 
h.p., or less than 10 per cent. of the 
total installation. 

Construction Activities 
_At the present time there is con- 
siderable activity in power develop- 
ment tor new pulp mill construction, 
and in providing additional power 
for existing mills. In this connection 
-nterest centres in the great develop- 
ment of the Grand Discharge on the 
Saguenay River, which will have an 
ultimate capacity of 420,000 h.p. 
Much of this great supply is destined 
for the pulp and paper trade 200,000 
h.p. being already stated to be under 
contract for use by the Price inter- 
ests. The Western Quebec Paper 
Mills are erecting a plant at St. An- 
drews, East, which will have a capa- 
city of .£,800 tons per year of light 
weight papers, tissues, etc. The St. 
Regis Paper Company is developing 


con- 


a water power site and building a 


mill at Godbout, Quebec. The Amer- |i 


ican Perforated Wrapping Paper 
Company ‘of Albany, N. Y., is build- 
ing a mill at Sheet Harbor, N. S., 
with an annual capacity of 25,000 
tons to pulp. The company has com- 
pleted a contract with the Nova 
Scotia Power Commiss:on for 6,000 
hydro-electric horsepower, and the 
commission is now installing a plant 
to supply it. 

Among new mills in active prospect 
may be mentioned those of the Mani- 
toba Pulp and Paper Company, near 
Winnipeg; the Ontario Paper Com- 
pany at the mouth of the Outardes 
River, Quebec, the Canada Paper 
Company near Richmond, Quebec, and 
a project on the Mogisgan River in 
Northern Quebec, all of which are as- 
sociated with projected water power 
developments. 

Future Requirements 

With the rapid depletion of pulp- 
wood supplies in the United States, 
Canada is be’'ng more and more de- 
pended upon to supply the demand for 
paper. ith the constantly mount- 


ing cost of producing power from fuel 


dustry must continue to be produced 
in ever-growing proportions from 
water, and Canada _ is particulariy 
favored in having her water powers 
wideiy distributed among ample fo:- 
ests. As the present-day consunp- 
tion of pulpwood amounts to some 
20 000 acres of forest per annum, and 
following the trend in other commoa: 
ties, this consumption will moat 
probably assume a rapidly increasing 
rate, it is apparent that settlement 
and water power development will 
steadily extend northward. 


With the growth of population and 
the recession of the pulpwood sup- 
plies, other uses for the power lett 
ava:lable will be found, and new dc- 
velopments consummated farther 
north. Pulpwood and water power 
are the chief factors in connection 
with future expansion, and Table 5 
shows the proportion of these re- 
sources available in each province of 
the Dominion. While in certain a:eas 
reforestation methods now being ap- 
plied will, have cons derable effec. on 


Pulp and Paper Industry and Canada’s Water 
Power Development Have Kept an Even Pace 





Plenty of cheap power is an essen- 
tial of a successful pulp or paper 
plant, just as essential in fact as an 
adequate supply of wood that can be 
cut and brought to the mill at littie 
expense. Canada’s water power re- 
sources are, tnen, just as much one 
of the important raw materials of the 
pulp and paper industry as Canada’s 
great areas o° pulpwood. 

There has been an interesting par- 
allel development in the Canadian 
puly and paper industry and in the 
development of water enterprises in 
the country. This has been most 
marked inthe case of newsprint, 
which requires more power for its 
production than most grades of pa- 
per. This is because newsprint is 
75 per cent. geroundwood pulp and it 
takes 73 horsepower of energy to op- 
erate a groundwood mill for each 
ton of pulp that is to be produced 
daily. Thus a 100 ton. per day 
groundwood mill requires 7,300 horse- 
power of erergy to drive its grinding 
machines. Finished newsprint re- 
quires 100 horsepower to produce one 
ton per day. 


Most of the big pulp and paper 
mills in Canada have developed 
their own power. The mills them- 
selves have installed h.p. tur- 
bines capable of producing 500,- 
000 h.p., and, in addition, pulp 


and paper mills buy an additional 
225,000 h.p. from other stations. Thus 
nearly 25 per cent. of the total 
amount of power developed in Canada 
is used in this single industry. 

It is a fortunate circumstance that 
Canadian water power resources are 
strategically located in a geograph- 
ical sense close to the large pulpwood 
areas. This has. made possible a 
more rapid development in the pulp 
and paper industry than would have 
been possible had it been necessary 
to bring vower over long distances. 
The Abitibi Power and Paper Com- 
pany has a significant name; it was 
pr:marily conceived to develop an im- 
portant waterfall in Ontario. and has 
constructed one of the world’s larg- 
est newsprint mills. In the St. Maur- 
ice Valley of Quebec. which is a hive 
of pulp and paper industry. there is 
ample nower. In the comparatively 
undeveloned areas of lower Quebec 
much power is running to waste 
where timber reserves are also ample. 

Ample water power available at 
low costs of production have con- 
tr'buted greatly to Canada’s abilitv 
to comnete favorably with the world 
in vroducjng newsprint and other 
kinds of paper. 


pulp and paper mills 


'™ In other industries 


papers. 
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Good paper does not just happen. Selected 
rags must go through a slow and careful 
process of manufacture. 
material and the extra time and carefulness 
that has created the demand for Beaver “S” 


It is this 


The Water Mark is Your Protection. 


the future of the industry, from 30 


t is apparent that power for the in-| to 100 years will elapse before their 


influence will be felt, and, in the 
meantime, ngtural supplies wili have 
to be depended on to meet the de- 
mand. While true’ conservation. of 
water power consists in its fullest 
economic development, continu'ty of 
supply depends upon the mai.atenance 
of suitable forest cover on the 4rain- 
age basins. This inter-relation of in- 
terest emphasizes the necessity of 
adequate protection of our forests 
from excessive cutting, fire, insect 
pests, and disease. 


COAL EXPERIMENT 
OFF FOR A YEAR 


Alberta Shipments Will Not 
Be Undertaken to East 
This Year 


Coal shipments from ~ Alberta .to 
Ontario on the experimental basis 
proposed under a vote of federal 
Government assistance, will not be 
undertaken this year, after all. For 
lack of time in which to make the 
necessary arrangements the scheme 
will now have to wait over until an- 
other season. 

That is the decision reached as an 
outcome of a conference here by 
Premier Greenfield with Hon. Charles 
Stewart and Sir Henry Thornton, 
when the whole situation was taken 
under review. 

The premier pointed out that the 
local Government has had no infor- 


mation of any arrangements having}, 


been made at Ottawa to put inte 
effect the plan of federal aid, which 
was conemplated in the passing of 
an appropriation of $200, amo 
the supplementary estimates, 

that until the Dominion authorities 
had taken action along that line noth- 
ing could be done at this end to set 
the coal in motion. 

Assistance from the ~ Dominion 
Government, such as that proxited 
for in the vote passed by Parliament, 
would be conditional, said Mr. 
Stewart, upon the operators reducing 
their prices on the coal going east, 
the view at Ottawa being that the 
producers in Alberta must do some- 
thing by way of keeping in the case, 
and must be willing to cut the price 
at the mine if the Government is to 
help pay the cost of transportation. 


BELGIUM BUYS OUR ORE 





TRAIL.—About 10,000 tons of ore con- 
centrates and bar metals, roughly valu- 
ed at more than $220,000, have been 
shipped to Antwerp, Belgium, by the 
Trail smelter of the Consolidated Min- 
ing and Smelting Company since the be- 
ginning of the present year. 


NEWSPRINT TARIFF 
NO HELP TO U.S. A. 


That Country Hasn’t the Tim- 
ber Anyway So Protection 
Would Be Useless 


An American view of the Canadian 
newsprint industry’s growth was re- 
cently given in the-'New York Even- 
ing Post. The Post pointed out that 
“however much some American in- 
dustries may profit or lose from a 
European trade revival, we have one , 
competitor nearer home which seems .. 
to be getting the better of us along .. 
one line. Canada steadily is sup- 
planting the United States as the 
foremost manufacturer of newsprint §* 
paper on this continent,” 

“Consumption of newsprint in this 
country amounts to about 3,000,000 tons 
a year. In 1923 domestic output totaled 
1,305,000 tons while that of Canada 
amounted to only 350,000 tons. In 1920, 
owing to the high prices, domestic pro- 
duction reached the record total of 
1,512,000 tons, but last year it was only 
1,485,000 tons, which is an inerease of 
only 13.7 per cent. over 1918, 

“Canadian output in this period has 
steadily expanded, . 1,263,008 
tons last year. Whereas in 1913 Can- 
ada produced only slightly more than 
20 per cent. of the total ef the two 
countries, ten years later her output 
amounted to 46 pet cent, of the tetal. 

“Figures of poduction for the first 
five months of the current year show 
that Canada still is gaining zeapidly on - 
this country. In this period our mills 
report virtually no increase over ms 
corresponding period of 1923, wh 
Canadian mills show an increase of 11 
per cent. Newsprint output in Canada 
for the five months was 667,482 tons, 
as against 629,615 tons in the United 
States. 

“About 80 per cent. of the production 
of our northern neighbor: comes to this 
country, which has no duty against this 
product, although there is a on 
pulp. Newsprint manufacture in - 
ada also is stimulated by an embargo on 
the export of pulp wood from Domin- + 
ion crown lands leased to our manufac- 
turers. This embargo may be 
to include wood cut om-free lands. 

“In 1923 fourteen additional news- 
print..machines swelled Canadian pro- — 
duction, and this year already, has seen, 
expansions and additions to exis' ‘i 
plants. New mills are contemplated 
in the course of erection. Meanwhile, 
foreseeing the time when they would 
either have to meet the enemy on his 
own grounds or go out of bu 
United States interests are showing an 
increasing tendency to obtain manufac- 
turing facilities across the 
a oning existing mills or adapting 
ae - other uses. whi os 

ew years ago a Detar, 
chairman of the board of directors te 
the International Paper , the 
largest single factor in the ye 
strove mightily to secure a tariff pro- | 
tection for newsprint. He warned that 
without protection of this sort the in- 
dustry sooner or later would have to 
succumb to foreign competition. Fail- . 
ing in this, Mr. Dodge lost no time in 
acquiring mills: and.lands,fog-his com- 
pany in Canada. _ St ee aed: paar tS 
_ “Canada’s eventual a 
pears to be inevitable. Ni sie 
‘facture requires an am 
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timber. Available timber in vb 
try is rapidly becoming * 
while Canada. still has 


awaiti pg magne 

coal the ert in E 
cou elp a short : ~~ 
event, it would be of yse 

pulpwood could be rted Can- 
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material, we might ss well bom a 


inevitable.” 





CUT DYE PRODUCTION 
Largest German aniline dye industry © 
plans contemplate drastic curtailment °» 
of staffs, which may culminate in 
wholesale reduction of manu 
activities on account of lack of busi- 
ness and money handicaps.’ 
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LOOK FOR IT IN ALL YOUR STATIONERY 


selected 


Specify Beaver ‘‘S’’ Papers 


MONTREAL 


and CORNWALL, Ont. 








can Bi RENE. 


eaver “S’ Papers 
Krypton Parchment 


Krypton Linen Laid 
Royal Record 
Old Dominion Bond 5 


Chaldean Vellum >, ee 
Bell-Fast Bond 
Tribune Bond 
Welmade Ledger oy 
Genoa Bond 
Progress Bond 
Victory Bond 


Howard Smith Paper Mills Limited 


Mills at: BEAUHARNOIS, Que.; CRABTREE MILLS, Que.; GASPE, Que. 


Cable Address: “Howarsmith” Montreal; Codes: Bentley’s, Western Union, A. B. C. 5th Edition — 
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but it also gives 







CANADA’S FOREST 


can use all your products f { 
ers at home your p 1{.ad have your own selling organiza- you a chance to 


CUT TWO BILLION oe a nyy gen 8 a r let tions work.ng out from those|spread your  manufactvrir out ~ 
i ome an e . i ing ut 
cee slide.” branches. But vou aren’t big enough/|throughout the year. Even it is bet- | AT HIG 


ter from a credit standpoin:. The one | 
big concern, no matter how strong it 
is, may get into trouble, in ich case © 


to do that, and your product does not 
sell in large enough quantities to 
warrant it anyway. 





To this the manufacturer replied 
that he meant business; that he did 





FEET EACH YEAR 





: Ue Pulp Shipments 












i ich in a day from P ; ; : : 
Loss of Trees by Fire and not expect to get ric : : “Discarding the idea of foreign|you have all your money tie’. But ig 
Fungi Brings MT oa feo? gan afigendl ne uae ie branch offices, the mext best way,|is inconceivable that a hundred little 7 Paper Export: 
£1 . MTT — rienced before when his factory probably, would be to send out ajconcerns would ever get in‘» trouble | °. 
This Up eee e ‘Leal shut down and his em-|Competent mar who would traveljall at the same time; some of them | - Growl 
sane pees ere aaa around needing through the various countries and ap- | will always be solvent and able: te 4 3 
as a ot- able os ant it. That be- point local selling agents, but this|pay their bills promptly. ?cemember, © ‘ aes 
OSS Oo oe , would take a good deal of time; for|too, we aren’t going to scll goods Canadian exports < 
* ing well maintained 


QUEBEC IN LEAD 


French-Canadian Province to 
the Front in Forestry 
Production. 


From Our Own Correspondent, : 
T HE increasing attention which 








is being given to the important 
of the conservation of 

our forest resources makes of great 
interest to all Canadians the follow- 
ing estimate of total forest produc- 
tion in Canada recently prepared by 
tatistics 

for the calendar year 1922. This esti- 
mate includes al] unmanufactured ma- 
terial cut in the Dominion’s forests 
and is the frst attempt that has been 
made to estimate in detail the rate at 
which our forests are being pore 
Saw logs for. domestic use head the 
list as far as total value is concerned, 


subject 


the Dominion Bureau of 












$10,000,000. are 


A preliminary re 


completed by the Forest Products 
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Canada Had 110 Mills Operating 
in 1923; Steady Increase Shown 
Sixty-Seven Were Producing Paper—Over $400,000,000 


Invested in Industry—Payroll Totals 
$38,000,000 


The total capital invested in the 
industry in 1923 was $417,611,678, an 
increase of $36,605,334 or 9.6 per 
cent. of the capital of 1922. 














































ing settled, the next thing was to see 
how far the manufacturer’s bankers 
would be willing to go; for, as I have 
said, the manufacturer was not a rich 
man, and all his available capital was 
tied up in his business. 

The conference with the two local 
bank presidents started out rather un- 
favorably. Neither of them had ever 
tinanced foreign operations, and it 
appeared a risky business their cus- 
tomer was considering, where he 
would have to ship his product to 
strangers thousands of miles away 
and take his chances of getting. paid. 
One of the bankers came out flat- 
footedly and said he could. not see 
why the manufacturer should want to 
take such chances; that things were 
going all right and a pretty good 
policy was to let well enough alone. 

The Stage All Set 

The export man interposed at this 
point with the statement that the 
manufacturer would be taking no 
more chances in selling his goods on 
credit in foreign countries than he 


instance, a man could hardly cover 
South Amer‘ca alone in less than a 
year, during which time you would 
be putting out money without any 
coming in. Fixed as you are, the de- 
sirable thing is to get some business 
started as quickly as possible with as 
small expense as possible. 

“Now there is a way to do this with 
practically no expense other than my 
salary and some postage. Let us see 
what kind of business men we want 
to get in touch with. The people who 
will ultimately use your product are 
mainly garage owners, automobile- 
top makers and carriage-body mak- 
ers. Such people also. are users of 
small tools and hardware specialties, 
and naturally they buy most of their 
supplies from the wholesale dealers 
of their communities. Naturally 
then, the wholesale hardware dealers 
are our logical distributors. The 
thing to do now is to send to Wash- 
ington for a government list of for- 
eign concerns that specialize in hard- 
ware and kindred lines, and go after 


accurate credit data ana look 


thing.” 


vinced as to the desirability of hay- 
ing many small accounts ; 


campaign to appoint selling agents, 


tuers’ agents 
hardware lines. 
wrote a-personal letter in correctly 
translated Spanish, describing the 


ng that a’ responsible agent was de- 


tina, : 

In reply to his twenty letters he 
received answers from several firms 
stating their willingness to ha 
his line on a commission basis and in- 
closing references as to business 


blindly in foreign countries any more 


than we would at home. We will have 
up 


every man before we ship him any. a 






The manufacturer was finally con. 


on hig — 
books rather than a few big ones, and — 
the export manager started on his ~ 





eae 
Taking the government list for Ar- ~ 
gentina he found about twenty firms — 
in Buenos Aires named as manufac. ~ 
and specializing on 
To each of these he — 


a his factory makes, and. stat- . 
sired to handle the product in Argen- ~ 


& 


According to the 1 
the Canadian Pulp ar 
ation, the total value 
of pulp and paper 1 
July amoun to $1 
was an increase of $: 


- total for the previou: 


Compared with the 
1923, the total -valu 
$701,000, the increase 
paper exported being 
set by a decline in 
wood-pulp. 

Following are detai 
cipal items for July, 
the corresponding mc 


Paper: | 
Newsprint .. .. -- 
Book paper (cwts.) 
Writ. paper (cwts.) 
Wrapping .. .. +. 
All other: sock: pes 


; 


Pulp: 
Mechanical ae 


railway ties| Statistics. This report shows an-| The apparent total production of would be at home : he oe 
, J » Provided he used/the most desirable ones to act as our | standi d integrity. One ofthese ~ 
with $18,000,000, and pulpwood for| other step toward the complete re-| pulpwood in 1923 was 4,648,663 cords, | the same common sense in selecting | selli ts.” standing and in - One a Sulphite, bleached . 
th euitutes need Mehich * pre.| Valued at $57,029,212, of which 70.2 his customers, hecause in many cases ian aesailen arose when the poem ee simount of besa a : Siemete bi Z Pte 
= na 


export wi 


among the more important items. The 










satisfactory 


conditions which pre- 
















vailed during 1921. This industry in- 


per cent. or 3,264,433 cords valued at 
$43,504,208 were manufactured into 


‘t is eas-er to get reliable data about} ,overnment list arrived. Many for-|was doing and its financial respon- 





















a business man’s responsibility in a eign firms were listed as regular 


sibility, but there was one drawback, 


total estimated value of all primary vel. 
: creased steadily in importance from} pylp j i i , ; 

ferent peodoste is $170,800,006 the establishment of the first paper oe ura aor 1384.2 b ceot whoop foreign country than at home. He} wholesale hardware houses which buy|In his letters the export manager 

Additional Depletion Through Fire | 751) in Canada in 1803, up to 1920, at $13,555,004, were exported to the — attention to the fact that not/ merchandise outright, keep it on hand|had expressly stated that any firm /| Paper 

As these products are measured by| when the value of production reached | United States in the raw or unmanu- | °"/Y, ate American credit agencies op-|in their warehouses and sell from the|applying for the agency should name | Newsprint .. .. -- 
different units, the total quantity can/ its maximum. This was followed by| factured state. erating in foreign countries, but] stock thus carried. Others were listed |in detail all the other factory lines it _ Book paper (cwts.) 
only be estimated by referring them} 4 decided falling-off in 1921, but the Side Anis oho ; _ | American export associations and/as marufacturers’ agents who carry|might be handling; and on the list _ Writ. paper (cwts. 
to a common measurement. In each| figures for 1922 and 1928 show satis- the net ae f a = eae a large banks freely exchange credit in- | only samples and sel] to the dealers|forwarded by this particular firm bette. Se AES 
case a conv factor is used which factory increases, If the net value near bY #4 a nod oy 7 ys formaaien: and besides it is one of | oy, a commission basis, the manufac-|was the name of a European manu- | All other .. .. -- 
represents, in cubic feet, the quant-ty/ of production for the entire industry 1922 to 29.8% acm. a 1993, Do in}t 4 unctions of Sees consuls | facturer shipping direct to the vari-|facturer who makes a product similar 
= eS ateles a 2 or as — e pe wees tic consumption has increased oy ‘12 = losk into the financial Seen eo en and cuieceas his 2 an one the export manager was Pulp: ; 

juce a . 0 wood exported, pulp made for ; . anit : . . FCSp “|money fro them. t im: ting. a nanical .. .. .. 
this it has been estimated that the pS one and paper manufacturing, the | P®™ =. = exportation has in-| ity of firms in their territories who staeialisateeds thought it “aaa i a Vecolaeas Results 2 erclue aenes : 
total output of these products in 1922] tora! for 1928 will be $183,206,218 | creased by 36.9 per cent. No pulp-| are doing business with the United safer and altogether more desirable oe Sulphite, unbleach. 

wood has been imported into Can- | States. Faced with these facts the|/to do business with theregular whole-|,,27, Spite of all other considerations Sulphate 2. 3.:8088 


uivalent volume of 
eg ‘be feet of greeema 


2,377,845, 182 cub 
timber. Destruction of forest gro 
by fires, insects, 
destructive agencies. would probably 
bring the total depletion to more than 
five thousand million cubic feet per 
annum. : : 
With regard to annual consumption 
for use, the production of firewood is 
the heaviest drain on our forest re- 
sources amounting in 1922 to almost 
nine million ¢o or an equivalent 
of almost eight hundred and fift 
million cubic feet of standing t:mber. 
Pulpwood for Canadian‘ pulp and pa- 
per mills amounted to 
million cords. equivalent to about 
three hundred and fifty million cubic 
feet. Other products in order of im- 
portance from the quantity stand- 
point were, eaiwey _ re on 
ogs for export, fencing - 
Seal” aise timber, square timber 
for export, hardwood for distillation, 
poles, and m'scellaneous products. 


Quebec Leads in Forest Output 


ebec leads in forest . production 
in both quantity and value of prod- 
utts.’ Ontario is next in importance, 
with British Columbia, Nova Scotia, 
and New Brunswick following in the 
order named. 
The exportation of unmanufactured 
forest products from Canada in 1922 
amounted to $19,550,672 and repre- 













fungi, and other 











as compared to $152,209,711 for 1922; 
157,426,587 for 1921 and $230,199,717 
or 1920. 

There were 110 mills in operation 
in 1923, as compared to 104 in 1922 
and 100 in 1921. Of these mills, 
43 manufactured pulp only, 32 manu- 
factured both pulp and paper and 35 
manufactured paper only. The 75 
mills manufacturing pulp produced 
2,469,305 tons of this material, val- 
ued at $98,886,110 in 1923 as com- 
pared to 2,150,251 tons at $84,947,598 
in 1922, representing an increase of 
14.8 per cent. in quantity, Of this 
total, 1,400,454 tons, valued at $42,- 
633,826, were made in the combined 
pulp and paper mills for their own 
use in the manufacture of per, 
217,427 tons valued at $14,156,652 
were sold to other paper mills in 
Canada and 851,424 tons valued at 
$42,095,632 were made for export. 

The 67 mills manufacturing paper 
in 1923 produced 1,582,799 tons of 
paper which, with certain miscellane- 
ous pulp roducts, were valued at 
$127,605,582, as compared to 1,366,815 
tons in 1922 valued at $107,085,766, 
an increase of 15.8 per cent. in quan- 
tity. Newsprint made up 78.4 per 
cent. of the total paper production in 
1923, amounting to 1,241,706 tons, 
valued at $92,482,843, as compared 
to 1,081,364 tons valued at $75,971,- 
327 in 1922, an increase of 14.8 per 
cent. 









ada for many years. 

The total value of all materials 
used in pulp-making, including wood- 
pulp, in 1923 was $51,139,042. The 
total value = the a — used 
in paper-making, including pulp, was 
$98,886,110, 

The exports of woodpulp from Can- 
ada during the calendar year 1923 
amounted to 873,359 tons valued at 
$47,027,496 as compared to 818,257 
tons, valued at $41,037,849, in 1922, 
an increase of about 7 per cent. 
During the same period the imports 
amounted to only 17,238 tons valued 
at $947,225, a slight decrease from 
the imports for 1922. 

The exports of paper and paper 
goods in 1923 were valued at $90,770,- 
957, as compared to $74,825,893 in 
1922, an increase of over twenty-five 
per cent. During the same period 
the importations of paper and 
paper goods were valued at $9,112,- 
896, an increase of about ten per 
cent. over 1922. The exports were 
made up chiefly of newsprint paper, 
of which 1,137,962 tons, valued at 
$85,611,258, were exported in 1923. 
This exportation of newsprint ex- 
ceeded that of 1922 by over eighteen 
per cent. 

The total favorable trade balance 
resulting from tb activities of the 
pulp and paper industry in Canada 
during 1923 amounted to $144,263,336, 














































bankers concluded that the manufac- 
turer might not be going off on a 
wild-goose chase and agreed to dis- 
count his foreign drafts in reasonable 
amounts on the same basis as though 
they were drawn on domestic custom- 
ers. 

Thus the stage was all set for the 
manufacturer’s plunge into oversea 
trade, the export man agreeing to 
handle the foreign business on a basis 
of salary with a commission on sales: 
so the only thing left was to find 
customers to export to. The manu- 
facturer had supposed he would have 
to go to the expense of sending out 
salesmen, but the export man showed 
where that item might be eliminated. 

“If yours was a large corporation,” 
he said, “eud turning out a product 


salers who bought gore outright 
than to tie up wit commission 
agents who would merely sell the 
goods and then let the manufacturer 
collect his money himself from the re- 
tail dealers. Here again the export 
manager’s experience came into play. 
“I know it would be more comfort- 
able,” he said, “for you to do business 
with . single ae firm in 

some foreign country, shipping your ee 
: : More often than not it is a scheme 
qoods ie saree gg ge Pst | to get hold of a line merely to keep 
someone else from handling it; to kill 


plication of the outstanding Buenos 
Aires manufacturers’ agency, and in 
discussing it he said this: 

“They might have been all right 
and really desirous of handling two 
lines of automobile and carriage-top 
accessories, but I have been in the 
business long enough to know the 
danger of placing my line with any 
firm that sells a competing product. 


pay all * =. 
rom a plain United States 7 : 
point. If you were going into Texas|‘* in the territory.” 

for the first time, for instance For Argentina. therefore, the ex- 
wouldn’t you rather have a lot of|port manager gave his agency to the 
small accounts on your books, fel-|second strongest firm, and believes 
lows who would be sending in little |he acted wisely. Then, using his gov- 


orders all the time, than a single big (Continued on page 43) 


stand- |: 





PROVINCIAL PAPER MILLS 


LIMITED 


the export manager discarded the ap- _ 


ot 
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sented a total of 216,172,405 cubic} The total number of employees on | being made up of the value of pulp. 
feet of standing timber. This ex-/ salaries and wages in 1923 in this wood exported of $13,525,04 a 
difference between pulp exports and 


ported raw material formed about 


nine per cent. of the total forest pro- 
duction and was made up chiefly of 
pulpwood with smaller quantities of 














industry was 29,179, and the total 
payroll was $38,305,157, as compared 
to 25,830 employees in 1922 with a 
payroll of $32,918,955. 














imports of $46,080,271, and the dif- 
ference between paper exports and 
imports of $84,658,061. 
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logs, square ome oe ties, and 
miscellaneous produ ° " 3 
The quantity and value of primary 4 
corat Galt i0aE by rode Breaking Into the Export Business 
and by provinces are given ow: * 
BY PRODUCTS Ts 4 
Equivalent 3 
 pienaiae Total|, How eee =— get a asked the export manager was, hcew a 
' in exporting? How long is it before|much it would cost t t int - + ES 
Product. (itcu,f) (M4) | foreign business can be put on a pay-|porting, and how tong it would prev. Largest Manufacturers in Be 
Firewood’ ............. 841,781 o0,238 ing basis? ioe us — the = — before the export department is 
ME cenihaceycebcspes 174,697 138,216] periences of one manufacturer who| wou ay its own way. To this tt ee 
Poles Se tevawhevenesie 5,680 1,707) has made a success of exporting un-| export ont replied thes it aed be Canada of Book P. apers. rep 
Rails ee tis Ht io ne ee, See pare time to look into such matters aftcr A l M fi s 
B seen scerereeeees is manufacturer’s product is ajan investigation had been made to de- Bic 
Sees, Seber ieee _ - — ee rd oe into the/termine whether or not the product so anu acturers of ve 
ood distillation ..... making of automobile and carriage|would have a chance jn foreign mar- 2 = 
1 ag ete a snare tops, his plant being in a smail|kets, because sometimes contidions High Grade Bleached = 
re any roducts 9927  850| Pennsylvania town where he has been|are such that all the effort in the 
on thor a amar 12076 1,492|0peratine for about fifteen years. | world will not make export operations S Ah it P l 
Logs sapestel "40,622 3,271 | Starting in a smal] way he made very | profitable. The thing to do, he said, ua tte a Pp. 
Pulpwood exported ... 118,326 10,360| good progress in domestic business|was to send to Washington and get 
Miscellaneous exports 26611  2,279| and for the past five years has beer |from the Bureau of Foreign and Do- 
BY PROVINCES on Easy Street so far as his finances |mestic Commerce a detailed report ; 
(M eu. ft.) (M$) | 8te concerned—that is, he has enough /|showing what quantities of automo- 
Total for Canada 2,377,845 170,850 | capital to go along comfortably, kis|bile and carr:age-top accessories wcre 
Quebec *** "794951 56,982| local’ banks advancing him money |being imported into foreign countries, 
Ontario .............. 655,605 62,640 | whenever he needs it to buy materials|and where those countries were buy- 
British Columbia ..... 447,483 30,667| or to carry the accounts of his cus-|ing them from already. 
New Brunswick ...... 200,993 15,628 | tomers. In due time this report was re- 
= Scotia .........- ian a During the ager 4 < ys = = — a i eee en aR was 
MeL Ch LC Saab sceeel / he lost money. rders fell o 0jready for another conference. The 
Manitoba set eeeeneges 52,097 2,596 | such an extent that for the better /report stated that several European 
Saskatchewan ........ 49,399 7 part of a year he ran his plant on/countries made practically the same 
P, E. Island ......... 14,942 667 | half time and some of his best people | products as the Pennsylvania manu- 


CONTINENTAL WOOD PRODUCTS 


Continental Paper Products owns all 
of the share capital of Continental 
Wood Products. 

Properties and Production.—At Elsas, 
Ont., situated on the Canadian National 
Railways, about 190 miles west of Sud- 
bury, the Continental Wood Products 
Company, owns and operates a modern 
plant for the manufacture of lumber 
and lath with an annual capacity of 10,- 
000,000 feet; also a wood preparing 
plant with an annual capacity of 30,000 


cords. 


Timber Holdings.—Continental Wood | time to mend a leaky roof was in 
Products Company owns 48,013 acres of | fair weather and not after it started 
| to rain, 


freehold timber lands. These freehold 
lands are estimated to contain 400,000 
cords of spruce and other pulpwood. It 
also owns the rights to cut other tim- 
ber. In addition, the company leases 
from the Ontario Government timber 
rights on 51,840 acres of land, conven- 
fently located to mill at Elsas. Total 
timber holdings amount to not less than 
800,000,000 feet of pine and spruce tim- 
ber, including pulpwood. 
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drifted away, a discouraging situa- 
tion for all concerned. During the 
war a few foreign orders had come to 
him unsolicited through New York 
general exporting houses, and last 
year when his affairs had again be- 
come normal he began to think se- 
riously about trying for an over-sea 
market which might take up the slack 
of future domestic slumps. He was 
business man enough to realize that 
he could not jump into foreign busi. 
ness all of a sudden whenever things 
happened to get dull at home; to put 
it into his own words, he knew the 


He knew nothing ubout the detaiis 
of selling goods abroad. but through 
the secretary of a manufacturers’ or- 
ganization to which he belongs he was 
put in touch with a man in New York 
who was open for an engagement us 
export manager. This man made a 
trip to the factory for a conference. 

The first thing the manufacturer 
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facturer, not only supplying the 
European demand, but also exporting 
considerable. Terr‘tories like Sou‘h 
Africa, South America and Australia 
were considerable users of the mater- 
ial, but did not manufacture it. The 
report also gave the amounts im- 
ported into each section of these ter- 
ritories. 

“Basing my judgment on these 
figures,” the export man told the 
manufacturer, “I see no reason why 
you haven’t got as good a chance as 
anyone. I weuld not advise trying to 
break into the European market ut 
first. because you would be handi- 
capped by the ocean freight and by 
customs duties, but the rest of the 
world is open where you will be on 
an even footing. But before we go 
any further I want to ask you two 
questions: Will you be willing to stick 
to vour export operations even though 
they do not show a profit for two or 
three years? And will vou take care 
of export orders at all times. no mat- 
ter how good business may be in the 
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of pulp at $22,022,817 | 
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550 in the value of r 
and a decrease of $4, 
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ported for the seven 1 
July 31, were as folloy 
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would buy perhaps once 
ear? Of course it is more 
lesomanysmall accounts 
gives you a chance to 
ir manufacturing  oyt 
he year. Even it is bet- 
redit standpoint. The on, 
no matter how strong ji 
nto trouble, in which cas, 
your money tied. But ;; 
ble that a hundred liti! 
ild ever get into troubje 
me time; some of therm 
be solvent and able t. 
ls promptly. Remembe: 
’t going to sell good 
‘eign countries any moi: 
id at home. We will hav: 
dit data anda look u; 
efore we ship him any 








acturer was finally con 
the desirability of havy- 
mall accounts on his 
than a few big ones, and 
nanager started on his 
appoint selling agents. 
overnment list for Ar- 
und about twenty firms 
res named as manufac- 
s and specializing on 
s. To each of these he 
onal letter in correctly 
anish, describing the 
actory makes, and _ stat- 
sponsible agent was de- 
e the product in Argen- 


his twenty letters he 
ers from several firms 
willingness to handle 
ommission basis and in- 
ences as to business 
integrity. One of these 
d to stand out from the 
amount of business it 
id its financial respon- 
nere was one drawback. 
s the export manager 
stated that any firm 
+he agency should name 
he other factory lines it 
idling; and on the list 
this particular firm 
. of a European manu- 
makes a product similar 
e export manager was 
ting. 
itable Results 

all other considerations 
nager discarded the ap- 
he outstanding Buenos 
‘turers’ agency, and in 
he said this: 

t have been all right 
sirous of handling two 
nobile and carriage-top 
it I have been in the 
enough to know the 
ting my line with any 
; a competing product. 
an not it is a scheme 
a. line merely to keep 
rom handling it; to kill 
tory.” 

na, therefore, the ex- 
gave his agency to the 
est firm, and believes 
y. Then, using his gov- 
ued on page 43) 
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Seven Months, 1924 > 
PULP AND PAPER Paper: "Sfone Valve Either Protect Forests or See 
ewsprint .. .. .. 710,418 528, ° 
Wrapping .. . 12,930 1,915,036 
EXPORTS HOLDING | Wrapping °° -: :- 12990" 1,015030 Our Paper Industry Dwindle 
" Writing, cwts, .... 9,449 100,955 a é 
Al HIGH LEVELS ee 2,093,499 By R. 0. SWEEZEY. 
All other .. .. 2. sss 726,747| The pulp and paper industry in | other troublesome problem is the re- auren ] e om an 
wag _ B ' $58,465 630 eg uses up about eres va lation of ag’ a to es land 
Shioments Down u . init million cords of pulpwood yearly. In | areas, and the lack of proper classi- » > 
Pulp bas Still A ee 107,349 $3,557,505 addition to this, one million cords fication. Th's in turn leads to our i 1m it ed 
Pape: ports ti re Sulphite, blchd. ... 94,075 7,118,419] Yearly are exported to the United | greatest problem, fire. : 
‘rowing ‘ ‘ealphite, unblchd, 121,259 6,380,957 | States. , If we can only concentrate sensibly 
Sulphate .. .. ... 84,614 4,965,936] The forests of Quebec and Ontario | enough upon this problem of elimin- 
- —_——. ~—-—___ | together contain about four — ating fire, I — ~~ certain that 
adiai ports of paper are be- 407,297 $22,022,817| million cords of spruce and balsam | we can more than double our present 
gene ; «iytained this year, Seven Months, 1923/pulpwood. It is quite safe to say|output of pulp and paper witnout hnnua e or 
Aceordine the report issued by meee aa ommiah that nature replenishes its forest ona of oe — > “ 
ikea Baal i- ewsprint .. .. .. ’ 471, wealth at the rate of two and one /| forest supplies. n the other hand, 
the — +“ lp a Wrapping .. .. .. 12,152 1,838,072/half per cent. yearly in Ontario and|if we don’t control the fire hazard For the Year Ended June 30th, 1924 
ee a: paper from Canada in| Book, cwts. .. .... 29,2566 192,404) Quebec. This natural replenishment | we will see a decline in our pulp and 
oer ene Writing, cwts. .. .. 15,018 — 150,444| (¢ course is dependent upon the rip-| paper production beginning about 


July amounted to $11,365,441, which 


1,807,690 
was an increase of $283,684 over the 


730,350 
$53,190,231 | Sound, workable plan. 


Pemer BOONE «. 0, sees 
EE so waives ceeen 


Compared with the month of July, 


he total value decreased by | Pulp: ‘ L 
37012000 the increase in the value of Mechanical .. .... 172,225 $ 5,656,137 i = peepee ee ~ reg _ 
r exported being more than off-| Sulphite, blchd. -. 95,894 8,420,645 | the process is slow. The blame is no 
Loge’ decline in the exports of | Sulphite, unbichd. 130,619 7,035,472 | easy to place. Economie conditions, 
set oy 3 Sulphate .. .. 81,419 6,323,113 /insufficient data, over-enthusiastic 


wood-pulp. : : 
Following are details for the prin- 
cipal items for July, 1924, and for 
the corresponding month of 1923: 
July, 1924 
Tons Value 
. 105,133 $7,863,563 
2,961 24,965 


—|foresters, and a number 
480,157 $26,435,367 | causes, contribute to the chaos. 





What Water Power Means to Canada 


The advantages of water power may be briefly summarized thus: 


r: 
Newsprint .. .. . 
Book paper (cwts.) 








Writ. paper (cwts.) 2,179 24,034 1. It is a native raw material and industry. 
Wrapping .. .. -. 2,250 areas 2. It is a non-depletable and inexhaustible source of power and 
All other e* ** Sos .* Bower , heat. i ; ; 
$8,614,350 8. It offers proved certainty as to practical application and 
: : financial success. A os 
PEE anical .. se ee 14,788 $ 445,692 4. It is the source of power requiring the minimum of labor — 
Sulphite, bleached . 12,058 934,073 therefore giving the maximum security against labor troubles. 
' Sulphite, unbleached 16,186 846,391 5. It gives the maximum relief to transportation. 
Sulphate .. .. -. 9205 524,935 6. With a few local exceptions it is by far the cheapest power 
available. 
yoy eereee The value of water power lies in its cheapness, not in a high 


Tons Value selling value. For instance with wheat, lumber, pulp, etc., the higher 





r 

int .. .. .. 92,959 $7,045,653 the price the greater the “value of the product” and the greater the 
ote poper (ewts.) 2,571 17,859 aeiee to the country on account of large export trade, but with 
Writ, paper (cwts.) 1,901 16,351 water power the lower the price the greater is the assistance to a 
Wrapping .. .. -- 1,648 aren low cost of production in all other lines of manufacture, for both 
Se = 8 oF tetee home consumption and export, and th2refore the greater the benefit 
$7,695,678 to the country. 
Pulp: A reasonable estimate of the national value of water power is 
Mechanical .. .. .. 34,047 $1,086,511 that it is at least the cost of coal to produce the same amount of 

Sulphite, bleached . 12,590 1,104,668 power if the water power had not been developed. 


Sulphite, unbleach. 24,819 1,361,175 
Sulphate we ve sere 12,468 618,787 


88,924 $4,371,141 
The Seven Months’ Record 
For the first seven months of the 
current year, there was an increase 
in the value of our pulp and paper 
exports of over the corres- 
ponding months of 1923. The ex- 
ports of paper in this period were 
valued at $58,465,630 compared with 
$53,910,231 in 1923, and the exports 
of pulp at $22,022,817 compared with 
$26,435,367, or an increase of $5,275,- 
550 in the value of paper exported 
and a decrease of $4,412,550 in the 
exports of pulp. 
Quantities and values of the vari- | 
ous grades of pulp and paper ex- 
rted for the seven months ending 
July 31, were as follows: 


This, as before shown, is $290,000,000 per annum, practically all 
of which would have to be sent abroad annually if we had no water 
power — pro-rata for 1930 it will be nearly $500,000,000. The coal 
consumption per capita is nearly 30 per cent. less in Canada than in 
the U.S.A., due mainly to the greater use of water power in industries. 

But for the water power developed, Ontario and Quebec (the acute 
fuel area) would now require about twice their present coal supply. 

The real fuel problem of Canada is the supply of coal to Ontario 
and Quebec. It has been shown that but for water power develop- 
ment these provinces would now be using nearly twice the present 
amount of coal, and to this great extent the difficulty is already 
diminished. The more water power is developed the less coal will 
be required, but no matter how much water power is developed the 
total fuel required will tend to increase. 

As a substitute for fuel power, water power possesses no uncertain 
factors—it is inexhaustible, it is universally acceptable wherever 
available and as a financial investment its soundness has been 


proved beyond question. 












A Big Market 
for Machinery 


In Canada, the business of making wood-pulp and paper of 
various kinds, represents an investment of close to $400,000,000 
and it is the ‘most important single manufacturing industry we 
have. In the capital invested it leads any other industry; in 
the annual value of the products it is rapidly approaching first 
place; in the value of the products exported it is far ahead of 


any other industry. 


Such ‘an industry is bound to have an enormous purchasing 
power. Pulp and paper mills have put $350,000,000 into plant 
and equipment in the past ten years, over $100,000,000 of it 
in machinery alone. The purchases of new equipment and 
supplies for enlarged operations will continue to be upon a 


very broad scale. 


The pulp and paper industry is a big marl ct for many 
manufacturers and distributors. But it is a hard market to 
sell to. There are only 104 companies all to!d, as against more 
than 3,000 plants in the metal industries with an annual 
output below that of the pulp and paper industry and more 
than 1,250 milling establishments turning out about the same 
quantity of goods. The purchasing power of the pulp and 
paper industry is concentrated in the hands of a few important 


key men. 








The Financial Post reaches a surprisingly 
large proportion of the leaders in_the 
pulp and paper industry in Canada. 


ened forest crop being removed con- 
tinuously, and in accordance with a 
Gradually we 
in this country, are struggling to- 


of other 
An- 
























fifteen or twenty years hence, with 
the industry endinz in disaster 
within forty years. 

But, I believe, we can and shall 
control forest fires. Governments 
that never move on a national prob- 
lem until kicked into it are now 
awakening and are showing a sincere 
desire to solve the problem, but there 
is a lack of experienced men who 
can understand the fundamental 
causes of this serious menace, and, 
In consequence, the application of 
remedies is sometimes, or, indeed, toc 
often, ludicrous. Oar technical and 
popular bodies in forestry matters 
have been loud in denunciation of 
forest waste, but they have offerec 
little, if any, sound advice on meth- 
ods of control. If a little more at- 
tention were paid to the promiscuous 
burning of slash by settlers, these 
same settlers, who are our log oper- 
ators and woodsmen, would learn 
right at their own door step that they 
must be careful with fire in or near 
the forest. 

I regret to say that in spite of all 
the noise, both Quebee and Ontario 
forest rangers are even at this mo- 
ment faz too lax in permitting the 
burning of slash. 


BREAKING INTO THE 
EXPORT BUSINESS 


(Continued from page 42) 
ernment list. he canvassed the other 
South American countries, f.nding, 
he believes, suitable sales agents in 
all. but taking the precaution every- 
where to make contracts limited to 
one year. the idea being that a year 
is long enough to find out if the 
agency is an active one, but short 
enough so no great harm is done in 
case a reasonable amount of business 
is not forthcoming. He did not al- 
together stick to his plan of appoint- 
ing manufacturers’ agents as his rep- 
resentatives, because in the export 
business there are no rules that ought 
not to be broken occassionally. In 
one South American country, and in 
Australia, he happened to get in touch 
with exceptionally strong wholesale 
firms to whom he gave his line. 

It was early in January of this 
year: that the export manager sent 
out his first letters, and his tirst ac- 
tual order came in March. By June 
a fairly steady trickle of busincs3 
was com'ng in. enough to pay tiie 
running expenses of the export de- 
partment. In six months, therefore, 
the manufacturer was established in 
oversea trade, and all it had cost him 
was tke salary of his export man- 
ager, together with about sixty doi- 
larg a week spent on postage and 
cables—probably no more money than 
it would have cost to break into a 
new territory in the United States. 
He figures in another year to be sell- 
ing 10 or 15 per cent. of his product 
abroad, which wil insure against an- 
other such ‘disastrous time as he went 
through two years ago. 

The foregoing story represents an 
exceptional achievement, for, of 
eourse, everyone «annot expect pay- 
ing results from exporting in less 
than six months. It is doubtless true 
that this manufacturer helped his 
cause by going into his foreign op- 
erations with an open mind, willing 
to be shown and anxious to give his 
foreign connections the same service 
that he gives his domestic customers. 
Sometimes oversea operations fall 
flat because the would-be exporter 
wants to de things abroad that he 
would not think of doing at home. 


EAT LAKES PULP 

J. H. Black, president of the Great 
Lakes Pulp and Paper Company, Fort 
William, Ont., says that he is not in a 
position just now to make an announce- 
ment concerning the proposed construc- 
tien of a large newsprint mill in con- 
nection with their present Fort William 
enterprise, beyond the fact that the fi- 
nancing is proceeding satisfactorily and 
that the proposition is likely to be 
consummated any day now. Mr. Black 
states that the company’s groundwood 
plant at Fort William is operating 
steadily and turning out 125 tons of 
groundwood a day. A considerable por- 
tion of this is going to the Fort Frances 
plant of the Fort Frances Pulp and 
Paper Co. to keep their mill running, 
which is experiencing some _ trouble 
from power shortage. 


CONTINENTAL PAPER AND BAG 

Continental Paper & Bag mills owns 
all the share capital of the Continental 
Paver Products, 

Production and Properties.—The com- 
pany’s plant is located at Ottawa, Ont., 
in a modern building of up-to-date mill 
construction, with sprinkler systems, 
etc., possessing excellent shipping fa- 
cilities through its own railway siding 
connected with the Grand Trunk Rail- 
way. The plant has a capacity in excess 
of 10,000,000 paper bags, sacks and en- 
velopes weekly and is one of the larg- 
est of its kind in Canada. A full line 
of hand-folded paper specialties is also 
manufactured. A complete paper box 
and carton department, with printing 
plant, are installed, and also cup-mak- 
ing machinery, manufacturing the wel!- 
known “Lily Cup.” 

Earnings.—Net earnings of Continen- 
tal Paper Products, for the four years 
1919 to 1922, after deduction of oper- 
ating and maintenance expenses, and 
available for interest, depreciation and 
profit taxes, were as follows: 1919, 
$117,419; 1920, $152,146; 1921, $89,221; 
1922, $105,089, an average of $115,969 
per annum available for payment of an- 
nual interest charges of $48,750 on its 
bond issue. 




































To the Shareholders:— 

The net profits for the year ending June 30th, 1924, were 
$3,551,590.61, which, after deducting interest and other charges 
amounting to $318,876.49, and reserves for taxes, depreciation and 
depletion amounting to $1,148,189.77, leaves the sum of 
$2,084,524.35. 

During the year the Company has added to its timber reserves, 
and has increased its working capital through the necessity of 
cutting a large amount of wood which was affected by the fires 
of the previous summer. 

The mills have been operating on a curtailed basis since Jan- 
uary Ist, due to a slight over-production in the industry. This 
condition will continue until the growth of demand absorbs the 
new production which is being put on the market. 

For the Directors, 
GEORGE CHAHOON, JR., 


Laurentide Company, Limited 


WORKING ACCOUNT 
For Twelve Months Ending June 30th, 1924 
se , Soe Newsprint, Board, Sulphite and Ground 











secu tube bi ben thenkeaeonwa wipe $3,058,350.42 
Profits from Miscellaneous ...............seeee 85,489.07 
Income from Investments .............. Geartond aes 407,751.12 
i $3,551,590.61 
Interest and Other Charges.:..... $ 318,876.49 
Reserve for Taxes, Depreciation and 
DOPMIOB . 6.60 vo ninevand cieaces 1,148,189.77 
1,467,066.26 
$2,084,524.35 
PROFIT AND LOSS ACCOUNT 
Dy Profits for Yeh oiisccic ices chdousetsncaives - $2,084,524.35 
To Dividend on Capital Stock: 
Oct. . lat, 1088563 Bienes $432,000.00 
Saul, Bad, 19RN Se as eres eee 432,000.00 
Age, -160, WG so. oc sas dvdedsimcdns 432,000.00 
may Bad, WONG sci cies chk eka 432,000.00 
1,728,000.00 
Carried into Surplus ........... as ine »-- $ 356,524.35 
—a 


BALANCE SHEET AS AT JUNE 30th, 1924 
ASSETS 
Fixed :— 
Mills, Buildings, Plant, Machinery, 
Timber Limits and Real Estate. . $26,886,509.26 
Less:— 
Reserve for Depreciation and De- 


























POON icin s -catksnisetedavine 2,791,633.51 
$24,094,875.75 
Current:— 
SND ew 5 hbk ad Cher cee $5,191,488.15 
Cash on Hand and in Banks....... 37,336.14 
Accounts Receivable ............ ‘3 961,639.97 
Logs and Logging Supplies ....... 4,255,644.21 
Bee. Mae bs i ses che cced cou 866,619.14 
Merchandise Miscellaneous ....... 171,518.06 ; 
11,484,245.67 
Insurance Premiums Unexpired ............... ; 69,525.06 
Deferred Charges to Operations................ 87,781.77 
$35,736,428.25 | 
A AT 
LIABILITIES 
Common Stock:— 
Pn as. 0 she iene eee iat $35,000,000.00 
Less Unissued ..... jmks cinched +»  6,200,000.00 
Current:— ae 
Common Stock Dividend due July 
Sie ao. 458 or didial he ema are sndeaee $ 432,000.00 
Accrued Wages ............... hee 201,772.30 
Bank of Montreal ................ 2,764,000.11 
Been POGUE ssn ivcncccine gine 39,751.78 
Accounts Payable ..........-..... 829,924.43 
Unpaid Dividends .......... oduluads 6,605.00 
Reserve for Income Tax .......... 318,049.67 
4,592,103.29 
Contingent and Miscellaneous Reserves............ 237,168.51 
Surplus as at June 30th, 1928...... $1,750,632.10 
Surplus for year ............06. as 356,524.35 
2,107,156.45 
; $35,736,428.25 
(TTT 


Indirect Liability, for Customers’ Paper under Discount, 
$289,697.39. 


Contingent Liability, for Guarantee of Bonds of Laurentide 
Power Co., Ltd., $1,434,000.00. ; 


Approved on behalf of the Board, 
CHARLES R. HOSMER, 
EDWIN HANSON, 
Directors. 


AUDITOR’S REPORT 
To The Shareholders, Laurentide Company, Limited— 


I have examined and audited the books and accounts of your Company for year 
ending 30th June, 1924, and beg to state that I have obtained all the information 
and explanations required, and in my opinion the above Balance Sheet is properly 
drawn up so as to exhibit a true and correct view of the Company’s affairs accord- 
ing to the best of the information and explanations given to me, and as shown by + 
the books of the Company. 


The total amount of investments, $5,191,488.15, as shown in Balance Sheet, is 
less than market value. 


The various securities held, cash on hand, and the various Bank balances have 
been duly verified. 


Respectfully submitted, 
A. W. STEVENSON, C.A., F.C.A. (Can.) 
Auditor. 


Montreal, August 23rd, 1924. 
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n Assurance 
of Prompt Service 


From the Three Substantial Plants 


Pictured Below 
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SAULT STE. MARIE STURGEON FALLS 





The Plant at Sturgeon Falls Produces 


The Sault Ste. Merie Plant Has a Daily 
Output of 250 Tons of Newsprint 


‘ | 130 Tons of Newsprint Daily, and 
and 485 Tons of Sulphite Groundwood and Board 


230 Tons of Sulphite and Groundwood 








Spanish River 
has an 
annual 


Spanish River 





produces 
daily 
700 Tons 


Newsprint 






output of 


210,000 Tons 
Newsprint 





ESPANOLA 


a 


The Plant at Espanola Has an Outturn 


of 320 Tons Newsprint and 260 Tons of 
Groundwood 





~The Spanish River Pulp & Paper Mills, 
Limited 


SAULT STE. MARIE, CANADA 
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TOWN RETAI 
ALREADY 
BETTER 

Recent Impro 


Growth is Rea 
Rural Buy 

U.S. OUTLOOK 
Trade Conditions. 
And Enquiries F 


Products Be; 
Increas 








If it is impossible 
any radical change for 
the general business 
cannot be disputed th: 
brighter feeling has be 


$6,023,000 year 
Prices in conti 
they have for some ti 
outiook in Es 
ee favorable. 
n attempting to 
robable revenue frofr 
es of agricultur 
current year, it is yet 
get any accurate estin 
— or of probable p: 
neless, a comparison o: 
ditions and the estimat 
those of recent years su 
revenue very close to tl 
situation which would } 
possible had it not bee 
general rise 


eultural revenue of 1 


a 


H 


* years was as follows: 


1922 
Ontario .... 94,548,001 
Sask, 2.52 + SsLeseio 


Alberta ..... 125 
Manitoba ... 11926100 
Nova Scotia. 50,019,006 
ve umbia. 40,151, 


ee eee 


P&L. Seneee 
Total .... - $1,389,289,006 
While no radical chan 
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Car Loadings—Week end 
’ 1924 


50,894 
—Year to date 
1924 


1,801,088 1, 
Building—Seven Months— 
1 


924 
$60,127,695 70, 
Bank Clearings—Seven Mc 


1924 
$8,837,193,771 $8,657,: 
Grain Movement—Year en 
1923 1923 
472,705,804 315, 
Savings Deposits—Chart. 
9 


1924 1 
Cu $1,1895018,091 $1,214 
rrent Leans—By Banks, 
1924 I 


$986,366,366 $1,065, 
et Dominion Debt—July 
1 


1924 

$2,391,451,680 $2,408,2 

Railway Earaings—Geven 
* 1 
CE $96,152,000 $ 93,0 
Bals - 134,849,228 136,7 
ance of Trade—12 Mon 
1 


Exp. $1,079,0490 : 

079,048,299 $1,008,3 
Imp. " "350,502,018 's80,4 
127,4 


